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| 8.70 per cent to | Cities Service 
| 9.00 per cent Company 


Average Annual Yields 








: In a strong and well-protected 
; Note of a large and successful 
independent oil company. 


7% Convertible Debentures 


Afford an exceptional opportun- 


} This Company is a complete unit in the ity for investment in a high 
petroleum industry production, refining, vielding securitv having a long 
transportation and marketing. It distri- . if # 
butes its trade-marked products through period to matul ity. 

173 stations in 10 states. 

Notes are in three maturities, May 1, 1922, W e shall be glad to furnish full al 
1923 and 1924. Denominations, $100, $500 ticulars regarding these Debentures, 
and $1,000. 


which peculiarly meet the requirements 


of investors at this time. 
Ask for Circular F-36 


Ask for Circular D-15 


HM. Byllesby & Co. 


Incorporated Henry a Doherty 
w York Chicago 
WiBroadway  208S.LaSalle St & Company 


wWobeser se. 14808 Breet. Bond Department 
60 Wall Street, New York 












































THE FINANCIAL WORLD RESEARCH BUREAU REPORT ON 


COLUMBIA GRAPHOPHONE 
Saved Thousands of Dollars to Investors 
| | BECAUSE 


it accurately analyzed the conditions of the company’s 

finances and the factors in its earning position which led to 

A drastic reduction in the prices of Columbia products. 

Passing of common stock dividends. 

Deferring of preferred stock dividends. 

Decline in the common from $12 a share to below $6. 

Decline in the preferred stock from above $50 to below $30. 

Failure of the company to earn one-eighth its interest charges 
during the first three months of the year. 


What is the present situation and outlook? What should Preferred Stockholders do? 
What should Common Stockholders do? What should Note Holders do? 


The Research Bureau has issued a comprehensive supplement to its original report, which 
clearly interprets the significance of the events of the last few months, and forecasts the future. 


Write for particulars on attached coupon. 


The Financial World Research Bureau 


“Reveals the Facts a Stockholder Ought to Know” 








aVlnpwne 
b . My - . . 


29 Broadway 





New York 

Financial World Research Bureau, 

29 Broadway, New York. 
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You may send me full particulars about your Colum- 
bia Graphophone report. 
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Oy Start to Accumulate 


e e - e 
? Foreign Securities 
FINANCIALWORLD | | worse e-22 
: this week’s issue of our 


Weekly Foreign Letter No. 396 


Member Audit Bureau of Circulations Pr ar ps by Special Circu- 
lating t 
Published Weekly by the Guenther Publishing Co. “Ti Ut. kes ; 
LOUIS GUENTHER, President-Treasurer F. W. BRANDT, Seoretary Hamburg-American Line 
Editorial and Business Office: 29 Broadway, New York 412% Bonds 


LOUIS GUENTHER, Publisher and Editor ARGE profits should accrue to 


murchasers of Internal Foreign 

E. MARSHALL YOUNG RAYMOND V. SYKES FREDERICK W. BRANDT Bonde ot poutiihig tow gee. 
Associate Editor Statistician Business Manager 

UR Foreign Letter will be accom- 

SWEENEY & PRICE HENRY D. SPERBER F. H. ERTEL panied by Price List quoting over 

127 Federal Street, Boston Advertising Maneger 727 Monadnock Block 100 active issues, with descriptions of 

New England Representatives Chicago Representative’ two new low-priced Foreign In- 


ternals, namely, City of Warsaw 5s 
and Austrian Govt. Treasury 6s. 


Volume 35 NEW YORK, JUNE 20, 1921 No. 25 Write or call for Letter No. 396 


MORTON JACHENBRUCH & © 
Ta b le of Con ten ts ” 42 Broad Street. NewYork 
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HENDRICKSON & CO. | 


Investment Securities 
Members New Yerk Stock Bxchange 


SUBSCRIPTION RATES 
United States and its possessions, Mexico and Cuba, $10.00 a year. 




















Canada, $11.00 a year; Foreign Countries, $12.00 a year. 61 Broadway, New York 
Entered as second class matter oem 22, 1906, at an Post Office at New York, N. Y., Phone: Bowling Green 9730 
under the Ast ef March 3, 1879. Copyright, 1921, by the Guenther Publishing Oe. 
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New Issue 





$3,000,000 
The Van Camp Packing Company, Inc. 


First Mortgage 8% Twenty Year Sinking Fund Gold Bonds 








Dated April 1, 1921. Due April 1, 1941. Redeemable at 10712 and accrued interest. Semi-annual interest 
payable April 1 and October 1, without deduction for any normal Federal income tax not exceeding 2% 
which the Company or the Trustee may be required or permitted to pay at the source. $100, $500 and 


$1,000 coupon bonds, with privilege of registration as to principal. Indiana Trust Company, Indianapolis, 
Trustee. 





From a letter of Mr. Cortland Van Camp, Chairman of the Board, we summarize as follows: 
CAPITALIZATION 
Authorized Issued 


First Mortgage Bonds $6,000,000 $3,000,000 
First Preferred Stock, 7% Cumulative 4,750,000 4,730,000 
Common Stock (without par value) 100,000 shs. 60,000 shs. 


The remaining bonds may only be issued under conservative restrictions. 


The Van Camp Packing Company, Inc., has recently been organized under the laws of Virginia to 


succeed the Van Camp Packing Company and to acquire the property and assets of the Louisville Food 
Products Company. 


The Van Camp business was established in 1861. The products command a national market, being 
distributed through 95% of the wholesale grocers in the United States under trade names which are 
household words throughout the country. The business constitutes an essential industry in that three- 
fourths of the total volume is in the primary necessities of life. With the new lines acquired over fifty 
varieties of staple products are made, including soups, pork and beans, evaporated milk, catsup, spaghetti, 


chili sauce, chocolate, peanut butter, hominy, lard compounds, soaps, and refined salad and cooking 
oils. 





This issue, secured, in the opinion of counsel, by mortgage on all the fixed assets of the Company, 
including lands, buildings, machinery and equipment and also its formulas, trademarks, brands and good 
will by the pledge of 99% of the common stock of the Van Camp Products Company, the merchandising 
organization, constitutes the only mortgage or funded debt of the Company. 


The fixed assets of the Company covered by the mortgage recently appraised by the American 
Appraisal Company, with allowance for subsequent depreciation, show a sound value of $6,654,868, or 
over $2,200 for each $1,000 bond. The total net assets, excluding good will and similar intangible 
assets, amount to $9,050,141.07, or over $3,000 for each $1,000 bond. 


The Company and its merchandising subsidiary, the Van Camp Products Company, according to the 
balance sheet, certified by Messrs. Marwick, Mitchell & Company as of March 31, 1921, with adjust- 
ments for present financing, have current assets of $6,238,365 as against current liabilities of $2,271,135, 
leaving net working capital for the business of about $4,000,000. 


The average net earnings of the combined companies, after deducting depreciation, for the four 
years commencing 1916, as certified by Messrs. Marwick, Mitchell & Company, amounted to $1,137,330, 
or about 434 times the interest on these bonds, which constitute the total funded debt. The business for 
1920, while not profitable, due to substantial inventory adjustments which have been fully written off, 
amounted to over $27,000,000. The business has since shown rapid increases in volume, and in view of 
the present lower level of costs, and the introduction of a substantial amount of new capital in addition 


to the proceeds of these bonds, the Company is expected to show considerably larger profits in the 
future. - 





The Deed of Trust provides a cumulative semi-annual sinking fund, commencing October 1, 1923, at 
the rate of 3% per annum of all bonds that have been certified, to be applied to the purchase or call of 
these bonds. The sinking fund is estimated to retire the entire present issue before maturity. 


WE RECOMMEND THESE BONDS FOR INVESTMENT 


Price 99 and interest, to yield 8.10% 


E. H. ROLLINS & SONS 


43 Exchange Place, New York 


Denver Chicago Philadel phta Boston San Francisco Los Angeles 


The statements contained in the above are not guaranteed, but are based upon information -which 
we believe to be accurate and reliable. 
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he Financial World was established to diffuse the truth about investments, 


My 
| this attitude, and will continue to do so, confident in its belief that as long as it clings to this ideal 
it can count upon the support of the investing public. 





has constantly maintained 
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After-the-War Copper Boom 


Why It Has Not Yet Come to Date—When May It Be Expected ?—Part II. 


EVER before, anywhere in the 
N world, has there been published any 
estimate of bona fide copper con- 
sumption—actual consumption of copper 


metal and copper wares—nor even any 
approximation thereof. 


On production, on sales, on deliveries, 
on “surplus stocks,” etc., there are sta- 
tistics galore. But these things are not 
consumption. 


It is true that copper sales seem the 
immediately important thing. It is actual 
sales and deliveries that most strongly and 
most immediately affect the copper metal 
trade and production. It is sales of the 
metal that make copper securities move in 
price and market value. 


However, it is actual copper consump- 
tion, final consumption of copper metal 
and copper wares, that regulates what 
sales will be in the future. 


SALES AND DELIVERIES 


The man who watches sales and deliv- 
eries is a jump ahead of him who does 
not. But the man who watches actual 
consumption is ’way ahead of the man 
who watches only present-day sales. 


Sales and deliveries may be big, as in 
early 1920; but if consumption is light, 
that sales will drop is a certainty. 


Sales and deliveries may be low, as in 
1921 to date. I speak now of sales of 
metal by producers, not sales of copper 
wares to ultimate consumers. But if real, 
though hidden consumption be large (and 
this includes consumption of metal 
copper wares on hand in inventories of 
consumers), then sales of new copper 
later on must pick up heavily when these 
consumers have whittled down their in- 
ventories. That assumes that present con- 
sumption grows no less. If present con- 
sumption grows more, then sales must 
grow so much extra. 


and 


I estimate 160 to 163 million pounds 
copper metal actual bona fide consumption 
per month at the present time (May-June, 
1921). That is at the rate of about 1,950 
million pounds actual consumption a year. 
lor the present extremely dull times in 
business the world over that is a creditable 
figure. It is nearly up to the 1912-13 fig- 
ures, about 2,200 millions. 


June 20, 1921 


By CARPEL L. BREGER 


That the present figure in the present 
extreme business apathy the world over is 
so nearly up to what was “normal” for 
good years just before the war, speaks 
eloquently on what will be or should be 
normal consumption after the war, when- 
ever normalcy may return. And on top 
of that normalcy, copper will have to meet 
a very abnormal demand for replacement 
and for reconstruction and “special” con- 
ditions growing out of the seven years 
of war era. 


What is normal demand or normalcy 
in the copper trade after the war? 


About 3,000 million pounds a year would 





ONE OF 3,000 ELECTRIC POWER- 
STATIONS IN U. S. (STEAM, 
EXCLUSIVE HYDRO- 


ELECTRIC) 
be present routine normai demand for 
copper had not the war intervened. That 


figure allows for 2,200 millions in 1912-13 
and 5% per annum growth in copper de- 
mand. The rate of growth in demand 
was 6% a year for the ten years 1904-1913. 
A slightly higher rate of growth prevailed 
for ten years previous to that. For in- 
stance, Europe consumed 456 thousand 
tons of copper in 1904 and 686 thousand 
tons in 1912-13, or 51%4% average growth 
in consumption per year. The 
growth was heavier in America. 


average 


However, the war intervened. It created 
temporarily a routine demand for 3,100 
million pounds a year in 1916-17-18 for 
war purposes. After the war, notwith- 
standing that the greatest boom in cop- 
per the world has ever experienced must 
inevitably come when the Reconstruction 


Era gets under way, not even normal de- 
mand for copper has existed, not even 
what was normal routine demand back 
in 1912-13. Some reasdns for the business 
dislocation and depression after the war 
1 outlined last week. 


A very important reason for world-wide 
general business depression is that busi- 
nesses of all and every description the 
world over have been unloading accumu- 
lated inflated inventories. 


This applies not only to copper pro- 
ducers but to copper consumers. Because 
consumers are selling or trying to sell old 
high-priced merchandise, with which they 
have been loaded up, they are not buying 
new. Because copper and other raw ma- 
terial producers have thus had their mar- 
kets curtailed for the time being, and be- 
cause they themselves must reduce their 
own inflated inventories copper and other 
raw materials have been dumped on an 
un-taking market at prices which seem 
ridiculously low, and which cannot pos- 
sibly last. 

PRESENT DAY PRICES 

Such present-day prices are no criterion. 
Talk that prices have returned in copper 
or other (generally raw 
materials) to before-the-war levels, or 
lower, and to stay, is futile tommy-rot. 
They cannot so stay. 


commodities 


When one ponders 
on increased rents, living costs, wages, on 
increased freight rates and war and other 
taxes that must be assessed in one way 
or another, all these extra costs must be 
assessed against extra prices on commodi- 
Pre- 
war prices, to stay, are impossible, and 
that is inevitable. 


ties of all kinds, including copper. 


The point as to businesses unloading in- 
ventories is an important one in 
consumption. 


copper 


I have said that between 160 and 163 
million pounds a month is actual copper 
consumption these extremely dull times— 
May and June, 1921. Actual sales of 
metal in the United States run between 
100 and 110 millions, say 105. 
that that 
It does not. In addition Germany and 
Japan consume about 18 millions pounds a 
month of their own production which 
does not come on the New York, London 


1051 


Some claim 


measures actual consumption. 








or Hamburg metal markets. Another 15 
millions goes to Europe and Japan with- 
out passing via the United States mar- 
kets. 


That makes 138,000,000 million pounds 
new copper marketed and going into ac- 
tual consumption per month. Over and 
above that is an amount of copper wares 
heing consumed out of inventories on 
hand. The figure cannot be closely esti- 
mated. I assume it at near 25 million 
pounds a month. The figure is an import- 
ant one, but is generally overlooked in 
the copper metal trade proper. It repre- 
sents, as I have said, the extent to which 
electrical, brass, wire and other copper 
wares are being consumed out of dealers’ 
inventories over and above consumption 
of new copper. That gives us combined 
or actual consumption. 


When such present inventories are cut 
down sufficiently, entire demand will have 
to be met out of new copper. That says 
nothing as to increased demand coming 
when, after the recent inventory unloading 
era, all businesses revive demand for new 
merchandise. 


NORMAL CONDITIONS 


Should normalcy return the latter part 
of 1921 or 1922, about 2,600 million pounds 
a year is my estimate of what will be nor- 
mal or routine demand for copper metal. 
Over and above this will be an abnormal 
demand for special “reconstruction” jobs 
or special work arising out of the war. 
This extra demand may be anywhere from 
200 to 1,000 millions more, depending 
largely on financial credit, and if copper 
prices do not jump prohibitively high. 
However, high prices are only natural 
where credit operations are involved. 


Approximate consumption in 1919 I es- 
timate at about or slightly under 2,123 
million pounds. This figure includes 876 
millions sold to domestic consumers in the 
United States; 517 millions exported; 300 
millions new copper non-U. S.; 230 
millions war-left-over copper on hand; 
and perhaps 200 millions from salvaged 
war materials. A gain in general inven- 
tories on hand at the end of the year, 
suggests that not all this copper went into 
actual consumption. 


IN 


Consumption jumped to about or slightly 
cver 2,200 pounds in 1920, and for the 
first half of 1920 was not far from 2,600 
million pounds a year. It dropped the 
last half. That impels me to estimate 
about 2,600 million pounds as routine de- 
mand when normalcy returns—exclusive 
of abnormal post-war demand for copper 
which will be part of normalcy after the 
war. 








INVENTORIES: COPPER TRADE 


Because these great copper consumers have 
been loaded up with high-priced inventories, 
which they have been consuming as much 
as possible, they have been buying a mini- 
mum of new copper. New orders, not overly 
strong at best during the recent stagnation 
in business, are filled as much as possible 
out of inventories on hand. Only as little 
new material is bought as is absolutely nec- 
essary on new specifications. The accumu- 
lation of inventories and their unloading is 
characteristic of all businesses: 


(Figures in Millions of Dollars) 





Inventories Jan. 1° 1921 1920 1915 
General Electric Co..... $123.6 78.9 $30.1 
Western Electric Co.... 72.2 45.1 15.5 
Westinghouse El....... 80.7 63.0 13.3 
Allis-Chalmers ......... 19.6 13.6 4.1 
American Brass Co. ... 16.3 12.2 6.6 
OP 6 | 2.3 3.0 2 
Habirshaw El. Cable.. , 2.2) 1.7 soe” 
Bell Telephone (U.S.).. 47.4 38.0 15.9 
Amor; Tel; & Tal... ...« 23.8 21.3 14.6 
Western Union ........ 8.7 4.9 1.9 

Sum of above......... $396.8 $281.7 $102.5 


IMay 20, 1920, latest figure available. *Fig- 
ures for 1921 are included in sum total below. 

The expansion from §$102,500,000 to $396,- 
800,00 wares on hand for these companies, 
1915 to 1920, is not all copper. It includes 
other merchandise, and the copper is gen- 
erally “finished” goods, rather than copper 
metal proper. Part of the expansion is due 
to expanded values, including labor, and 
part, too, to expanding needs of expanding 
business; but the figures in the main em- 
phasize that there has been a considerable 
stocking up of unconsumed goods on _ the 
shelves, and which must be, and are being 
unloaded. 








My figures for 1920 as a whole show 
1,315 million pounds sold to domestic con- 
sumers, 620 millions exported, 300 millions 
not passing through United States, and 
perhaps 100 millions war-left-over copper 
and salvaged war materials; total 2,335 





million pounds; deduct, say, 135 million 
pounds, roughly, as copper not actually 
consumed but passed into inventories, 


Normal routine demand will exceed 
3,100 million pounds a year by 1925. That 
figures a current routine normal demand 
of 2,600 millions did normalcy exist now, 
and adds a 5% yearly growth. 


Normal routine demand by 1925 will 
exceed effective world capacity now ex- 
isting. A shortage by 1925, if not sooner, 
appears certain. It takes five years or 
more to finance, develop, equip and build 
up a first-class new producer. Nor would 
one or two new producers, with say 100 
million pounds a year, much alter the 
shortage. Chile may effect such an in- 
crease by 1925. Arizona, Alaska and 
others will, on the contrary, show declines 
from wartime peaks. 


WORLD PRODUCTION 

Effective worid production capacity is 
about 3,000 million pounds. We control 
85%. Of this about 2,450 millions repre- 
sents effective capacity of American re- 
fineries and producers of merchantable 
unrefined copper. About 600 millions repre- 
sents non-United States metal, mostly Ger- 
man-controlled. The rated capacity of our 
refineries is about 2,800 million pounds and 
in any event that will limit the production 
of American North and South American) 
copper passing through us. The effective 
capacity does not come up to the rated 
capacity. At top speed and forced draught 
in 1917 and 1918, our refineries did not 
turn out 2,500 million pounds a year, or 
slightly under 90% of rated capacity. 


It is apparent that normal routine de- 
mand, once it comes, will take nearly the 
full present capacity of smelters and _re- 
fineries, or nearly the full war-time maxi- 
mum production. By 1925, normal routine 
demand will exceed present capacity. 


The crux is: When will normalcy re- 
turn? In the copper trade it will begin 
to return when companies like General 
Electric, Western Electric, the telephones, 
and similar consumers, show signs of in- 
ventory depletion. For the time being, it 
seems to me more important to watch 
inventories of consumers like those named, 
both here and abroad, than to watch the 
copper metal trade itself. 
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Why So Many Passed Dividends ? 


An Explanation for Such Peremptory Action—Eventually Will Be Looked 
Upon as a Wise and Corrective Provision 


\O many of our big, representative 
S corporations have suspended or cut 
dividends, that shareholders and in- 
vestors are puzzled. The public is non- 
plussed because of the huge surpluses to 
hich their attention has been called in 
the corporations’ annual statements. What 
is more natural than to suppose that those 
surpluses were accumulated for just such 
rainy days as a poor business season, 
upon which to draw for dividends? Those 
surpluses were the accumulated fat of 
good years upon which to draw in lean 
tumes. 


4 glance at the table prepared by 
“Seelby” shows that the average business 
comes into 1921 with net cash on the 
“red-ink” or minus side of the ledger. Its 
cash debts payable exceed its combined 
cash, receivables and marketable securi- 
Its immediate cash debts exceed its 
immediate cash resources. 


ties. 


It has a vast surplus, but that surplus 
is tied up in merchandise (inventories), 
and in sums put into new plants and sub- 
sidiaries. 


It is impossible to conceive of a general 


By LANDON C. GATES 
condition where so many corporations 
temporarily should owe more cash bills 
payable than their available cash  re- 
sources. Where everybody is owing, so to 
speak, the banks must naturally call on 
some to pay up, and must naturally ease 
up on further credits for a while. Espe- 
cially is that true while the security, mer- 
chandise, has been at lowering levels. 


The average corporation, if it unloaded 
even half its inventory accumulation, piled 
up in recent years (and which has soaked 
up, like a sponge, the “profits” of former 
years), would find its treasury bulging 
with cash. That is bound to be the po- 
sition before long. 


For instance, if General Motors con- 
verted only half its inventories into cash, 
the $80,000,000 so raised would pay off 
the $45,000,000 net debts, and leave $35,- 
000,000 net surplus cash to the good in 
the treasury. So much cash, net, the busi- 
ness never knew. And there would still 
be a goodly stock of merchandise, too, on 
hand! 


Even if it had to sell those $80,000,000 
of goods for $70,000,000 cash, or at a 


“loss,” it would be only a book loss; not 
an actual loss. Shareholders should not 
worry about book “losses,” resulting from 
turning old merchandise into cash. Such 
“losses” in turning idle goods into real 
money are as unreal as the “profits” were 
unreal that piled up during the inflation 
era when the goods were unsold, and 
marking up their value on the shelves was 
one way of figuring “profits”! Less such 
profits, and more such “losses.” No, in- 
deed, pay no attention to “losses” now- 
adays. 

Corporations to pay their debts and tax 
bills are selling old merchandise, and buy- 
ing little new. That is why business, gen- 
erally, is slow. They will buy new anon. 
To pay off debts just at present, while 
merchandise moves slowly, is necessary. 
The curtailment of dividends is only a 
passing phase. 

The courage with which our industries 
have met these unusual conditions com- 
mends the admiration of bankers. It 
commends and repays, too, the courage of 
investors who hold on to their securities 
and buy more, if possible, at current cheap 
levels. 











Why Great Standard Business Enterprises of America Must “Conserve Cash” 


Heavy Tax Bills in Big Lump Sums Must Be Paid Now in 1921 on 1920’s Profits. Eaten Cake—Businesses that Depended on 1921's Rev- 
enues to Pay Tax Bills for 1920 (and What Business Did Not?) Are Up Against It, Temporarily—Hence Dividend Cuts 
Right and Left and Raids on Market Quotations of Stocks 
Here Are Some, Though Not All, the Great Representative Corporations of American Industries That Have Had to Cut Dividends Thus Far—Also an 
Insight as to What Shape Those “Profits’ for 1920 Are Really In. 


(Flivvers) (Motors) (Tires) (Metals) (Merchand.) (Railroad) (Leather) (Sugar) (Iron-Steel) 
Ford General United States American Sears- Pennsylvania Central American Republic 
Motor Co. Motors Corp. Rubber Co. Smelting. Roebuck Co R.R.Co. Leather Co. Sugar Rfg. Ir. & St. 


1: Reported “Book Profits” Before Dividends; On The se Profits, Often Not in Cash Form, Cash Taxes Are Levied 














ProQis  kcissccy see Loss $37,750,375 $15,713,935 $6,674,778 $12,334,084 $32,801,673 -—$22,428,213 $4,404,916 $7,616,522 
2: Tax Reserves Set Up Against the Profits: These Ass essed Taxes Cannot Be Avoided 
Tax BAR s..isccvde~s $49,163,974  ........ $4,093,874 $1,825,739 re WO Scarcante $2,331,116 
3: Where Did Those Profits Go to, or What Shape Are They in, if on Hand 1921? 
Paid Out in Divi- 
donde, 1920 oie bets None $23,513,715 $11,698,000 $6,662,057 $7,757,216 $29,950,404 $3,323,453 $7,312,470 $3,550,000 
Tied up in Inventory ; 
aa. . ". $19,965,000 31,107,000 35,870,000 5,778,000 65,413,000 =—tiw.... ~14,351,000 42,203,000 2,808,000 
Put in New Plants = 4 a 
and subsidiaries . 32,368,000 81,940,000 34,607,000 1,425,000 16,859,000 63,731,000 —863,000 13,163,000 3,724,000 
Ps ; rT) ” 
Mepte er 40,000,000 ~—it..  s cel, «nt sien 0 TA eee 20,365,872 1,089,000 Nil 619,000 
Total Above “Profits’”’ 
rel ny Eagan 60 $82,175,000 $14,337,000 $90,029,000  $114.047,000 $62,678,000 $10,701,000 
Avail ore ,333,000 $136.560,000 2,175, 337, 029, TL ..., eeer cree 2,678, 701, 
‘1 otal Pron. 1920. -_ ee ¥ 37,750,000 15,714,000 6,675,000 12,334,084 32,801,000 Loss 4,405,000 7,616,000 


4: New Financing Made Necessary in 1920 to Make Bo th Ends Meet; Sales of New Stocks or Bonds, Net, Exclusive 
of “Temporary” Financing on Short-Term Note Borrowings 


Sales: New Stocks, 


Bonds, ete. ......... None $88,976,000 22,000,000 Reduced $50,000,000 $82,704,334 None None $2,727,200 
5: What Happened to Net Cash Resources While 1920 “Profits,” Plus New Borrowings, Were Piling Up 
Net Cs > 
Drege Eee $97,159,000 $12,300,000 $50,602,000 $8,352,000 $18,233,000 $20,724,000 $11,831,000 $55,857,000 $824,000 
Net Cs 2 . f 
start If 920 a aoe 473,503,000 -32,741,000 — +47,270,000 —2,289,000 4516,000  +$5,845,000  +$13,767,000 +$62,535,000 $7,667,000 
Net Cash, 1921....... 28,656,000 -45,041,000 —3,332,000 —10,641,000 —13,233,000  -14,879,000 +1,936,000 +6,678,000 6,843,000 
6: How “Profits” Are Tied Up in Inventories: Growth of Inventories, 1914-1921 
vent ies, on - 
1915 ere ve ~ . desi $45,297,000 $11,842,000 —-$88.606.000 —- $27,447,000 ——- $18,408,000 $15,596,000 $42,645,904 $15,686,000 $7,779,000 
T iventories start 1920 76,894,000 129,861,000 87.633,000 55,543,000 43.567,000 canvtoes 74,937 824 5,541,000 15,943,000 
Inve ntories, start 1921 96,859,000 160,968,000 123,503,000 61,321,000 108,980,000 83,363,000 60,586,898 47,744,000 18,751,000 
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What Becomes of Profits? 


No 16: Pressed Steel Car Co.—Haskell €& Barker 





A Paradox Where Big Inventories Mean Prosperity.—Big Booms Have 


HE pressed steel car business re- 
ceived a powerful impetus during 


the war. Though fairly strongly 
established before the war, war condi- 
tions accelerated the industry ahead at 
a speed and to a point scarcely thought 
probable before 1914. It is too early, 
perhaps, to Say that wooden-car construc- 
tion is a thing of the past. This may, 
however, be said as a truism before very 
long. 


Most industries reached their high 
peak of profits and prosperity in the 
war boom that lasted from mid-1915 
through 1916 into 1917, and this was a 
period of exceptional prosperity, too, 
for both Pressed Steel Car and Haskell 
& Barker among the car builders. 


Contrary to other industries, however, 
car builders climbed to still higher and 
previously undreamed-of pinnacles of 
high profits and rich prosperity in 1918 
and 1919 when the U. S. Railroad Ad- 
ministration took hold of the lines. Has- 
kell & Barker alone operated on a single 
contract for 8,000 steel cars delivered to 
the government railroad administration in 
1918 and 1919. 


NO PRE-WAR COMPARISON 

Now comes a most remarkable para- 
dox: One would suppose a complete col- 
lapse in 1920 when the government eased 
off on orders and when the war-boom had 
subsided, and when general business was 
stagnating all over the country and the 
world. Such a collapse would have been 
of resounding proportions coming as it 
would (if it had come), so suddenly after 
a petiod of extreme boom conditions. 
Now, then, the remarkable point is that 
in this “dull” year of 1920, profits not 
only surpassed anything known in the 
years before the War, but equalled or 
surpassed the average profits during the 
great war boom from mid-1915 into 1917. 


In the car-building business, it is no 
longer in order to make comparisons with 


before the War and this applies with 


Followed Big Inventories 
By “SEELBY” 


special emphasis and force to the steel- 
car business. 

Three conditions impinge together to 
make the steel-car building business of 
modern years a thing apart from, and 
not too closely comparable with, anything 
before 1914. 


First, the steel car (both freight and 
even more so, passenger) has become 
more firmly intrenched in competition 
with the wood car. The steel cars would 
get a larger share of the routine new 
business, as against wood, today apart 
from any other conditions, even on “nor- 
mal” demand, whatever normal demand 
may be in the railroading business as re- 
gards new cars. 


NEW ERA STEEL CARS 
Second, the normal equipment demand 
has been augmented by abnormally heavy 
demand owing to extreme wear and tear 
during five years, 1915-1919, in this coun- 








NET CASH AND INVENTORIES 


Pressed Steel Car Haskell & Barker 
ttt a 








f = ee ™ 
To Net Inven- Net Inven- 
Start cash tories Cash tories 
1921... .—$3,008,* $11,237, +$3,485, $6,608, 
1920....+ 4,469, 3,595, + 7,277, 1,850, 
1919....+ 1,849, 3,364, + 5,545, 3,447, 
1918....— 32° 6,180, + 3,515, 3,082, 
1917....+ 1,467, 3,391, + 1,590, 3,368, 
1916....+ 2,447, 1,681, Se Se 
1915....+ 2,837, 886, 





Last three ciphers omitted; figures Jan. 
1 for Pressed Steel Car, and Jan. 31 for Has- 
kell & Barker; net cash is cash, receivables 
and marketable securities, less all cash pay- 
ables or advances deducted. 

*Debts exceed cash and cashables. 








try, and owing to necessary replacements 
in Europe, in China, in South America and 
elsewhere abroad. New orders by the 
Railroad Administration in 1918-19 
though large in the aggregate are only a 
drop in the bucket as compared with 
total needs, most railroad equipment ex- 
perts opine. The effect of this is, that, 
whereas even were demand normal, steel 
cars would still get a bigger share of the 
business as against wood cars, the ab- 
normal demand for equipment gives com- 


panies like Haskell & Barker and Pressed 
Steel a considerable abnormal and special 
advantage. I must qualify this by say- 
ing, as to “‘abnormal,” that it seems ab- 
normal with reference to the years be- 
fore the war. It is more nearly the 
normal now, and for some years to come. 


Price comparisons with before the war 
are almost “prehistoric.” Average prices 
were $940 per freight car in 1914 and 
$3,130 in 1920. For a passenger car $9,840 
was realized on the average in 1915 and 
$26,160 in 1920. The figures include both 
wood and steel cars lumped together, and 
are furnished by the 27 car-building com- 
panies in the “Railway Car Manufacturers’ 
Association.” 


The foregoing preliminary remarks are 
necessary more clearly to understand in 
their true colors the following facts. 


Examining the accounts of the car- 
builders, Pressed Steel and Haskell & 
Barker, two features stand out pre-emi 
nently. One is the record inventories 
carried at the start of 1921. The othe: 
is low cash position as of Jan. 1, 1921 


ODD INVENTORIES 

Contrary to the rule in general busi 
ness, large inventories in the railway 
equipment business are normally a for: 
runner to exceptional business. Railway 
equipment makers buy steel and materials, 
normally, only against orders in hand. As 
each order in hand is for special cars wu! 
der special specifications, there is no such 
thing, normally, as piling up in inven 
tories, unsold staple commodities _lik« 
automobiles of standard model, copper 
metal, foodstuffs, raw steel, or standard 
merchandise, as in other industries. 
Large inventories in the railway equip- 
ment business reflect, normally, a stag¢ 
“in process”. They reflect orders in the 
making, just before deliveries, and just 
before their conversion into cash. 

Not only do large inventories in the 
railway equipment business normally re- 
flect sales already made, but the business 

















LATEST GIANT STEEL 105 AND 120 TONNERS. 
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Railway Car Builders : Their Profits and Finances 


The Finances, Book Profits versus Really Available Profits, Prices of Shares, Dividends, etc., in Good Years and Bad 


Haskel! & Barker Car Co. 


Pressed Steel Car Co. 


(a) Finances: Cash and Other Assets; Debts; Capital, etc. 





Haskell & Barker 

















Pressed Steel Car Co. 











—— 
Jan. 31, Jan. 31, Jan. 31, Jan. 31, Dee. 31, Dee. 31, Dee. 31, Dee. 31, 
1917 1919 1920 1921 Cash Debts They Report They Owe 1920 1919 1918 1915 
or eae $21,211,204 coos. Owes to 0. 5. R. BR. Administration... 200s. asc ES ait einen eT oe 
$1,189,794 $2,083,761 T2B,624 $2,123,408... Owes to others.........2.cccccccccscevcccecs $15,014,817 $4,958,131 $9,059,672 $9,620,491 
‘ Funds on Hand With Which To Pay Them 
$680,885 $2,473,468 $8,224,276 $1,275,554..Cash; U. S. Certificates.............ccceceees $2,954,136 $2,608,680 2,436,005 $2,323,075 
errr 1,686,319 19,648,601 Nil..Due from R. R. Administration.............. atte he aerh <9 Ev none 
2,054,176 1,748,652 573,256 BiRGA Se ~ DOIG Ge 05 5 oon che ctiecs ccucésseceoes 9,052,208 6,818,713 8,473,274 9,744,706 
45,578 1,721,187 770,853 Ss cc vcc oc dnadaaneeenee . liceeinm. & coatideeko.) .saenes tho) senna 
$2,780,630 $7,629,626 $29,216,986 $5,609,047..Gross cashables, above................ceceeee $12,006,344 $9,427,393 $10,909,279 $12,067,781 
+$1,590,845 4$5,545,865 +4$7,277,158 4$3,485,644..Net Cash ro Dene eee aaa’ ae ahi Ae —$3,008,473 +$4,469,262 +$1,849,607 +$2,447,290 
ther Assets 
$3,368,299 $3,447,894 $1,850,967 $6,608,167 .. Inventories; merchandise ................... $11,237,622 $3,595,275 $3,364,478 $1,681,784 
5,067,045 5,222,596 5,307,709 7,266,127 ..Plants, including good will.................. 26,680,020 26,804,809 28,026,205 27,524,284 
Included Included Included Included..Investments; prepayments ...............0005 6,011,814 5,394,842 5,264,123 3,018,808 
Issued Capital 
cece hakeere 1 aeeike. | seemaee’ Bonds of subsidaries..................2+++++ $1,250,000 $1,250,000 $1,250,000 $1,250,000 
ome Bian > |” aneseer ~" Baukewse I I MO i ccc cu cceccececveeeee $2,200,000 Jaeen See aetna 4 
enna 5 satan des 2c edie A = gee ei me es WRI LG. bi cnc ccc cccccccvcess 12,500,000 12,500,000 12,500,000 12,500,000 
220,000 220,000 220,000 SD «SE, BONIOOD © oo 5 0 ca. cle ccidawes ce-vewense one 125,000 125,000 . 125,000 125,000 
See A ee re: SIT ee oc ix Oe tas I ey rc cove ccccccncecvcesceseseces $15,120,993 $14,464,188 $12,704,412 $8,872,167 
(b) Book or Paper Profits, Based on Published Income Statements 
Mediocre Record Big Good Good Record Big Poor 
Year, Year, Year, Year, Year, Year, Year, Year, 
1916 1918 1918 1920 1920 1919 1918 1915 
Gittins Lae Ubaaes “| eoacce ° Santsers I I oa cceidowiesddvcdecneceste es aumaes ie Saw eet Fe weeeee $17,492,621 
No report Noreport Noreport Noreport..Other Income ............ccccccccccccccccces $133,292 $414,857 $92,863 = .cccce 
Less, Deductions 
iecitn (yeh: 1 | paedee ~~ _Seeeewes I ES COR, wigs soca de ciiscoad ee ccw se Sdwods ye a «ose. $15,575,163 
$440,749 $822,293 $915,478 ee. = ee Sa ew ads wecckecacecenewl  Semehioewak (i) kecebes 468,108 192,643 
Suceve 6 “dweebls -.| chtseata’ $<Sanee ay Depreciation, obsolescence .............e000- 662,472 1,073,408 1,030,456 300,000 
5 so ie 441,118 2,029,638 TOUCOO ... FAMOD GR CRE BONNE VOR ss sc cccccccccccccccses arsed a eae PES ae aioibale 
sauna Lt ee «|b Okeeeaees |, - <%oeee nel PT IIE | rics oc issuccecseseecsocee 875,000 875,000 875,000 875,000 
$694,618 $3,145,799 $798,015 $2,278,320..Balance for Common.............ccsceceeees $1,656,805 $3,390,232 $2,445,330 $449,815 
$3.13 $14.17 $3.60 Es I 0G ea vr sacuncis abso o'e'n dhe ki'sccee pee $13.27 $27.12 $19.56 $3.60 
“e ° ” e 
(c) “Available” Profits, Based on Cashable Assets, Revealed in Balance Sheets, etc. 
nike Gia +$2,030,000 +$1,732,000 -$3,792,000 ..Net cashables, gain or loss................+++ —$7,477,000 +$2,620,000 +4$2,831,000 —$390,000 
$165,000 + 825,000 + 880,000 + 880,000..Dividends paid out on common.............. + 1,000,000 + 1,000,000 + 968,750 Nil 
«dines + 365,000 — 1,597,000 + 4,758,000 ..Merchandise gains or sold off................ + 7,642,000 + 231,000 — 2,816,000 + 795,000 
Fe) = Ae +$3,230,000 +$1,015,000 +$1,846,000..Net Available Profits........................ +$1,156,800 +4$3,851,000 + $948,000 +$405,000 
0 Sine $14.5 $4.57 ic en ee ss cin wc to 4 oes 4 ade ee mee S66 $9.32 $30.81 $7.87 $3.2 
Further Profit (‘‘unavailable’’) 
eee +$101,000 +$85,000 +$1,759,000 ..Plant gains, above depreciation.............. +$492,000 Nil +$2,091,000 +$54,000 


(d) Per Share: Price 


52 49% 71% 78%. 
27 34 40 46 

750 $3.75 $4.00 $4.00. 

$3.13 $14.17 $3.60 $10.35 . 

ie 14.55 4.57 8.32 . 


..Low (Calendar years) 


Price Range of Shares 


-High (Calendar years) 


OEE TUMORS VOGUE oct cseeseccecscenesss 
Earnings Per Share 
EET 3. cc ah alas cc v0 aeaee cele 0 6 Gaon es 
-Available Profit 


ee ee ee ee ee 


of Stock, Profits (Book and Available), Dividends 


$113% $109 73 $7814 
721 BY 55% 25 
$8.00 $8.00 $7.50 Nil 
$13.27 $27.12 $19.56 $3.60 
9.32 3.2: 


30.81 7.87 








is further unusual, in that there is prac- 
tically no chance of depreciation in value 
of the inventories insofar as the inven- 
tories represent orders booked. There is 
no such thing as a fixed market price 
per car. Each car or lot is a special order 
at a special price; and of course, the 
price is fixed in advance, and even in ad- 
vance of buying the raw materials, very 
often. A subsequent drop in the price 
of the raw materials, instead of being 
a hardship, adds so much the more to 
profit, as a general rule. 


However, where car builders are 
stocked up with steel and materials in 
anticipation of orders, and in cases where 
such raw materials make up inventories, 
they are in hard luck when prices tumble. 
it is understood that both Haskell & 
Barker and Pressed Steel Car are not in 
his class, and their large inventories to 
start 1921 represent orders “in process”. 

That is quite a relief. 

Over $8,000,000 was tied up in new in- 
ventories and plant of Pressed Steel Car 

the end of 1920, over and above the 
tart of the year. That vast overload of 
inventory exceeds the total profits of the 
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common stock for the combined three 
boom years 1918-19-20. The piling up of 


that inventory load cut an awful hole in 


cash position. From $4,469,000 net cash 
and cashables to the good at the start 
of 1920 (best position in history), the 
net cash position was $3,008,000 in the 
hole or on the “minus” side at the end 
of the year. That is the worst cash 
position in history. It is the only in- 
stance where Pressed Steel net cash posi- 
tion has been on the minus side except 
at the end of 1917. Note, too, that at 
the end of 1917, when net cash position 
was “minus” as at end of 1920, inven- 
tcries stood at high-peak levels, and this 
was followed in 1918-19 by the biggest 
boom in the history of the company and 
the stock! 


It is quite apparent that low cash and 
high inventories to start 1921, as to start 
1918, are no cause for uneasiness, thanks 
to the inventories being not subject to 
material shrinkage, and representing in 
the main orders “in process”. 


On the contrary, net cash position 
would be near $4,000,000 to the good once 
more, or close to record high, merely by 


cashing in of some of the orders (in- 
ventories), and trimming routine inven- 
tories down to a normal carry of near 


$4,000,000, versus $11,237,000. 


The fact that the huge inventories of 
both Pressed Steel and Haskell & Barker 
represent orders in process, and not un- 
sold goods subject to shrinkage in value, 
explains why these stocks have declined 
only comparatively little in value, as com- 
pared with other securities. Paucity of 
new orders in 1921, to date rather than 
big inventories and low cash, accounts 
for such relatively moderate decline as 
the stocks have undergone. 


Inventory of Haskell & Barker to start 
1921 stands at the highest on record, as 
was the case with Pressed Steel. For 
Haskell & Barker the figure was $6,608,- 
000. Its normal inventory carry is about 
$3,000,000, and that, too, with wartime 
prices for steel and wages. If the extra 
$3,608,000 or so of inventory were cashed 
in and added to net cash ($3,485,000 as 
of Jan. 1, 1921), it would give about 
$7,000,000 net cash position to the good. 
This would be a most unusual cash posi- 

(Concluded on page 1075) 


1055 








Seer rere a eee ae 





Keep Pace With the Price Trend 


The Investor Who Buys 
Available Only 


Save and in- 
vest now. Yes; that has a familiar 
sound. It is an old chestnut. Per- 

haps that is why it has to be repeated so 

often. Folks nowadays demand something 
new all the time, 


HE moral is clear. 





Bonds Now Is Purchasing That Which Will Be 
at Much Higher Price a Few Years Hence 


By EDWIN P. DAWSON 


Here is the thing to ponder: the investor 
who buys a good bond at today’s bargain 
counter price is buying something which 
will be available only at a considerably 
higher price two or three years hence. 


in putting his money in a new machine 
then, he was buying something which 
would be available at a much lower figur 

a year hence. She had vision. 
Time has vindicated Mrs. John Doe. 
Here is something 








knowing that there is else which is hack- 
nothing new. Sober- Diversified Bond Selections mayer. ‘Absa she only 
faced economists are thing to decline while 
inflicting wise and papel 1 R ™ y the prices of com- 
- gs : narges Recent Direct Yield to o43 ee 
academic wacinage Issue Due Earned Price Yield Maturity Rating ne ont —- 
upon us anent the. | Avch, Top. & Santa Fe Gen. 4s 1995 3.35 74 5.4% 55% AAA were advancing was 
way in which every- Cni. Bur. & Quincy Gen. 4s... 1958 3.60 75 5.3 5.6 AAA the price of fixed-in- 
thing has been in- pcg gh de eekdad = 234 74 #26SA 5.4 AAA come bearing securi- 
flated and how pain- ew York Central 3%s...... 1.71 64 5.4 5.5 AAA ies. 
8 : at a vy ay Ches. & Ohio Conv. 5s....... 1946 1.88 81 6.2 6.5 AA penenrhandiadee — 
Miia bang i ~~ e “IRS — 16 2 2° fe . &k eo wea 
process of deflation. Chi. Mil. & St. P. Ref. 4%4s... 2014 iam 8 6©@ §6«75 7.5 A progress. Look at the 
Most of us know se . Sou. Ref. 4s pistes 1935 1.88 72 6.2 7.6 A accompanying chart 
just how painful the St. . San Frisco Prior A 4s 1950 1.25 60 6.7 7.3 A which shows the 
process has been Ce Se GBs ceca cacaes 1959 2.21 48 8.3 8.4 B trend of the price of 
without having some- GROUP high-grade and_sec- 
one rub it in. Recent Direct Yield to ond-grade railroad 
But there is noth- C G Issue Due Price i Maturity Ratin bonds from Novem- 
: . in. Gas & Elec. Ist 5s.......... 1956 85 9% 6.0% AA- es 
ing that is new n Montana Power Ist 5s.......... 1943 “4 6.0 6.3 AA ber, 1915, to January, 
Strange about what West Penn. Power Ist 6s....... 19588 83 7.2 7.7 AA 1921. 
‘we have passed Cleve. Elec. Ill. Ist 5s.......... 1939 85 5.9 6.4 A When commodities 
through. And there Hudson & Manhattan Ist §s..... 1957 67 7.5 8.4 B started upward, which 
is nothing new, ab- GROUP 3 was about the time 
mormal or unexplain- Recent Direct Yield to that the trend of in- 
able about the recent ss Jone ili eae “a * — 7 terest rates began its 
busi ion. enera Be BI OR isos Foes 5.99% 6.0% A: 
rads — Amer. Smel. & Ref. Ist 5s...... 1947 76 = 66 70 A raged —— 
damnit unantinar-raed Anaconda Series A 6s.......... 1929 87 6.9 82 A nd prices began to 
fore, and most likely Chile Copper Conv. 6s.......... 1932 3 #2 10.1 B recede, naturally. But 
will have them again Granby Copper Conv. 8s........ 1925 84 9.5 13.2 B the man who owned 
before the earth bonds, and sold them 








‘ceases its revolutions. 

And, because the moral, save and invest 
now, is trite, having been echoed in former 
similar periods, it is worth paying atten- 
tion to. In the past, those who heeded, 
profited. And, even though the retailers 
have not lowered their prices as fast as 
we may have wished, and even though 
rents still are high, it is possible for most 
of us to save and invest now. 


A friend of the writer—we will call him 
John Doe—invested in an automobile a 
little more than a year ago. He already 
owned a perfectly good one. But he had 
been rather fortunate in money making, 
and could not resist the temptation to 
scrap the old faithful and buy a nice, 
new shiny one. John’s wife endeavored 
to persuade him to wait. She urged that, 


iT 1918 


at the first sign of the 
decline, and transferred his funds into 
commodities, or stocks representing those 
commodities, if he sold before the process 
of deflation set in, reaped a harvest of 
profit. 

And if that same individual, after dis- 
posing of his commodities or his securi- 
ties which represented commodities, put 
his profits into bonds, a year or so hence 
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AVERAGE RAIL BOND PRICES OVER LAST FIVE YEARS 
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» will be able to reap another harvest. 


The credit strain which we have heard 
, much about is relaxing rapidly. At 
least the signs of eased conditions are 
plentiful enough to be convincing. In es- 
timating the cumulative effect of this re- 
laxation, we must not jump to the con- 
lusion that bond prices suddenly are 
eoing back to pre-inflation times. They 
most likely will not. The deflation in 
‘ommodity prices is not going to go on 
without any pauses. It is probable that 
there will be higher prices for commodi- 
ties in the coming fall. Business revival 
will bring that about. Remember, also, 
that we have a long way to go before we 
reach pre-war levels for commodities. At 
best we cannot expect to get there for two 
r three years. 


And that means that bond prices are 
unlikely to reach pre-war, normal levels 
in a shorter period of time. Meanwhile, 
however, the trend will be clearly defined 
and progressive. The present day saver, 
therefore, will be wise to start with the 
trend, obtain the advantage of the best 
possible income return for his money, and 
wait patiently for his profits. “ 


THREE MAIN GROUPS 


In an accompanying table, the reader 
will find listed what is considered a first 
class, diversified investment selection. It 
is what might be called a well-rounded 
out program. The selections are divided 
into three classifications as follows: 


(1) Ten railroad bonds. These have 
been selected because it is believed that 
the major market movement of the year 
vill be led by the railroad stocks. It will 
be natural then that the bonds of the rail- 
roads will be influenced considerably by 
what takes place in the stock department. 
It is not thought that the prices of these 
bonds are going to advance in the next 
twelve months to pre-war levels, regard- 
less of the fact that the weight of au- 
thoritative opinion is that the outlook for 
the railroads is brighter now than it has 
been at any time within a decade. It may 
take two or three years for the prices to 
get back to 1915 or 1916 averages. But 
we have reason to feel reassured upon at 
least one point, the definite trend is to 
higher ground. Another feature to be 
considered as particularly favorable to 
railroad obligations, and, therefore, of ut- 
most importance in the definition of an 
investment program is the fact that all 
railroad bonds of standard classification, 
no matter whether senior or junior, are 
given special advantage by the terms of 
the Transportation Act which virtually 
guarantees their interest payments. So 
do not be disturbed on the question of 
bond interest safety. 


(2) Five public utility bonds. The 
public utility suggestions have second po- 
sition in this array principally because of 
a belief that, although the period of infla- 
tion all but starved the public utilities, the 
period of readjustment is a boon to them. 
The outlook for the public utility com- 
panies appears to be one of steady im- 
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provement. In fact, these companies 
have occupied a rather unique role of late, 
in that they have been in a class by them- 
selves in point of showing steady im- 
provement in net earnings. When any 
class of securities is so advantageously 
placed, the investor need have no hesi- 
tancy in approaching them as a profitable 
field for the employment of his surplus 
savings. The utility bonds have been 
more or less neglected of late, speaking 
in a comparative sense, which really is a 
point in their favor. It affords oppor- 
tunity for choice and discriminating se- 


lection that otherwise might not be 
possible. 
(3) Five industrial bonds. Industrials. 


with but few exceptions, have passed 
through a period of excess. Capital and 
plant has been greatly expanded, and a 
future of keener competition, and there- 
fore of narrowing profits’ margins, con- 
fronts the companies. It is by no means 
an easy matter to make the sort of care- 
ful selection in the industrial group which 
one can exercise in the two other groups 
to which I have directed attention. I 
would not insinuate that the foundation 
of our industrial activities or enterprises 
has been rendered porous and hopelessly 
weak. There will continue to be specula- 
tion in industrial securities, just as there 
is a certainty that the industrial life of 
the country is not going to pot. But in- 
dustrials will have to “watch their step” 
a little more carefully for some time. The 
bonds which have been selected are re- 
garded as perfectly safe as to principal 
and interest. Their purchase prices are 
low enough to be attractive, and the in- 
terest certain enough to assure stability of 
income return. But the writer would fail 
entirely of doing the best service within 
his capabilities were he to fail to impress 
upon readers the fact that one cannot 
anticipate the run-away speculative ac- 
tivity in industrial securities which came 
to a sharp end at the close of that year 
of hysteria, 1919. 


SOME EXPLANATIONS 


As to Group 1, in the table herewith: 
The several columns of data devoted to 
the railroad bonds suggested seem to be 
sufficient for the purposes of the investor 
who is prepared to accept the general as- 
surance that the author has satisfied him- 
self as to the security in each instance, 
and the safety of principal and interest 
need not be questioned, provided the word 
of the Government of the United States, 
translated into law, is worth anything at 
all, and we have no reason for believing 
that it is not. The column showing times 
fixed charges are earned, refers to the 
showing, under the terms of the Trans- 
portation Act of 1920, which provides for 
the earning of six per cent. upon property 
valuation. It will be seen that the aver- 
age income yield on these bonds, both di- 
rect and to maturity, is very satisfactory 
indeed. And here, once more, let it be 
firmly impressed upon the mind of the 
investor that the person who buys a bond 
today is purchasing that which two or 


three years hence will be commanding a 
much higher price, which would mean a 
much lower income yield on the invest- 
ment. A few of the bonds selected are 
specially long-term, which will enable the 
investor to change some holdings into 
cash, while keeping the full advantage of 
the long high yield on the remainder. The 
investor thus will be able to realize a 
handsome profit before relinquishing all 
of the holdings. 


As to Group 2, in the table: Here 
also it is believed that the data provided 
in the table is sufficient for the purposes 
of the average investor. Further details 
are easily obtainable, should the investor 
desire them before making commitments. 
The author has made selections with a 
view to safety, desirability because of the 
splendid showing of the issuing com- 
panies since the utilities began to register 
improvement, and such considerations as 
direct and maturity income yield. 


As to Group 3, in the table: In this 
group it will be noted the selection has 
been confined largely to the copper obli- 
gations. It is common knowledge that 
the copper industry has seen about the 
worst that can happen to it. Another 
thing to bear in mind is the fact that a 
copper mining company is a merchandis- 
ing enterprise. Copper does not deteri- 
orate or disappear. While it may be in 
the doldrums occasionally, it never is 
hopeless. Most of the copper companies 
have little funded debt, and there does 
not seem to be any reason for believing 
that they are in, or will be in a position 
of vulnerability as far as meeting interest 
payments is concerned. Then, too, pro- 
vision has been made for sinking funds 
which obviate to a large extent whatever 
suggestion of weakness there may be in 
the position of the bonds. The other se- 
lections which have been presented are of 
companies which it is believed are not in 
as susceptible position as many other in- 
dustrial concerns. It is believed that each 
of the industrial bonds suggested are en- 
titled to a very good investment rating. 
The data supplied is considered ample in 
the circumstances. 

—_——0---— 


Steel Head Confident 

About the most confident bull of the 
prospects of U. S. Steel is its energetic 
head, Judge Gary. Always an optimist, he 
tried to encourage the Street when his own 
stock was the weakest, by the declaration 
that business are improving. 
The bears may hammer Steel as much as 
they like and as they continue their work 
it is to the evident satisfaction of the 
bargain buyers, who accumulating 
steel stocks, unmindful of the current de- 
pression. These long-headed bulls of the 
country are prepared to wait for their 
turn in business conditions in order to 
reap the profits they feel are possible 
in the next few years to come. Their 
faith will not be shaken by any of the 
new low records steel may touch. Such 
foresightedness is what makes the most 
profit. 


conditions 


are 
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Will White Oil Stock Ever Sell at 50 Again? 


A Survey of the Company’s Position, Showing the Possibilities 


N the crest of the “boom” in oil 
C) seis late in 1919, a strong un- 

derwriting syndicate successfully 
sold 300,000 shares of White Oil Cor- 
poration stock to the public at $35 a 
share, and not long thereafter it ad- 
vanced to $50 a share in the open mar- 
ket. Many people who bought this 
and other oil shares at or near their 
high prices of 1919-20 and have held 
them since and have been wondering if 
there will ever again be a good market 


for the Future 
By EVERETT KEANE 


sive scale, so it is affected by the lower 
prices for crude oil. 

It seems to be the general opinion of 
oil operators, however, that the condi- 
tions under which oil prices have been 
reduced are being rapidly corrected, 
also that as drillling operations are on 
a smaller scale and consumption de- 
mands increasing, there are excellent 
prospects for sufficient shortage of 
crude and refined oil by midsummer 
to bring about a material advance from 


sylvania, Kansas, Kentucky and Mon- 
tana. The first important news 
regarding this company after it started 
business as a consolidation of the 
holdings of the White Bros., the Crown 
Oil & Refining Co. and others, was of 
the bringing in of several large wells 
in the Homer Pool in Louisiana. Sev- 
eral of these were the “usual 20,000 
barrels daily” variety that so many of 
the Homer companies found. White 
Oil ‘more than got back all of the 




















advance in these money invested in 

stocks, and if they COMPARATIVE CONSOLIDATED BALANCE SHEET OF its leases and drill- 

will be able to “get aed THE WHITE OIL CORPORATION ing expenses in that 
‘ ” sets— : 

“i “ 6 or better. ssets March 31 Dec. 31 July 31 — section, and some of 
rokerage houses are 1921 1920 1920 1919 the wells are still 
continuously asked | Cash ...............s000e0s $659,473 $499,891 $409,769 $9,602,625 | producing small quan- 
what the prospects of yer ie and Notes Re —_— 1,091,286 1.229 509 oo bine tities, but it also met 
- ‘ ; DET MEEE Gs os beissewny es ves * ” i 
sai Ae ggageage haves 4 Rew) bh 1611498 1871500 3/634035 +s 2tes22 | ‘he. usual’ quick 
any De ot RE T Gesk E 4....<05220-0i005 | auc’. dae 350,000 350,000 | falling off in output 
back to near its old | | | 6,054,415 12,634,758 13,451,018 13,001,260 | seen in the Homer 

level again. Co a ere 578,810 wells. 

3 Oil lands, refineries, etc.... 31,184,085 30,031,478 29,393,916 16,968,831 : 

There are strong | Def. charges, etc........... 277,986 159,881 530,744 37,558 Its best production 
reasons for’ being is from wells in the 
quite optimistic of Totals ......sssecseseee $41,107,154 $46,288,794 $48,999,891 $40,488,244 Beggs and Cushing 
the future of the oil Liabilities— sections of Oklahoma, 
industry and on the | Accounts & Notes Payable $3,104,928 $2,727,794 $1,490,844 $563,415 | with several good 
firmly established oil | Purch. Money Oblig., etc.. 2,019,178 1,696,409 8 wells completed quite 
company stocks, such > meen enage a ge Rong 67,233 55,266 Bp nd 34,350 recently in that coun- 
pidge toi eserves, depl., defr., etc... «2.000. 3 snvees ee : 
as many in the Stan- | Conital Stock’... 22,937,122 36,927,834 42,867,728 39,800,479 | tty» in North Texas, 
dard Oil group, Texas | Surplus ............s+00ee. 12,809,496 4,881,491 1,809,006 ...... and in the Coastal 
Co., Royal Dutch and | Profit and Loss, 1921....... ae. acecee” *, “satiwkk 1 + eames fields of Southeastern 
some others in the - Texas. In the last- 
pattel temnshusset aes. SOME inns <ocawes¥are $41,107,154 $46,288,794 $48,999,891 $40,488,244 | ong field, a 5,000 








The small “long- 
chance” oil stocks are as much of a 
gamble as ever. Certain others, of 
which White Oil is one, however, ought 
to have strong prospects of eventual- 
ly recovering much of their market 
losses if there should be a sustained 
period of higher prices for crude and 
refined oil and if the company’s opera- 
tions continue as successful as they 
have been recently. Under its present 
position in the oil business, also, it 
would appear that the decline to 10, the 
record low for this stock, recently car- 
ried it too low in comparison with other 
oil stocks. 


Crude oil prices were reduced an- 
other 25 cents a barrel in Mid-Continent 
oil field to $1.50 per barrel on May 2, 
despite the increase of 50 cents a barrel 
to $3.50 for Pennsylvania crude the 
week previous. This reduction was due 
not to any pessimism as to consumption 
of oil, or production statistics, but to 
local over-supply and a weak position 
of many of the small refineries in 
Oklahoma and North Texas. White Oil 
operates in Mid-Continent on an exten- 
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present levels in prices. 

As there have been strong intima- 
tions given in recent export statistics 
that the Mexican production will be 
less important even if there is not a 
tariff placed on Mexican oil, it is prob- 
able that Mexican competition will not 
be as much of a factor in the oil busi- 
ness here as in the past. All current 
and recent reports of increased sales 
of automobiles, a better outlook for 
shipping and an increasing “ship by 
truck” movement for freight, give 
promise of a material improvement in 
domestic demand for oil products this 
year, while the export oil situation is 
improving. 

All signs, therefore, point to the 
probability that the worst of the de- 
pression in the oil business is already 
passed. 

The main source of income for the 
White Oil Corporation has been from 
crude oil production, with oil leases on 
a total of close to 100,000 acres, most 
of it in Texas, Oklahoma, Arkansas and 
Louisiana, also holdings in Ohio, Penn- 


barrel producer was 
recently completed. The holdings in Ar- 
kansas, especially a 272-acre tract near 
the newly discovered El Dorado Pool, 
are considered especially valuable. Re- 
cent test work had a showing of oil, 
while surrounding leases have proven 
up several of the White Oil holdings. 
The company is drilling five wells here 
and is moving storage tanks from Min- 
den, La., to Arkansas. The Montana 
holdings are small, but are believed to 
be quite valuable, as indications of oil 
have been found nearby. 


Crude oil production of the White 
Oil Corp. at the end of 1920 was at a 
daily rate of approximately 8,000 
barrels, which is believed to have been 
slightly increased, on the average, 
since then. The total production of 
the company in 1920 was 1,479,987, o: 
an average of a little over 4,000 barre! 
daily. Additional acreage is under ne- 
gotiation for purchase, while negotia- 
tions have been conducted for acreage 
and concessions in Mexico and Colom 
bia, S. A. At the end of 1920, the com- 
pany had 244 producing wells, with 4° 
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more being drilled, 
nnual report. 


according to the 


in addition to its crude oil produc- 
on, this company is a factor in the 
cfining business, with two large and 

o small casinghead gasoline plants, 
. refinery of 1,000 barrels daily capac- 
y at Clarendon, Pa., and a refinery of 
000 barrels’ capacity at Pasadena, 
fexas, on the Houston ship channel. 
it owns 1,000 tank cars, buildings, stor- 
age tanks, etc. The Texas refinery has 
been operating at capacity recently. A 
contract with the Standard Oil Co. of 
Indiana to sell about 8,000,000 gallons 
ot lubricating oil to the latter for de- 
livery during 1921 was recently closed 
with the Houston refinery. 


Among other recent developments 
was the discovery of a new oil sand 
in the company’s holdings near Goode 
Creek, Texas, and the bringing in of a 
5,000 barrel well on its lands in the 
West Columbia district, thereby prov- 
ing up a considerable amount of its 
acreage there, 


ACQUIRING LEASES 

Much of the company’s leases in the 
Coastal fields of Texas were acquired 
from the Crown Oil & Refining Co., or 
were purchased when Gulf Coast crude 
was $l a barrel, leases being compara- 
tively cheap there then. Later this 
crude advanced to $3 a barrel, but has 
recently declined to $1 a barrel again. 


The company’s income for 1920, given 
herewith, showed net earnings after all 
expenses, taxes, interest, etc, of 
$2,638,738. This is at an annual rate of 
$3.83 a share on the 689,046 shares, of 
no par value, outstanding. In addition 
to this stock, the company now has 
about $2,000,000 equipment trust certifi- 
cates and purchase money obligations 
outstanding. In a report issued late in 
1920, net operating income for the nine 
months to September 30 was $3,521,168, 
or at an annual rate of nearly $9 a 
share on the stock, which would indi- 
cate a loss in the last three months of 
the year. 


The income report, however, does not 
show the true change in net worth of 
the company during the year. The sur- 
plus account in the annual report 
showed that after deducting $1,418,806 
from the net income for the year for 
depreciation and depletion, there was 
added $3,716,739 for net gain in the 
value of the proven oil leases. Making 
this deduction and addition to the net 
income figures shows net gain for the 
year of $4,936,671, or $7.16 a share on 
the stock. The company has not as 
yet paid any dividends, but if it could 
add over $7 a year to its stock value 
per share, dividends of at least $4 
might be looked for before long. As 
no small part of the expenditures for 
new properties in 1920 have only start- 
ed to become income producing, it is 
possible that with better oil prices this 
scempany will be able to improve its 
earnings over that figure. ° 
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The balance sheet shows some favor- 
able and some adverse items, from the 
point of view of the stockholder. The 
most favorable is the fact that after 
deducting all liabilities from the $46,- 
288,794 total assets at the end of 1920, 
there is $41,809,325 remaining for the 
stock, indicating a book value of $60 a 


share. The unfavorable item is the 
small amount of cash on hand. It is 
understood that this position has 


shown some improvement since Janu- 
ary 1, also that the company is con- 
templating the sale of bonds or notes 
quite soon to give it working capital 
and to provide funds for the purchase 
of and storing of crude oil, to be held 
for higher prices. 


The comparative balance sheet here- 
with shows that at its start in business, 
White Oil’s cash holdings were well 
above $9,000,000. In the next year, very 
much of this cash was used for pur- 
chasing new properties, drilling, con- 
struction work, etc. An item of good 
will was eliminated before the end of 
1920, appearing in earlier reports, while 
the valuation of the capital stock as 
carried on the books was written down 
in the later report, both items repre- 
senting.a more conservative statement 
of actual worth of the properties. Dur- 
ing 1920, bonds of subsidiary com- 
panies totaling $1,150,000 were retired. 


POSSIBLE RECOVERY 


It is the object of this article to 
show the possibilities of a material re- 
covery in market prices for White Oil 
under the most favorable prospects 
that the company and its earnings, po- 
sition, also the oil industry, may 
expect. Offsetting some of the more 
favorable possibilities are a number of 
things not leading to strong optimism, 
which cannot be ignored in considering 
the stock market position on White 
Oil. The first is that the income ac- 
count for 1920 does not show the 
proportion derived from crude oil pro- 
duction and the amount from refining. 
Of more importance is the lack of de- 
tail as to the $30,031,478 property 
account in the balance sheet, which also 
gives the investigator no chance for 
confirmation of opinion as to whether 
it may be what might be expected to 
be realized in liquidation of the prop- 
erties or is just an arbitrary valuation 
determined by auditors and account- 
ants. 


Another factor which might have 
temporary unsettling influence on the 
market price of the stock, or which 
might be construed favorably, is the 
very probable need of new financing 
owing to the excess of accounts pay- 
able to accounts receivable plus cash. 


An income account for the first three 
months of 1921 recently published 
showed net profits of $169,197, which 
is at an annual rate of not quite $1 a 
share available for dividends on the 


stock, but in the first quarter of 1920 
net earnings were only $67,662. 


A balance sheet as of March 31, 1921, 
shows some radical changes from that 
of December 31, 1920. Investments, 
which were at $12,634,758 at the end of 
last year, are given at $6,054,415 at the 
end of March, 1921. The capital stock 
account on the liabilities’ side is placed 
at $22,937,122 and surplus at $12,809,496, 
the two combined giving the stock an 
apparent book value of a little above 
$50 a share. In the March 31 report, 
current assets total is slightly in ex- 
cess of $3,000,000, but while this item 
shows small change from the total as 
of December 31, 1920, the total current 
liabilities at the end of March of 
$5,024,000 are $600,000 above the De- 
cember figures, showing more clearly 
the need of strengthening the cash and 
working capital position of the com- 
pany. 


There are facts and figures, such as 
increase in net worth in 1920, the book 
value of the stock at the end of the 
year, and its recent new successes in 
drilling, also the large proven and semi- 
proven acreage which it owns which 
is still to be developed, which give the 
basis for a recovery in market prices 
for White Oil stock, providing oil mar- 
ket conditions show sustained improve- 
ment. 


PREDICTED EARNINGS 


The president, Pat White, in remarks 
to stockholders a year ago, predicted 
earnings of $10 a share a year. If there 
had not been such a sudden reversal 
of conditions which caused the com- 
pany an actual loss in the last three 
months of 1920, this prediction might 
have been verified the first year. Given 
better oil market conditions and the 
same success as in recent months in 
drilling, it may be that such earnings 
will be shown this year, although the 
prospects are against such an immedi- 
ate recovery in income owing to the 
present and recent low prices for oil. 


The management of the company is 
very highly regarded in the oil indus- 
try, including Pat White and his 
brother, who have been successful oil 
operators for many years. The board 
of directors includes names of many 
important men, the late Alexander J. 
Hemphill, former president of the 
Guaranty Trust Co., New York, having 
been a director up to the time of his 
death, 


Considering these facts, as outlined 
above, it does not appear that those 
who bought White Oil at or near its 
highest levels have anything hopeless 
in the line of eventually “coming out 
even or better” to face, although there 
are many oil stocks which sold at high 
figures a year or more ago that seem 
to have nothing back of them to offer 
even the faintest hope that they will 
ever again duplicate their highs. 
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U. S. Rubber: Inventories Stretch 


Many Years’ Profits Tied Up in Inventories—Will Be on Easy Street If It 
Unloads Its Inventories Without Refinancing 


HE one outstanding problem of the 
United States Rubber Company 
(and all the leading rubber and 
tire companies have the self-same prob- 
.lem) is to reduce its inventory pile of 
unsold merchandise. And by reducing 
inventories I mean not merely to chalk 
down the book value by liberal “write- 
offs.” I mean to sell the merchandise and 
convert the unsold goods into cash—at a 
sacrifice, if need be. 


Inventories have piled up prodigiously 
the past six years. They have eaten up 
the profits and borrowed capital like a 
desert devours rain and yawns for more. 
If it can sell them the company can change 
from “pauper to prince.” 

Ninety millions in cold cash have been 
sunk into piled up inventories in six years 
to January 1, 1921. Those ninety millions 
exceed all the profits in the history of the 
company for twenty years, available on the 
common stock after meeting preferred 
dividends and charges. 





1: Net Cash and 


Inventories 
(Last three ciphers omitted) 
Receiv- 
ables 
Plus 
Jan. Cash, Current Net Inven- 
1st. etc. Debts Cash tories 
1921 ..$71,055 $74,887 —$3,332* $123,503 
1920 .. 74,242 26,971 +47,270 87,633 
1919 .. 49,523 26,501 23,022 70,704 
1918 .. 47,834 36,346 11,487 72,440 
1917 .. 37,940 37,145 794 48,530 
1916 .. 35,485 27,681 7,804 39,768 
1915 .. 31,416 21,862 9,543 33,606 





*Deficit; debts exceed cash, receiv- 
ables, etc. 











The company reports $45,500,000 net 
profits for the common stock in six years 
from January 1, 1915, to December 31, 
1920. That is, net after deducting pre- 
ferred and other charges. Those $45,500,- 
000 net profits the past six years exceed 
the combined profits of fifteen years 
previous. 

Against $45,000,000 net profits for the 
common in six years, double these profits 
were tied up in unsold goods. Inventories 
stood at $33,606,741 on January 1, 1915. 
They stood about ninety millions higher 
on January 1, 1921, at $123,503,030. 
Actually more than ninety millions were 
tied up in inventories. The figure as of 
January 1, 1921, is after deducting $11,- 
020,605 dead loss written off inventories 
at the end of the year, and a $6,000,000 
further charge-off reserve is also set up 
for pending inventory losses in 1921. 

The tying up of $90,000,000 of “profits” 
in unsold goods when there were only 
$45,500,000 of profits, so-called, the past 
six years is important enough item in 
itself. 

I need not mention the tying up of a 
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further $65,000,000 out of that $45,500,000 - 


“profit” in six years in sinking of new 
capital into property account over and 
above depreciation write-offs. Plants and 
equipments and investments (fixed assets) 
stood at $127,268,478 on January 1, 1915. 
The fixed property account stood at $192,- 
266,579 at the start of this year. There 
is 65 millions tied up over and above all 
depreciation write-offs for six years. 


RECENT FINANCING 


It is needless to add, too, that the com- 
pany has had to finance itself and re- 
finance itself by a big bond issue in 1917, 
on top of which came $6,000,000 of 5-year 
7% notes in 1918; then followed $36,000,- 
000 of common stock, sold at par, in 
September, 1919, and then $20,000,000 of 
10-year 744% notes in August, 1920, with 
about $5,000,000 of new 8% preferred 
stock between 1917 and 1920; and on top 
of all those borrowings, plus all those 
profits, the company starts 1921 deep in 
the hole financially. 


Cash debts payable exceed by $3,332,039 
all the combined cash, and all receivables. 
It is the first time in history that the 
company’s finances show on the red-ink 
side of the ledger with more debts pay- 
able than cash plus receivables. 

I have frankly and baldly stated 
Rubber’s problem. It must unload its 
inventory. If it could unload even half 
of its inventory, and without profit, and 
turn those, say, $60,000,000 of goods into 
cash the company would be on No. 1 Easy 
Street financially. It could pay off all 
debts and have about $56,000,000 surplus 
cash, and still have left a sizable stock of 
merchandise. 

The inventories are the key to Rubber’s 
situation. 


UNLOADING INVENTORIES 


At every improvement in business the 
stock has jumped ahead in 1921 in antici- 
pation of the unloading of those in- 
ventories, and their conversion into cash. 
With each of the several fits and starts 
in the motor. trade this spring Rubber 
forged violently ahead. The spring, too, 
is the “big” season in the rubber business. 

The result was that, whereas last year’s 
fiasco smashed Rubber common from 
around 140 or more down to 53 low in 
December, a series of sharp recoveries 
lifted the stock over 25 points this spring 
after the several flurries in the motor and 
rubber trades. It reached a high of 7934 
the end of April, and held near high a 
fortnight, till the reparations settlement, 
May 12. 

Then followed the sharp general market 
break. Rubber shrunk nearly 25 points 
back to 55 on June 10. 


Spring buying has been unusually light. 
Inventories have not been materially, if at 
all, reduced. 


As a matter of fact, the company was 
under contract to add to its inventories 
up to July 1, 1921, at high peak prices 
fixed in 1920. It set up as early as Decem- 
ber 30, 1920, a $6,000,000 reserve against 
practically certain losses on those con- 
tracts. 


It follows, therefore, that not till 
after July 1 can the company really be 
expected important relief in the way of 
unloading its inventories. 


If Rubber can follow the example of 
Henry Ford in “dumping” inventories 
overboard and converting them into cash 
at any price, even at a book loss below 
cost, if need be, it will not have to borrow 
a dollar, will be able to pay off its debts 
and build up its cash, and the present 
stocks and bonds will reap the fullest 





2: Sales, Profits, Prices, 
Dividends 


Sales Net Com. Stock Divi- 
Billed* Com.* High Low dend 


1920 ... $256.1 10.5 148% 53 $8.00 
2009 ... 6 12.5 139% 73 2.00 
1918 ... 2154 9.9 80% 61 Nil 
1017 ... 62°34 67 45 Nil 
1916 ... 1268 55 70% 47% Nil 
1915 ... 92.9 3.5 74% 

apat ..- 83.7 3.0 4414 6.00 
7 years..1,176.7 483 .... .... $19.00 





*Millions of dollars; net for the com- 
mon is after deducting preferred divi« 
dends, and all “charges against 
surplus”; $48,300,000 net for the common 
in seven years is 41% on sales of 
$1,176,700,000. Total dividends on the 
common equal $11,278,576 in seven years, 
or less than one-third the $36,000 000 
cash put up by the common sharehold- 
ers themselves in paying par for 
$36,000,000 new stock in 1919. Profits 
went heavily into inventories. 











benefit in the end. The books may shéw 
no profits or even a loss while it is going 
on. The treasury will show a bulge with 
cash, and no new securities need be 
created ahead of or ranking along with the 
present stocks and bonds and notes. 


Otherwise, should sales and inventory 
unloading not proceed fast enough, new 
financing should surprise nobody. Pre- 
dictions as to the rate of sales and in- 
ventory unloading are impossible. One’s 
wish is apt to be father of his thoughts. 


On July 5 or 6 the directors meet for 
dividend action. The recent slump in the 
stock, tlie dulness in the trade, and the 
slowness to date in cutting down inven- 
tories and converting them into cash, and 
the uncertain immediate outlook, has 
started talk as to dividend curtailment. 
Nothing is definitely known, however. 


The common stock around 55 is un- 
(Concluded on page 1083) 
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Trouble in Getting Out 


Since God is his judge Marshall 
Spoonts, an ebullient oil promoter from 
Fort Worth, Texas, thinks this is suf- 
ficient endorsement for investors to 
literally swallow all his guffaw about 
the fortunes he has made for others, 
and now guarantees to repeat for any- 
one who will join his latest pool. This 
language reminds us very much of the 
Kaiser’s intimate relations with the 
Lord. It was his custom to square his 
conduct to his subjects by telling them 
what was done was for “Me and Gott.” 
But somewhere there cropped up a split 
between this spiritual and material 
partnership, for Gott was not with Bill 
when he needed him most. We do not 
know how the good Lord may feel over 
the unqualified endorsement Spoonts 
claims to have from him, but we are 
of the opinion he will fail this favored 
child, simply because in the scheme of 
life such definite promises as he makes 
about many things that are in the rank 
of the wildest speculation turn out un- 
realizable. The way to get on “Easy 


Street” is to take a different path than , 


Spoonts points out. 


* * * 


High Faluting Titles 


In the same manner as they would 
attempt to fool people into believing 
what is not the case is the case, so do 
certain schemers endeavor to beguile 
them by the adoption of “high faluting” 
titles into thinking their concern is one 
of great importance and magnitude. 
There lays before the Iconoclast a cir- 
cular of the Bourse Security Company, 
of Chicago. Bourse is a big name, by 
which the confinental stock exchanges are 
called. “We sell the bonds of the world,” 
says the letterhead. There is nothing 
to prevent anyone from doing a similar 
thing. But this particular bourse, upon 
investigation, will be found to have hid- 
den its inconsequential importance in 
the investment business under a_ high- 
sounding title. Certainly the people 
behind it cannot be considered invest- 
ment brokers of matured perspicacity 
when they declare German bonds are 
now on a firm investment basis. To the 
Iconoclast the concern appears as one 
of the numerous small fry that have 
gotten into the foreign bond business 
on a shoestring and, by using extrava- 
gant language, have attempted to make 
the greatest speculations conservative— 
which is always unsound, as is any- 
thing not based on facts. 
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In The Land of fairy Finance 


By Iconoclast 


McCoomb Swindlers Fined 


Considering the extent of the swindle 
conducted by the promoters of the Mc- 
Coombs Oil Company, the fines of 
$10,000 levied against them by the Fed- 
eral Court of Kentucky will be regard- 
ed as too light a punishment. The gov- 
ernment completed its case a week ago 
and the jury found a verdict of guilty 
against Abram Renick and Abraham 
McLaughlin. The two Abrahams now 
stand before their neighbors as cheats 
and swindlers. Renick, who was quite 
a politician, used his reputation to 
boost the stock of the company and 
succeeded in interesting a number of 
prominent men of affairs in Kentucky 
to become directors of the company. 
These men have never ceased to regret 
their misplaced confidence. The Mc- 
Coombs Oil Company was one of the 
earlier dividend paying oil swindles. 
On the pretense of paying dividends 
of 12% per annum, which was never 
earned out of legitimate oil production, 
they succeeded in hoisting the price 
of the stock to $2 a share, though it 
only had a par value of $1 a share. It 
is well to reckon what it cost the in- 
vestor who thought he was buying a 
12% per annum investment, for it pro- 
vides a striking object lesson on the 
folly of not investigating thoroughly 
every proposed good thing brought to 
one’s attention. One hundred shares 
cost $200. From this must be deducted 
the 12% paid for one year, it may have 
been less—that is, $12, and now that 
the security is worthless the investor’s 
net loss has been $188.° Such is the 
fate of all who put their money in 


such mushrooms. 
x * * 


Feist in Retrospect 

The invitation extended by W. C. Jen- 
kins & Co., of Philadelphia, Pa., to the 
stockholders of the National Rubber 
Products Corporation to exchange their 
shares plus some additional cash for 
the shares of the Hydro-United Tire 
Company, recalls to the Iconoclast his 
extended efforts of some years ago to 
show this get-rich-quick schemer up 
in his true light. Many were the arti- 
cles published about Jacob J. Feist and 
his National Rubber Company, and in 
them it was shown that the statements 
he made about his company were the 
purest of falsehoods. His company is 
now almost defunct so far as the secur- 
ity of the stockholders is concerned. 
The twelfth hour attempt to save it 
from inevitable failure was when a 





contract was made with the Keystone 
Tire Company to handle its output on 
a contract, turned out to be as much 
a frost as was a similar contract en- 
tered also with the Perfection Tire & 
Rubber Company. The National Rub- 
ber Company stockholders should not 
seriously entertain the proposition 
made to them by the Hydro concern, 
which to the Iconoclast is running 
true to its watery form. Beyond this 
brief mention the Iconoclast limits his 
obituary notice, for he considers the 
living fakes deserve more of his atten- 
tion. 


* * * 


Unauthorized and Prohibited 

In a letter of the Arkansas Brokerage 
Co., of Hot Springs, Ark., offering the 
stock of the Eldorado-Gusher Oil Co., the 
direct statement is made: “Remember, 
the Banking Department of the State of 
Arkansas has authorized this issue.” Our 
curiosity was aroused. We wanted to 
learn how it was that this company could 
secure such a high endorsement. Hence 
we wrote the Banking Department, and 
the reply we received was: “That any 
reference to the Bank Department of this 
state, or to the fact that any security 
passed upon by this department in any 
prospectus, or advertising matter is spe- 
cially prohibited.” With this fact before 
them investors, in connection with this oil 
stock, had well to remember how advis- 
able it is to leave it alone, for it is evident 
that the promoters, by inferential refer- 
ence to the State Banking Department, 
wish it to appear that it is recommended 
as an investment, when such is not fhe 
case. 

* * * 


Wilson in Mexicc 

Since the authorities have proceeded 
vigorously against Nicholas F. Wilson, 
who has been habitating in Kansas City 
until THe FrnancraL Wortp exposed his 
activities there, this arch-swindler has 
fled to Mexico, and this makes us suspect 
that he is now behind the Aztec Trust 
Co., to which the Iconoclast referred in 
this department several weeks ago. The 
literature of the company bears every ear- 
mark of Wilson’s style of procedure. It 
won't be long before Wilson’s cronies, 
Loomis and Matches, who were also in 
Kansas City, will join their chief and 
continue their operations of pilfering the 
public with their get-rich-quick schemes. 
Wilson is one of the boldest and most un- 
scrupulous financial pirates in the get-rich- 
quick business. As long as he is at liberty 
investors are in danger. 
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Nova Scotia Wealth 


HE offering of a number of Nova 
Scotia securities in the American 
market makes the subiect of the 
wealth of the province important. The 


following summary will therefore be of 
interest : 


Mining, agriculture, fishing and lum- 
bering make Nova Scotia one of the 
richest provinces of Canada, consider- 
ing its size. 


Approximately $50,000,000 is the an- 
nual value of mineral production. More 
than half of this figure is derived from 
the output of coal, coke and their prod- 
ucts. Coal fields of the province 
cover 1,125 square miles, and in 1918 
more than 5,265,400 tons were mined, 
of which 219,200 were exported to the 
United States. Pig iron amounting to 
415,808 tons was produced in 1918 and 
512,377 tons of steel ingots. Total value 
of iron and steel products in ‘1919 was 
approximately $19,000,000. Other min- 
erals produced, in smaller quantities, 
include gold, gypsum, manganese, an- 
timony, copper and lead. 


Annapolis Valley apples are famous 
the world over and the value of the 
crop produced in 1919 was estimated at 
$5,000,000. Cranberries are also becom- 
ing a paying crop. 


Hay and potatoes are produced in 
large quantities. Livestock is raised 
extensively and is of good quality, ow- 
ing to the periodically fresh importa- 
tions of pure-bred animals purchased 
under the auspices of the Provincial 
Dairying and poultry- 
farming are becoming of increasing 
importance. 


government. 


In the fishing industry, lobster, cod 
and herring are the chief catches, 
worth at point of landing about $11,000,- 
000 annually. The estimated value of 
fish and fish products in 1919 was 
$14,350,000. 


The total value of the forest produc- 
tion in 1919 was $16,965,000. About 
200,000,000 board feet are exported 
yearly to the: United States, the West 
Indies and Europe. 


Chief manufactured products are 
steam engines and iron and ‘steel ma- 
chinery, steel and wooden machinery, 
steel and wood ships, agricultural im- 
plements, pulp and paper, rope textiles, 
refined sugar, cod oil, canned fish, 
lumber, and dairy produce. In recent 
years an important: steel shipbuilding 
industry has been developed; one yard 
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alone being established at a capital ex- 
penditure of $7,000,000. 


Nova Scotia is served by 1,428 miles 
of railway, chiefly the lines of the Cana- 
dian National Railways. 

ses 
OIL IS GAMBLE 

George W. Mayer, vice-president of 
the Imperial Oil Company, Canadian 
subsidiary of the Standard Oil Com- 
pany, speaking of prospects in Western 
Canada, says: 


“Oil, wherever you seek it, wherever 
you find it, is a gamble. We are ex- 
perimenting in Alberta to the extent 
that we are drilling ten wells. One, 
and only one of them, is at Fort Nor- 
man. Another is in the Pouce Coupe 
country, west of the Spirit River, north 
and east of the headwaters of the 
Peace. The rest are more in the cen- 
tral and southern parts of Alberta. Be- 
ginning at Irma, we have one at Czar, 
one at Monitor, one at Rush Lake, 
which is just across the boundary in 
Saskatchewan, and another still on the 
provincial boundary and practically on 
the international boundary. Then we. 
have two in the Pincher Creek and 
Nanton district. The question in 
southern Alberta is not so much 
whether oil is there for that, I believe, 
has been demonstrated, as whether 
oil is there in commercial quantity. To 
ascertain that, is why the Imperial 
Oil Company is drilling its wells. 
Since you ask the question, I can reply 
that there is just as much possibility 
of finding oil in commercial flows in 
southern or central Alberta, as there 
is in finding it in the farther north.” 

ss 2 © 
HANDSOME REVENUE GAIN 

Figures issued by the Canadian De- 
partment of Customs and Inland Reve- 
nue, covering the fiscal year 1920-21 
show an increase in the revenue from 
customs duties, excise luxury sales and 
manufacturers’ taxes, amounting to 
approximately fifty million dollars, as 
compared with the preceding year. The 
total revenue from all these sources 
during the financial year ending March, 
1921, was $291,586,229, as compared with 
$242,339,249 in 1919-20, making an in- 
crease of $49,246,980. 


The increase in the total revenue is 
accounted for by increased collections 
from luxury, sales and manufacturers’ 
taxes, which advanced from $15,362,287 
in 1919-20 to $77,161,559 in the year 
just closed. Customs duties and excise 
taxes both yielded reduced revenues, 


the former dropping from $184,805,079 
last year to $177,986,239 and the latter 
decreasing from $42,171,883 in 1919-20 to 
$36,438,430 during the year just closed. 


The figures for March alone show a 
decrease of $5,733,986 in the revenue 
from the various sources mentioned. 
The total revenue for March this year 
was $21,277,184, as compared with $26,- 
861,040 in March, 1920. Customs duties 
last month yielded $11,864,737, as com- 
pared with $21,277,978 in March, 1920, 
The total collected through the luxury 
sales and manufacturers’ taxes in 
March of the present year was $6,209,- 
249, as compared with $1,342,617 in 
March, 1920. 

* * * 
REASONS FOR OPTIMISM 

Your correspondent ran across what 
seemed to be rather an interesting way 
of giving one’s reasons why confidence 
should be had in the future of the 
Dominion. Before citing the reasons, 
it may be pointed out that Canada has 
only about .5 of the world’s population. 
Yet she produces: 


90 per cent. of the world’s cobalt. 
88 per cent. of its asbestos. 
85 per cent. of its nickel. 

32 per cent. of its pulpwood. 
20 per cent. of its lumber. 

20 per cent. of its cured fish. 
18 per cent. of its oats. 

15 per cent. of its potatoes. 
12 per cent. of its silver. 
11% per cent. of its wheat. 
11 per cent. of its barley. 

4 per cent. of its gold, and 
4 per cent. of its copper. 


Yet the surface of the Dominion is 

barely scratched. 
* * * 
MINING STOCKS BOOM 

In Canadian financial circles they are 
talking about the possible boom in mining 
stocks, as the industry in the United 
States and the Dominion is said to be 
making rapid strides in the direction of 
resumption of operations in development 
work. Should this boom come about, of 
course, the stocks of established mining 
companies should reflect what is going on 
in the industry. This is quite natural. 
For five years now the mining industry 
has been laboring under adverse condi- 
tions, but it seems that the very worst 
that could possibly happen has come and 
gone. In the opinion of experts the pros- 
pects of the mining industry never have 
looked brighter than at present and it 
does seem plausible that good mining 
properties should be about due for hetter- 
ment. 
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Kernels of Week’s Financial News 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably 


Corporate Matters 
\llis Chalmers for the first quarter re- 
ports net earnings equal to $1.88 a share 
on the common against $1.84 in the first 
quarter in 1920.4 


Columbia Graphophone for the first quar- 
ter of 1921 reports deficit after interest 
charges of $652,696 against net income 
of $1,786,736 in the first quarter of 
1920.— 

Southern California Edison for the year 
ended April 30 reports net after taxes 
of $9,036,462 against $6,114,536 in the 
preceding year.+ 

Davison Chemical Company for the year 
ended December 31 reports net earrings 
equal to $4.11 a share on 200,000 shares 
capital stock of no par value against 
$1.91 a share in 1919.+ 

St. Louis, Rocky Mountain & Pacific for 
the year ended December 31 reports net 
earnings equal to $7.67 a share on the 
common against $5.30 in 1919.+ 


Mobile & Ohio for the year ended Decem- 
ber 31 reports deficit after taxes and 
charges of $1,127,126 against a net in- 
come of $1,013,007 in 1919.— 

Virginian Railway for the year ended 
December 31 reports net earnings equal 
to $6.04 a share on the common stock 
against $1.43 in 1919.4 


‘isher Body for the year ended April 30 
reports net earnings equal to $9.10 a 
share on the capital stock against $8.14 
in 1919,+- 

U. S. Steel unfilled tonnage May 31, 
5,482,487 tons against 5,845,224 tons on 
April 30, and 10,940,466 on May 31, 
1920.— 


_ 


Commodities 

Oil—Penn Crude cut 25 cents a barrel to 
$2.75 against $6.10 in 1920. Mid Con- 
tinent Crude cut 25 cents a barrel to 
$1.00 against $3.50 in 1920.— Daily 
production for the week ended June 4, 
1,337,130 barrels againsts 1,326,090 bar- 
rels in the preceding week.+ 

Coal—Prices firm. Production for week 
ended June 4, Bituminous 6,835,000 tons 
against 8,160,000 tons in the preceding 
week and 9,141,000 tons in the corres- 
ponding week in 1920— Anthracite, 
1,573,000 tons against 1,988,000 tons in 
the preceding week and 1,536,000 tons 
in the corresponding week of 1920.— 

Cotton—Breaks. New York spot for 
middling 12.20 cents against 12.70 cents 
in the preceding week.— 
census reports May consumption of lint 
cotton 439,884 bales against 408,882 
bales in April.+ 

Sugar—New lows.— 

‘offee—Easy— 

-ereals—Soft.— 

Provisions—Irregular.= 
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Week’s Business Index 


(For the Week Ended Wednesday, 
June 15) 


UNFAVORABLE POINTS — 25 
FAVORABLE POINTS + 26 
NEUTRAL POINTS = 6 
Anaylsis 

A slow and irregular improvement 
could be detected in the industrial and 
commercial developments of the week. 
With the approach of summer it 
would seem that a gradual better- 
ment is the best that can be expected. 


Dominant Factors 


Recovery from so severe a reaction 
as has taken place in this country 
during the last six or eight months is 
perforce a tedious process, and much 
patience must be exercised. Produc- 
tion in the majority of industrial lines 
does not show any material gains, but 
is holding its own. Further price cuts 
are anticipated in the iron and steel 
industries, and some stimulation to 
orders can be looked for. Copper pro- 
duction is still at a very low rate, 
but prices hold firmly. Coal prices 
have a tendency toward higher levels. 


The most favorable sign to be seen 
at this time is that of an improving 
credit situation. The Federal Reserve 
system made a substantial gain in 
reserves last week and went to the 
highest ratio since August, 1918. The 
New York Federal Bank reduced its 
rediscount rate during the week from 
644% to 6%. Call money in New 
York seems plentiful, and loaned in 
quantities at 514%. Another develop- 
ment of equal importance was the 
April showing by the railroads. With 
the increase in traffic which comes 
with crop movements later in the 
season and wage reductions, effective 
in July, this industry should again be 
in a strong position financially. 


The securities markets, with the 
exception of the oils, had a_ better 
tone. Further declines in Mid-Con- 
tinent crude and reductions in refined 
products hold out little hope of any 
immediate upturn in oil securities. 
With the declaration of the regular 
dividend by Northern Pacific the rail 
market advanced moderately. 


Foreign exchange rates, save Ger- 
man marks, made decided recoveries. 
News from overseas was without 
significance. 


A patient effort on the part of labor 
and capital and a general feeling of 
confidence are the prime requisites 
for normality. 








or Unfavorably 


Steel—Prices for 8 principal products 
$56.91 against $57.59 in the preceding 
week, and $85.03 on August 3, 1920.— 
Ingot production for May, 1,503,206 tons 
against 1,441,537 tons in April.+ 

Copper—Dull at 13% cents unchanged.= 

Lead—Steady at 4.50 unchanged.= 

Tin—Steady at £168 15s against £167 a 
week ago.+ 

Spelter—Easy at 4.45 against 4.50 a week 
ago.— 

Pig Iron—Soft at $21 against $22 a week 
ago.— 

Monetary Metals—Silver domestic un- 
changed at 99% cents.= Foreign 58% 
cents against 584% cents a week ago.+ 
Gold bars 109s 2d against 107s ld a 
week ago.+ 


Bonds and the Bond Market 

3ond sales for the week amounted to $79,- 
816,000 against $71,019,000 in the cor- 
responding week in 1920, an increase of 
$8,797,000.+- 

Bond Market—Moderately 
steady. Industrials soft. 
Railroads firm. 


Foreign irregular. 


active and 

Liberties firm. 

Tractions irregular. 
Municipals steady.+ 

Important Bond Offerings of the Week— 
State of New York $31,800,000, Kansas 
City Terminal Railway $2,000,000, Gen- 
eral Petroleum $10,000,000, Alabama 
Power $2,500,000, Van Camp Packing 
$3,000,900, Consolidated Textile $3,500,- 
000.= 

Stock Market 

Stock sales for the week amounted to 
4,654,900 shares against 2,470,000 shares 
in the correspondirg week in 1920, an 
increase of 2,184,000 shares.+ 

Stock Market—Reactionary.— 

Outside Market—Easy.— 

Other Markets—Paris and London steady. 
Chicago, Philadelphia and Boston soft.— 

Average price of 20 rails ranges from 
68.91 to 69.92 against 69.22 to 70.88 in 
the corresponding week in 1920.— 

Average price of 20 industrials ranges 
from 69.00 to 70.05 against 91.68 to 


93.20 in the corresponding week of 
1920.— 
Stock Dividends—Schulte Retail Stores 


20% stock dividend on common.+ 
Dividends Increased—Initial dividend of 
$1.50 per share on Pacific Oil. 
Dividends Decreased—American Agricul- 
tural Chemical passes dividend on com- 
mon and defers action on preferred. 
Utah Copper cuts quarterly dividend 
from $1.00 to 50 cents. International 
Agricultural Chemical passes dividend 
on preferred. Empire Iron & Steel 
passes 3% semi-annual dividend on pre- 
ferred. United Verde passes quarterly 
(Concluded on page 1082) 
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Industrials 





American Bosch Magneto— 


Another company added to those who 
have omitted their dividends is American 
30sch Magneto, which took such action 
last week. No surprise was occasioned 
by the news, for the Street had already 
made up its mind in view of the bad 
position of the automobile business that 
such a step was inevitable. 


American Car & Foundry— 

The raiding squad that has launched its 
shells against various securities have tried 
to make a target of American Car & 
Foundry, whose strength has always been 
one of the outstanding features of the 
market. They have chosen to further 
hammer the market, but it can be said, 
without much success, for considering the 
general decline in all securities the stock 
of American Car & Foundry has held its 
strength pretty. well. 


American Hide & Leather— 


Prices for hide and leather the past few 
weeks appear to have definitely turned 
towards improvement. Evidence of this 
change in the industry appears in the re- 
port of the small profit by this company 
for April, and if late indications are a 
true barometer, the corporation’s earnings 
for May and June should show some fur- 
ther improvement. 


American Tobacco— 


Under the selling pressure to which the 
entire list has been subjected for nearly 
two weeks now, it was hardly to be ex- 
pected that American Tobacco would 
stand forth alone, a tower of strength 
resisting the general movement. There 
is no other reason to explain what little 
weakness developed in this security. The 
company’s business is excellent and _ its 
profits no less than they were last year, 
and if anything are of larger proportions. 


Famous Players-Lasky— 

There is less liquidation apparent in Fa- 
mous Players-Lasky than there has been 
in other amusement stocks. Last week 
the company declared the regular dividend 
on its preferred shares. One advantage 
the movies have is that their business is 
strictly a cash one and in dull periods be- 
comes the popular form of amusement 
because of its appeal to economy. The 
company’s shares have held fairly steady. 
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General Cigar— 

Among the few stocks upon which 
the regular common dividend was paid 
was General Cigar. The action of the 
directors indicates that the tobacco in- 
dustry has so far escaped the reaction- 
any tendencies that are so much ac- 
centuated in other lines of busirless. 


Goodrich— 

Both stocks of the company have em- 
phasized a special weakness even when 
the stock market turned strong after its 
sharp break. The tire business continues 
poor and this situation is exerting a re- 
actionary effect upon the company’s se- 
curities in view of the small margin upon 
which to draw even to meet the next 
dividend on the preferred stock. Under 
the circumstances the bears contend that 
the preferred is selling out of line with 
other shares of a similar nature, hence 
they reason there is room to put it down. 


May Department Stores— 

Because of the limited market there is 
very little trading in the stock of this 
department store. However, there is cir- 
culating some encouraging news regarding 
its dividends, which would indicate some 
resumption in the dry goods business of 
the country. One statement to which the 
Street paid some attention was that the 
May earnings were only slightly below 
those for the same month in the previous 
year. This would indicate that the vol- 
ume of business must have been larger, 
since prices from a year ago have shown a 
decline anywhere from 25% to 50%. 


Punta Allegre— 

Besides a bear market there was another 
actor to depress the price of this stock 
aside from the passing of its dividend, 
and that was a further cut in the price 
of sugar. Adverse news concerning the 
sugar stocks and the sugar industry has 
done much to depress sentiment towards 
this class of securities. There could 
hardly be much more unfavorable news 
to weigh down the sugar securities, ex- 
cept a continuation of depressed market 
sentiment. In considering the sugar 
stocks it is well to remember one of old 
Drew’s sage observations, and that is, 
“the market is most strong when it ap- 
pears to be the weakest.” On that theory 
a recovery of some proportion should 
soon set in for the sugar securities. 


Studebaker— 


At a time when the chief problem con- 
fronting many corporations is the con- 








servative handling of their cash re- 
sources, Studebaker’s position in this. 
respect is regarded as extremely com- 
fortable and reasurring to its share- 
holders. The company has succeeded 
in reducing its bank loans to under $1.- 
000,000, which is quite different to what 
they were at the beginning of the year 
when they amounted to more than 
$8,500,000. In cash on hand the com- 
pany is well off with something like 
$5,500,000 to draw upon for working 
capital. Orders for cars, the President 
declares, is as strong now as at any 
time this year, all of which infer- 
entially suggests that its stock should 
be among the first of the motors to 
respond to an encouraging sign of a 
turn in business conditions. 


U. S. Realty— 

Disappointment over the delay in pay- 
ment of a dividend on the common stock 
as had been expected from the excellent 
showing of earnings in the past year, took 
from under Realty the only prop it had, to 
act differently than the balance of the se- 
curity roster. The stock is now down 
to the price from which it started up, 
under the prospect of a dividend, but 
compared with the general run of prices 
is still in a favorable position, should it 
happen, that later in the year when all 
cause for cash conservation is removed 
—a dividend is authorized. 


Virginia-Carolina— 

Little hope is entertained that the com- 
pany will continue its dividend on its 
preferred stock in view of the poor 
business being done by all the fertilizer 
companies. The two principal com- 
petitors already have suspended their 
disbursements both having had a hard 
time the larger part of the year. 
Should the dividend be passed, such 
action has already been largely inter- 
preted by the present selling price of 
the preferred shares. 


Rails 


Boston & Maine— 

Another road to defer its dividend 
Boston & Maine. The action of the di 
rectors in putting off the payment 1s 
prompted by necessity. According to the 
road’s president, business for the first 
six months has been so poor that the less- 
ened revenues, together with high wages, 
which were not cut until a few month 
ago, dug into the net operating income t 
such an extent as to warrant caution, and 
he expresses the hope that the remaining 
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-ix months of the calendar year will show 
considerable improvement in earnings. 


Chicago-Northwestern — 


That the railroads are conserving their 
cash resources until they can get a 
better line on whether the more sea- 
,onal weather will bring an improve- 
ment in their net revenues is indicated 
ty the action of this company’s prin- 
cipal subsidiary which has deferred its 
dividend on both classes of stock. But 
so far it has not affected the price 
of Northwestern much, which was one 
of the first railroads that reduced its 
dividend in anticipation of the poor 
Lusiness that has developed so far this 
year. 


Northern Pacific— 


Some discomfort was occasioned to the 
shorts when the directors of Northern 
Pacific met and decided to maintain the 
dividend on a 7% basis. The road did 
not earn its dividend requirements, but 
had accumulated a surplus into which it 
could dip to make up the disbursement. 
In their decision to pay the same rate that 
has been paid uninterruptedly for so many 
years, the directors were guided by the 
recent improvement in earnings shown by 
the property and the further fact that 
the remaining part of the year should 
show a much improved condition, for it 
includes the most seasonal period in the 
railroad business. Reduction in wages 
and a rigid policy of economy is depended 
upon to increase the net revenues suf- 
ficiently as to not make it necessary to dis- 
turb the present 7% rate. 


Union Pacific— 


The stock of this sound road is able to 
give an excellent account of itself. This 
strength it derives in the public’s con- 
fidence, which is not misplaced, considering 
the splendid annual report that was made 
public recently. There was not a single 
weak spot in it. 


Virginian Railway— 

An excellent report for the year 1920 was 
issued by this company. Net earnings on 
the common were equivalent to $6.04 a 
share compared to $1.43 in 1919. 


Western Pacific— 

A settlement has been effected with the 
government by Western Pacific for a sub- 
stantial amount, which should fortify the 
company with the necessary cash to main- 
tain its dividend. Most of the legal diffi- 
culties with which Western Pacific has 
been involved with the minority stock- 
holders of Denver & Rio Grande have 
been disposed of, that is to say, there is 
little prospect of the recent court decisions 

favor of the road being set aside. 


Oils 


. : 

Mexican Petroleum— 
he sensation of the week was the 
mble of this stock to 103. It sold at 150 
sind March 28 when Tue FINANCIAL 
-ORLD revealed the worked out character 
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of the other fields, the early salting of the 
Zacamixtle and new fields, the need for 
new financing, and the fact that profits in 
recent years have been lower than when 
Mex Pete sold in the 80s and Pan-Ameri- 
can Petroleum sold under 50. As a matter 
of fact, Pan-American did break below 
even 40 last week. The Government 
revelations the past week revealed only 
what THE Frnancrat Wor tp touched upon 
last March 28. 


Pacific Oil— 


A factor of more than usual importance 
in providing this new member of the oil 
group with its underlying strength is its 
parentage, and the speed with which it 
rose to the dividend class. Since most of 
the shareholders have been recruited from 
the Southern Pacific stockholders, it is 
natural for them to repose the same degree 
of confidence in this property and its 
future as they have always shown for 
their own company, and why should they 
not, since it was formed out of one of its 
ribs? The recent dividend of $1.50 a 
share is sufficient reward for their faith. 
These earnings emanate from the present 
producing properties. As the company 
has a large acreage the prospects are ex- 
cellent for considerable augmentation of 
its net earnings as it is turned into pro- 
ductive oil lands. 


Pure Oil— 


One of the principal losers from the 
passing of its dividend by the Oklahoma 
Producing & Refining will be the Pure 
Oil Company, which controlled a consid- 
erable block of its common and preferred 
stocks. The loss of revenue from this 
source will amount to more than one- 
quarter of a million dollars quarterly, and 
this will make quite heavy inroads in the 
company’s own net profits, out of which 
it meets its own dividends. Here is a 
situation that arouses some doubts about 
the company’s dividends, which by no 
means are softened by the current decline 
in the price of oil. 


Metals 
Anaconda— 

What has been true of most of the cop- 
pers has also been the case with Anaconda, 
one of the leaders of this particular group. 
It had gone through the process of a 
liquidation and deflation for more than a 
year, far previous to the time when the 
industrials began to feel the full force 
of the readjustment through which busi- 
ness and trade is passing. Consequently 
Anaconda has displayed considerable un- 
derlying strength during the unsettled 
market period, and this serves as a good 
indication of its future possibilities, in 
view of the fact that for the month of 
May the heaviest copper sales are report- 
ed for any month so far this current 
year. 


Bethlehem Steel— 


The agitation concerning the reduction 
in armament has affected Bethlehem 
Steel to more than unusual degree be- 





cause of the company’s reputation as 
one of the biggest manufacturers of 
steel for warships and guns. Neither is. 
the stock helped by the talk of keen 
competition from German manufactur- 
ers whose labor is so cheap that they 
could undersell American steel makers. 
Yet it would seem that it will take a 
long while for such competition to 
miake serious inroads on the business of 
our own companies. But in a continued 
bear market eventualities are often. 
raised into terrifying Frankensteins. 


Crucible Steel— 


The dulness in the steel trade, which is 
now at its lowest point, has compelled this 
company to reduce its dividend from $8 
to $4 per share per annum, as a precau- 
tion against the uncertainties of the im- 
mediate future. Under the circumstances, 
conservation of cash resources for the 
moment, is undoubtedly the better part of 
valor. The dividend reduction was not 
unexpected. It has been discounted for 
some time. In fact, a considerable portion 
of the Street would not have been sur- 
prised if the dividend had been omitted 
altogether. 


International Nickel— 


While the business of the company during 
1920 showed a falling off from the 
previous year, the shrinkage in volume 
was not in any such proportion as has 
been the case with other prominent mining 
companies. To be able to so well hold 
its own under the prevailing depressed 
tendencies can well be considered a bullish 
factor for the company’s shares. Net 
earnings were equivalent to 89 cents a 
share, which compares well with $1.32 
earned the previous year. Recently the 
conditions in the metal industry have dis- 
played encouraging signs of improve- 
ment. For such a company that controls 
its business so well as does International 
Nickel it is reasonable to assume that 
when consistent betterment replaces to- 
day’s variable tendencies it will not take 
long for the good effect to make itself 
felt on the profit side of the ledger. 


Public Utilities 





Columbia Gas & Electric— 


On the assurance of the chairman of the 
Board of Directors that up to the present 
the quarterly dividend would be main- 
tained, the stock gave a good account of 
itself when the market was at its worst. 
Some fear was entertained that the direc- 
tors would defer the dividend in order 
to conserve their cash resources, but it 
was explained that this course was hardly 
necessary in view of the fact that the 
earnings were sufficient for all dividend 
requirements. One good feature which 
the chairman pointed to was the excellent 
increase in net profits from the sale of 
electric light, power and domestic gas. 
This amounted to $27,000,000, whereas all 
other revenues only came to $4,600,000. 


1065 








eg te 



































= 





The Exchanges 


HE forepart of the month told a 
story rather sensational in char- 
acter as far as the exchanges were 
concerned. The recent sensational break 
equalling that of the previous one and in 
which sterling dropped to 3.79% for de- 
mand bills. In the aggregate the drop 
totaled 20 points from the high of a few 
weeks ago. 


In banking circles this decline was 
explained by the conversion by Germany 
of balances held in the form of sterling 
and other European exchange into dollars. 
However, it is rather difficult to under- 
stand just what could have been the mo- 
tive of the Reparations Commission in 
arranging the methods of payment in a 
manner that would demoralize the Allied 
Exchange. It does not seem that they 
could have deliberately done so. Again, 
if one believes that the dollar balances are 
being purchased for the purpose of ex- 
changing them for goods in this country, 
one again becomes mystified because with 
every drop in the Allied exchanges the 
purchases become just that more ex- 
pensive. 


In some quarters it is stated that the 
high interest rates prevailing in New York 
for the past ten days have been a con- 
tributing factor to the decline in the 
foreign exchanges. Bankers assert that 
there has been considerable contraction of 
loans placed abroad and this would of 
necessity create a further demand for New 
York exchange. 


Foreign government bonds seem to be 
attracting most of the market attention 
recently, although prices were inclined to 
be either heavy or irregular with exception 
of Japan and Belgium issues. 

* * * 


GOVERNMENT CREDIT 


When one thinks of purchasing se- 
curities of a private corporation one 
first investigates into the credit standing 
of the company. Credit is based in such 
cases upon the ability to pay and upon 
good faith, and upon the company’s 
resources and the relative pressure of 
liabilities or obligations. 

Obviously it is not possible to gain 
an exactly accurate estimate of the in- 
come of a nation, but one can obtain 
a fairly approximate figure. For ex- 
ample, before the War the estimated 
per capita income of Great Britain was 
$196. The present per capita income is 
estimated at $300. This means that there 
are about 90 chances in 100 that Great 
Britain will be able to pay her obliga- 
tions. The national income before the 
War, of Great Britain was estimated 
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at something like $9,173,000,000. The 
present income is estimated at $14,- 
439,200,000. The national income com- 
pares with national wealth at present 
in this wise: Today the wealth of Great 
Britain is estimated at $112,254,500,000. 
The pre War debt of Britain was 
about three and a half billion dollars. 
This has been increased more than 10 
times, being close on to $37,000,000,000 
at the present time. This includes both 


sinking fund, or by purchase in the 
open market at or above par. The 
government has reserved the right to 
redeem at par any bonds out-standing 
after May, 1960, upon three months’ 
notice. The bonds are obtainable in 
denominations of £100 and upward, and 
are exempt from all British taxation, 
present or future, if the owner is not a 
resident of the United Kingdom. Should 
sterling go back to its normal level 








Foreign Exchange Quotations 


The foreign exchanges nearly all suffered some decline since September 27, 


followed by general rallies. 
Unit 
Value 


Rate in 


.0668 
3.4925 
0420 
1608 
3108 
.1375 
.1400 
.1870 
1445 
0163 
0706 


Switzerland .... 
Holland 
Denmark 
Norway 
ee 
Spain 

Germany 
Belgium 


Comparative prices follow: 


Rate in 
Cts., Sept.27 Cts.,June9 Cts., June 15 


Rate in Change from 
Previous Week 
Up Off 

.0018 

0138 

.0001 

.0010 

.0035 


.0790 
3.7587 
0478 
.1680 
.3280 
.1700 
1450 
.2200 
.1270 
0147 
.0790 


“0808 
3.7725 
.0479 
.1690 
3315 
.1700 
1445 
2245 
1314 
0143 
.0792 


.0045 
.0044 


.0002 








internal and external debt. The ex- 
ternal debt amounts to $5,784,400,000, 
the interest on this amount is $1,678,- 
942,000. The debt therefore occupies the 
ratio to wealth of 32.88 per cent. and 
the per capita wealth is estimated at 
$2,333 which is the second largest in the 
world, the United States leading with 
a per capita wealth of $2,570. As an 
offset to the large British International 
and External debt, the government has 
loaned to other countries nearly $10,- 
000,000,000 and has borrowed from other 
countries close on to $6,000,000,000. 
Therefore, the true indebtedness of 
Great Britain’s external and internal 
should be estimated at about three and 
a quarter billions less than the thirty- 
six billion figure mentioned. Lest our 
readers be inclined to jump at the con- 
clusion that such an enormous public 
debt, which is the largest in the world, 
and which exceeds our own by some- 
thing close on to 14 billion dollars, 
makes Great Britain as an investment 
risk, rather unstable, it is not true, 
however, as the largeness of her per 
capita wealth and per capita income 
offsets in a large measure the immens- 
ity of the debt. 


Among the British securities of inter- 
est might be cited the 4 per cent. fund- 
ing loan of the British Government, 
dated June, 1919, and due in 1960-1990. 
These bonds are redeemable at par, 
within 71 years through a cumulative 


the price of this bond at the present 
market rate (75 per cent.) would be 
$364.98 which would net the purchaser 
a profit of $80.98, or about 28 per cent. 
on the original investment. If these 
bonds should be drawn at par with the 
pound sterling at normal, the value of 
the bond would then be $486.66 which 
would show a profit of about 7 per 
cent. The present quotation is about 
$284 per £100 bond. 
* * * 


MEXICO 


Mexico has just doubled her oil export 
taxes. That comes on top of five previous 
tax-rate boosts on oil in 1921 to date. The 
government of the Republic of Mexico 
must live. Scarcely anything else re- 
mains to tax. 

For four hundred years, 1521 to 1921, 
silver mining was her foremost indus- 
try. That industry is moribund and 
Mexico is in trouble. The web woven 
from silver mining developed Mexico's 
railway, farming and other industries. 
and supported her taxes for four cen- 
tures. 

Presto! Out went the candle! Last 
July for the first time in history oil 
displaced silver as Mexico’s foremost 
export. Collapse in silver was the 
cause. Expanded oil production and in- 
flated oil prices helped. Mexico col- 
lects no export taxes on silver at re- 
cent prices. Her revenues and indus- 

' (Concluded on page 1079) 
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OW many people who buy stocks 
H really do so intelligently? There 


are many different answers to the 


question. One of these would be another 
query—how many who profess ability to 
give advice on the purchase of stocks are 
equipped to give the right kind of advice, 
or, possessing the equipment, make use 
of it? How many times on trading days 
does one overhear in this or that board 
room conversation concerning the way 
this or that stock “acts on the tape”? And 
how many times has the man whose nose 
all but rubs intimately the face of the 
tape, been overtaken by losses because he 
was “too close to the~ground”? It is 
somewhat trite for one to lay stress upon 
the necessity of the would-be successful 
trader to pay less heed to gossip and the 
tape and more to fundamentals; to the 
larger developments and influences that 
make and break markets. But the advice 
is sound. 
* * * 

And, talking about buyers of stocks. 
One frequently hears that farmers and 
the small fry from out-of-town are the 
buyers of wild-cats—in other words, they 
are the people who contribute to the 
purses of the wise who prey upon the 
gullibility of the innocent. I read the 
other day of an out-of-town visitor to the 
financial district who gave his broker his 
check for $10,000 one day and asked him 
to hold it for a time as he might want him 
to buy some of the stock of a certain in- 
dustrial company. “But before I buy I 
am going to some of the mill towns where 
this company has its plants and take a 
look at what seems to be the real outlook 
for the company,” remarked the visitor, 
who appeared to be anything but a “wise 
one.” But he made his investigation, and 
some little time later sent in his order to 
buy. He made a handsome profit. It pays 
always to be sure before one acts. 

* * * 

One of the oldest, and I might say one 

the most successful, observers and 
traders in the Street tells me that about 
the best thing for the investor to do just 
now is to pick up some of the perfectly 
good preferred stocks that are selling at 
bargain prices as a result of certain divi- 
dend reductions and other developments 
which the Street has interpreted as being 
anything but constructive. With the ex- 
ception of very few preferred stocks, like 
Steel, prices are low enough to have dis- 
counted the very worst of the situation, 
no matter which way one looks at it. Of 
course, there are some of them that it 
would not pay for one to tie up very much 
money in. But if one looks about there 
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are enough real bargains to satisfy the 
needs of those who prefer senior stocks, 
with speculative posssibilities to the less 
attractive juniors. I believe that, person- 
ally, I would lean towards preferred rail- 
road stocks as more desirable on general 
principles. 
-_ 

Lewis G. Harriman, a Buffalo banker 
who is looked upon as an unusually sound 
economist, has something to say which 
I believe is worth passing on to my read- 
ers. “It appears safe to say that the 
most severe point of financial strain is 
pretty definitely passed,” he says. “The 
increase of the Federal Reserve ratio of 
reserves to deposits plus circulation, 
from 42% to 57% in the course of the 
last year is an encouraging sign; indeed, 
allowing 35% of reserves against deposits, 
it now stands at nearly 72%. The redis- 
ccunt rates of all the regional Federal 
Reserve banks are now below 7%, and 
indeed, all of them are now at 6% ex- 
cept New York, Chicago, Minneapolis and 
Dallas, which are at 6%4%. The reduc- 
tion in these rates represents a policy of 
attempting to reduce the cost of doing 
business rather than an evidence of any 
large accumulation of funds. The redis- 
count rate is below the rates current in 
the outside money market, which are now 
at about 7%, although theoretically the 
rediscount rate should probably be above 
the outside rate and rediscounting should 
serve as a means of taking care of over- 
flow credit requirements. 

* * * 

“The present situation emphasizes anew 
the fallacy of blaming the Federal Reserve 
Board for the recent high price of money. 
Federal Reserve rates followed the mar- 
ket up and the raising of its rates served 
to determine the character of loans rather 
than the price of credit. Similarly, with 
declining rates, the attempt to accelerate 
the fall is perhaps not likely to be of para- 
mount importance. There is a tendency 
among the Federal Reserve banks to bring 
the rediscount rates on all classes of loans 
to a common figure. It was necessary at 
the start of the Fedural Reserve System 
and also during the period of war finance 
ablish certain differentials 


secured by 


to est 
p per Government issues and 
those secured by commercial paper, for 
example. We have probably seen almost 
the last of this, owing to the passing of 
special emergencies. There are now only 
two districts where the penalty rates in 
excess of the standard are still in effect, 
in Kansas City and St. Louis. The need 
for exercising this penalty is the fact that 
without it banks. were unable to exercise 
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a proper pressure on all borrowers who, 
in their opinion, were over-extended. It 
is interesting to note that in spite of slow 
business and slowly declining wages, the 
deposits of the savings banks of New 
York State actually increased $41,000,000 
during the first quarter of 1921. This is 
an evidence of a proper spirit of economy 
and it is a good sign in view of the doubt- 
ful business situation and the possibility 
of continued unemployment for some lit- 
tle time to come. Probably, the tendency 
toward increased savings deposits has al- 
ready been reversed during the last two 


months.” 
~ * *” 


Slowly but surely a change in sentiment 
toward the outlook for the railroads is 
beginning to appear. Railroad executives 
are reputed to be instinctive pessimists and 
consistently live up to the reputation, 
with the result that comments by the 
press, which are based on statements 
emanating from the managements of our 
transportation systems, are liberally tinted 
with blue. A few individuals with fore- 
sight and an understanding of basic prin- 
ciples well grounded on railroad statistics 
have protested against the claims of hope- 
lessness and predicted the advent of an 
era of unprecedented prosperity for the 
rails a little later on, but their words have 
gone unheeded in the deluge of pessimism. 
The New York Times, in a recent edi- 
torial, approached the subject with an 
understanding not generally found in lay 
newspapers, and discussed the outlook 
from the standpoint of actual results to 
date, together with what may be expected, 
after giving due allowance to seasonal 
variations in traffic and earnings. Gross 
earnings of 200 railroads for March in- 
creased 7% over the corresponding month 
a year ago despite the industrial depres- 
sion of the present time, while net earn- 
ings increased 227%. Last year there was 
a deficit of $22,579,000; this year there are 
profits of $28,749,000. <A betterment of 
fifty million dollars is hard to explain 
away as being unfavorable. “The best 
months of any year are during the harve: 
season. The early months are not profit- 
There is sure to be more busi- 
ness done by the railways from now on, 
and it will be done at a better profit. The 
plainest thing in the railway situation is 
that net earnings may be expected to in- 
crease faster than gross,” says The Times 
The decrease in operating costs of 5.6% 
in April is the real secret of the increase 
in net. All additional traffic above a 
certain level of cost is clear profit. With 
gross satisfactory and operating costs 
under control net will take care of itself. 


makers. 
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By THE OBSERVER 


Before a horse can drawa buggy 


Foreign the vehicle must first be provided. 
Trade Since the armistice was signed much 
Policy and loud has been our conversation 


about going after the foreign trade, 
but so far, collectively, the country has not made much 
progress in this particular direction. Our trouble has 
been that we tried to put the cart before the horse, 
While we realized the opportunity to capture a large 
share of the foreign trade, we expected it to come to 
us without our laying a broad and intelligent plan to 
capture it. 


On this subject Eugene Meyer, Jr., managing director 
of the War Finance Board, pointed out to the mem- 
bers of the Pennsylvania Bankers’ Association just 
where we were at fault. We lacked a national policy, 
a well organized market for international securities 
and no practical system for marshaling the savings of 
the thrifty people. 


The importance of his conclusions are apparent. 
Developing foreign trade is a business which requires 
considerable capital to successfully carry on, and this 
money can be most easily gathered together if a broad 
market was made for international obligations. 


It is the American bankers’ business to arrange this 
machinery. Their work does not end with an under- 
writing syndicate merely to finance security offerings, 
but to see to it that their offerings are absorbed by 
the public, for it is through such acquaintance with 
foreign obligations that interest in others are aroused, 
and new capital wells are opened up from which to 
draw further supplies of capital for a sustained develop- 
ment of our overseas business. 


For another reason there should be an international 
security market under unquestioned banking super- 
vision. It would provide a place where the Ameri- 
can investor is assured of honest treatment. As the 
matter now stands there are individuals engaged in 
handling foreign securities who know as much about 
their value as they know about the ingredients of green 
cheese. The big margin of profits attracts some and 
the opportunities for dishonest and sharp practices 
draw many others. All this would be rectified by an 
established international securities market. 


There are two phases associated 
with the recent decline in the price 
of Liberty Bonds in response to the 
decision of the Governors of the 
Federal Reserve Board that they 
will no longer be accepted as collateral at their par 
value, but must be carried at their market worth in 
all loans. 


Liberty 
Bonds 


The sentimentalist naturally is shocked over the 


decline, considering it was wilfully brought about by 
Government fiat. The materialist will contend this 
situation had to come, for in a readjustment Liberty 


- Bonds must succumb to the equalizing economic laws. 


He will claim, and few can dispute his position, that 
not even governments can keep values above their 
proper levels. Artificially it is possible to peg them, 
but they will recede to their true market worth, based 
on the income produced by similar values, but free 
from such support. 


This is what has happened to Liberty Bonds. This 
situation should have been foreseen when the Govern- 
ment borrowed its money. A sinking fund for the 
redemption of the floating supply would have proven 
somewhat of a price sustainer since the purchasing 
power in the market for bonds need never be so large 
as is the case where stocks are involved. 


Then the four-minute men, acting under Govern- 
ment instructions, made a mistake which now provides. 
the sentimentalists with much fuel for their arguments. 
They claimed that the bonds of the Government would 
always bring one hundred cents on the dollar, an appeal 
made to the little investors, who now complain they 
must accept much less should they sell their bonds. 
It is natural for them to assume that the Government’s 
credit is not worth one hundred cents on the dollar 
when they can only get eighty-five cents for each dollar 
they invested. 


Patriotic reasons stimulated many of these speakers 
to such statements; but Liberty Bonds today sell ex- 
patriotism and on the real basis of what money should 
return. They are still worth one hundred cents on the 
dollar if they are held to maturity, but the senti- 
mentalist contends this gives the holder who is com- 
pelled to sell slight comfort, for he must accept what 
the market is provided to pay for them. 


One advantage of conservative man- 

A agement is the stout anchorage it 
Striking provides in squally weather. A strik- 
Contrast ing object lesson of this fact is the 
relative positions occupied today by 

the Victor Talking Machine and the Columbia Phono- 
graph Company. The first named enterprise continues 
to pay its dividend despite the curtailment in business 
of phonographs and records, whilst the last named 
company has not only been forced to suspend disburse- 
ments on its common stock, but also on its preferred. 


In the last quarterly report will be found the reason 
for this action, which has disheartened the sharehold- 
ers. In this period interest requirements were not 
earned by over $300,000, and it is fortunate that the 
company had accumulated a sufficient surplus to draw 
upon for such payments. The misfortunes that have 





befallen the Columbia company result from the 
extreme optimism of its management. Far better 
would it have been were it seasoned with the oald- 
fashioned conservatism that has been the outstanding 
brilliant page in the management of the business of 
the Victor Talking Machine Company. 


Here was a company that devoted itself to its own 
affairs. It paid little heed to the call of promoters, 
who during the high water business mark of the war 
induced companies to rapidly increase their outstanding 
obligations to where their dividend possibilities and 


earning capacity would not stand much strain under 
adversity. 


Paraphrasing the Victor’s trade-mark of the dog 
listening to its master’s voice, it can be said of its 
directors and management they had the good sense to 
listen to the counsels of past experience, that over- 
expansion brings on its own punishment. 


Among the younger element of the 

Advertise investment banking fraternity there 

More has sprung up a more enterprising 

And More spirit and a broader understanding of 

what is essential to the business, if it 

is ever to become a virulent combative force against 

the get-rich-quick evil which has become such an 
economic menace to the country. 


Their conception of their functions to the public, it 
is interesting to note, is along practical lines. In the 
end, this is always more effective than any altruistic 
ideal, which is appealing to intelligence but somehow 
fails to influence the pocketbook. These younger men 
appreciate that the fundamental appeal of the fraudu- 
lent promoter is no different than their own, it is only 
in the nature of the securities where they differ. One 
sells gold bricks, the other legitimate investments 
which make capital productive. 


The public, however, the greater part untrained in 
the knowledge of shrewd selection, but possessing 
capital for investment purposes, readily heeds the call 
of effective advertising. This responsive tendency has 
been taken advantage of by the promoters of doubtful 
enterprises, while conservative investment bankers have 
depended upon their prestige for their business. 


It is about time bankers realized the error of their 
ways and dam up the golden flood that daily flows past 
their doors. They should adopt the advice of one 
of their members, A. E. Bryson, who so effectively 
handles the advertising of Halsey, Stuart & Co., “that 
if industry is to have the funds it needs for proper 
development, and if the public is to enjoy protection 
against the machinations of the ‘blue sky’ stock sales- 
men, the legitimate investment house and banker must 
use more advertising and better advertising.” 


The more popular is the appeal injected in high class 
investment advertising, not only greater will the in- 
vestment banker’s influence become as the public’s 
guide in husbanding its resources, but it will also gar- 
ner into legitimate coffers the half billion dollars or 
more that the American people waste annually in 
schemes designed to divest them of their life savings. 


In strong bronze lines the strength, 

The Sage energy and firm will power of the 

of Titan is symbolized in the massive 

Industry figure of Vulcan at the Forge. His 

is the figure that crystallizes the type 

of men whose mind forges shape the world and cast 
the creative thought around which it circles. 


Of that human mold is Judge Gary. Some day in- 
dustry throughout the civilized world will symbolize 
him in marble and in bronze as its Vulcan, the force 
that held firm and true to the fundamental principle 
of the open shop and freedom for the individual 


worker of choice of employment and reward for his 
labor. 


To take this stand required the greatest courage, 
for it was not a popular position. But Judge Gary 
is not the type of a man who compromises with his 
conscience because it is more expedient. Had he 
chosen a different course his popularity might even have 
made him a prominent candidate for President, 
and the country could not have had a better balanced 
pilot. But with him principle comes before honor. 


The worker has no better friend than it has in him, 
since it is his belief, his destiny is in better hands 
when he controls it himself rather than place himself 
in bondage as often is the case in the closed shop. 
In his address to the students of the Syracuse Uni- 
versity Judge Gary in the treatment of capital touched 
upon a truth that applies to its control by labor organi- 
zations equally as much as if it was under the Gov- 
ernment and was distributed per capita among the 
people. 


He said: “This would inject into the natural sys- 
tem of national and individual life a poison which 
would eventually result in destruction. It would 
smother ambition, enervate the body, remove competi- 
tion for the legitimate success of every line of activity, 
destroying the incentive for development and prog- 


ress, and create a nation of laggards, weaklings and 
paupers.” 


No ambitious worker would like to see this the cul- 
mination of his work. He is the one who appreciates 
Judge Gary’s courage in warning him of what is the end 
of such folly, for folly is any scheme of life that at- 
tempts to give the laggard an equal share in the fruits 
of honest and industrious labor. 


Anselm Rothschild accumulated his 
To fortune by buying sound securities 
Our when no one else seemed to want them. 
Anselms His keen judgment of values rose 
above the timidity of the people. He knew they would 
come back with the return of confidence. The elder 
Morgan was of the same clay—‘‘a bull on the country,” 
as any one should be who knows anything of its in- 
exhaustible potentialities. We wonder if there are any 
Rothschilds and Morgans among investors who are 
awake to their present exceptional opportunity to 
acquire bargains. Another such chance may not come 
again in a lifetime. 
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The Municipal Bond 
Market & Suggestions 


Conducted 
: by 
RAYMOND V. SYKES 











a4 HERE was more real activity and 


developments of importance in 

the municipal bond market dur- 
ing the last week than has been the case 
for a considerable period of time. The 
State of New York offered at $41,800,000 
5% loan, $10,000,000 of which was made 
up of a soldier’s bonus issue. A good 
deal of publicity had been given to the 
fact that some doubt existed as to the 
legality of this portion of the loan and 
it was repeatediy asserted by under- 
writers that, on the advice of their at- 
torneys, no bids would be made on an 
“all or none” basis. One group, however, 
did make a bid of 100.26 for the entire 
amount with the stipulation that the le- 
gality of the Bonus Bonds be assured by 
the proper Court. 


It was finally decided by State officials, 
after some deliberation, to accept a 
higher bid for the remaining $31,800,000 
bonds, issued for Highway, Canal and 
Forest Preserve purposes, and later _re- 
advertise the Bonus Bonds following a 
Court decision as to validity. It is stated 
that although the Bonus Bonds remain 
unsold the payment of the proposed bonus 
to ex-service men will not be delayed, 
the Comptroller being in a position to 
advance cash from the Sinking Fund in 
anticipation of the future sale of the 
sonus Bonds. 








Our June Bond Circular de- 
scribes 165 bonds and notes 
which we recommend for 
investment. 


These include: 


Government and 
Municipal Bonds 


Short Term 
H Bonds and Notes 


Railroad Bonds 


Long Term Bonds 


Ask for Circular S-11 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 
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The $31,800,000 of 5% bonds brought 
a price of 101.212, making the interest 
charges to the State on a basis of 4.89%. 
The syndicate taking the bonds reports 
an unusual demand for the whole issue, 
the earlier maturities, that is from 1922 
to 1934, being subscribed for in a few 
hours. Longer maturities sold a little 
less readily but all were ultimately dis- 
posed of. 


The demand for short-term tax-ex- 
empts is a reverse of that which has been 








WEEKLY INVESTMENT 


SUGGESTIONS 

Long Term 
Yield 
Issue Jo 
City of Rochester 5s 1942*.......... 4.7 
City of Schenectady 5%s 1941*...... 4.85 
City of Detroit 5s 1943*............ 5.20 
eee yy. 2 OC”. a 5.25 
City of Pensacola 6s, 1949.......... 6.00 

Short Term 
City of San Francisco 4%s, 1928*... 5.60 
State of Maine 5%s 1923*.......... 5.50 
City of Detroit 5%4s 1924*.......... 5.65 
Flint Union School Disct 6s 1924.... 6.00 
City of Cheyenne 6s 1924.......... 7.10 





*Legal Investment in New York State. 








true all during the period of high money 
rates, it being desired to secure the high 
vields offered under those conditions for 
as long a time as possible. The reason 
for the change in sentiment on the part 
of investors is in anticipation of a re- 
vision in the income sur-tax schedules 
in the near future and a temporary dis- 
position of funds is desired until a profit- 
able switch can be made into taxable 
issues under the modified rates later on. 


The current issue by the State of New 
York constitute the first bonds to be of- 
fered since April, 1917, and the new rul- 


ing of serial maturities with a sinking © 


fund to take care of them was intro- 
duced, following the change in fiscal 
policy voted last year in the adoption of 
an amendment to the Constitution pro- 
hibiting in the future the issuance of any 
bonds except of this character. 


The City of Philadeiphia which unsuc- 
cessfully offered a seven million dollar 
loan not long ago has contemplated dis- 
posing of the unsold portion over-the- 
counter, according to a plan suggested by 
the President of the City Council. The 
City Solicitor, however, has advised that 
a law enacted in 1917 clearly prohibits 
such a scheme and it is consequently ex- 
pected that the bonds will be readvertised 


and awarded to the highest bidder. At 
the former offering only $1,916,200 of 
principal was disposed of, the largest bids 
coming from the City Sinking Fund. 


The appearance in the money market 
for $500,000,000 by the United States 
Treasury has naturally had some effect 
on the investment situation, although 
competition cannot be said to be keen. 
The new issue of Certificates and Notes 
is for a three-year period with the in- 
tention being of converting the floating 
debt into longer term obligations. This 
procedure makes easier the financing 
which will soon be necessary in connection 
with the maturity of the Victory Loan 
in 1923, but which is callable next year. 
The amounts of new Treasury Notes 
which are being issued are constantly less 
than the maturing ones and the public 
debt has already been reduced by about 
half a billion dollars, according to Secre- 
tary Mellon. 


Some of the important offerings of the 
week were: 


STATE OF NEW YORK 5s 

The State of New York has sold $31,- 
800,000 5% Gold Bonds, due serially from 
1922 to 1971 inclusive, at prices to yield 
from 5.25% to 4.70%. These bonds are 
exempt from New York State Income 
Taxes. Legal investment for Savings 
banks and trust funds in New York, all 
New England and other States. The as- 
sessed valuation of property subject to 
taxation for State purposes is officially 
reported as $14,850,090,607. The gross 
bonded debt including this issue is $267,- 
729,000. Sinking funds are $76,218,887, 
making a net bonded debt of $191,510,123, 
or about 14% of the assessed valuation. 
The present offering consists of $20,000,- 
000 bonds for Highways, $6,800,000 for 
Barge Canal Terminals and $5,000,000 for 
the acquisition of lands for the State 
Forest Preserve. 


CITY OF LANSING 5s 


The City of Lansing, Michigan, has sold 
$350,000 5% Sewer Bonds, due serially 
from June 1, 1922, to 1926, inclusive, at 
prices to yield about 6%. Assessed valua- 
tion of property, $119,813,317, with net 
bonded indebtedness, $1,765,620. These 
bonds have been authorized by a vote of 
the people and constitute a direct obliga- 
tion of the entire city of Lansing, payable 
from a direct ad valorem tax on all the 
taxable property in the city. The issue is 
legal investment for savings banks and 
trust funds in New York, Massachusetts, 
Connecticut and other eastern states 
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Cross Currents Control the Market 
‘— are times when fundamental factors wield no influence in shaping 


human judgment. 
market is today. 


That is the situation in the grip of which the security 


The public’s nerve has been brought to such a keen edge by the accumulation of 
reactionary developments that it can only judge the future through thick blue glasses. 
It cannot see the increasing rim of sunlight rising in the horizon of our industrial 
situation. . This is characteristic of human nature, and due to it the many sustain the 
losses, while the few, the calmer heads, seize opportunities, such as the present one 
to purchase securities at prices, almost on a panic basis, and which appear so rarely 


in the cycle of a human life. 


At this juncture the passing of dividends by so many corporations, that are in a 


solvent condition, is a healthy sign. 


It indicates that their executives have 
bravely taken in hand their part of the 
work of speeding the readjustment by 
conserving cash resources, and by their 
action relieving the pressure of unneces- 
sary loans on the banks. 


Unfortunately the true reason for 
these numerous curtailments of profit dis- 
tributions to shareholders has not been 
understood. The result has been to add 
to the feeling of extreme pessimism and 
has brought about a lower level of prices 
for stocks. Some “lows” are even below 
what was touched in the severe break of 
last December. 


It is an ill wind etc. 


When this storm will have passed, it 
will have planted the seed for a much 
more prolonged bull market than usually 
follows an adverse period. Once public 
sentiment shakes off its fears and turns 
more to the hopeful, the greater will be 
its appreciation of the numerous bargains 
on the securities shelves. 

While the cross currents, for the time 
being, control prices, yet underneath them 
are working influences towards the con- 
structive side. Government statistics in- 
dicate the tide in our industrial activi- 
ties has definitely set in. 


The demand for copper is steadily on 
the increase. 

Today there are fewer idle looms. 

Leather prices have advanced. 

The Federal Ressrve Board has cut its 
rate of discount, a reflection that the 
strain of tight money is on the ebb. 

From all ‘the country sides come re- 
assuring news of bright agricultural pros- 
pects. 

All the above indications are signs well 
worth serious consideration, portending as 
they do, better business conditions ahead. 
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In the past, namely in 1907 and 1914, 
similar markets have occurred as the one 
through which we have passed since last 
October, where the definite trend has been 
downward, but in each case the country 
has emerged financially: much stronger, 
and industrially much gfeater. 


Markets cannot destroy human activi- 
ties. They cannot injure properties. 
When these adverse factors have spent 
their force, constructive humanity—and 
humanity is fundamentally constructive— 
will restore values in even larger propor- 
tion than before. The world grows. 


One encouraging sign to appear in the 
past week’s market was a lessened sell- 
ing pressure. 


This was apparent most last Wednes- 
day when the Mexican oils suffered a 
severe break on account of the story 
emanating from a representative of the 
shipping board that the wells there are 
mostly running to salt water. Yet in face 
of decline in this section of the securities 
roster, other stocks held their gain and 
some even advanced with considerable 
spirit. The market is where the position 
of the shorts is not one of confidence, but 
of timidity, running to cover quickly, 
when their pressure fails to move prices 
down. 


Stocks are being bought in large vol- 
ume, not only by the bears, to cover their 
contracts, but by powerful banking in- 
terests, who can wait contentedly until 
better business conditions will enable 
them to sell at a good profit. If only 
the public could act with similar wisdom 
they would be less apt to criticize Wall 
Street, but, unfortunately they are the 
biggest bulls when a bull movement is at 
its zenith and the greatest bears when the 
bottom of a decline has been reached. 








8% 
First Mortgage 


Bonds of a large and 
well-known company, 
engaged for many years 
in a basic industry, may 
now be purchased to 
yield 8.10% for 20 years. 


This price would be 
fair for an unsecured 
note—for a first mort- 
gage it is indeed low. 


Ask for Circular F-25 





Robert C. Mayer & Co. 

investment Bankes 

Equitable Bidg. 
New York 
Tel. Rector 6770 
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ENERGY 


Well selected Public Utility Bonds are attrac- 
tive investments. A new booklet, “The Giant 
Energy,” tells why we believe this to be true. 


A copy will be sent to you 
upon request for W-396. 


Main Office: National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street 
Offices in Over Fifty Cities 


The Giant 
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Cities Service Pays Scrip 


T a meeting of the directors of the 
Acie Service Company held a few 

days ago the payment of scrip divi- 
dends on all stocks, in lieu of cash and 
stock, was unanimously approved. A rec- 
ommendation to this effect was made by 
President Doherty in view of the demor- 
alized condition of the oil industry and 
his belief that cash resources should be 
conserved against the improbability of an 
early recovery. The action came as a 
distinct surprise to the many stockholders, 
and brings out in striking character the 
effects of the sharp decline ‘in oil prices. 


The common stock following the an- 
nouncement broke 100 points to a low of 
110, which is approximately 300 points be- 
low the high of 1920. Such a decline 
seems unwarranted in the face of the 
facts that the earnings from the public 
utility properties are at the highest level 
in the company’s history and of the po- 
tential values of the producing oil lands 
owned or under lease. Upwards of 50,000 
acres have already been proved by the 
drill and Cities Service controls in addi- 
tion more than 3,000,000 acres of prob- 
able producing lands. 


The price of Mid-Continent crude, to 
which grade much of the company’s pro- 
duction is confined, has declined to $1.00 
per barrel as against a high of $3.50 last 
year. Based on 1920 operations about 
80% of gross income was derived from 
the production of oil and the falling off in 
earnings at this time is consequently sub- 
stantial. Earnings available for common 
stock for the first four months of 1921 
compared with the corresponding months 
of 1920 follow: 


1921 1920 
eee | $1,023,735 $1,316,548 
a 804,234 1,499,512 
ee ee eg nee 820,126 1,590,577 
OT Ce eae 807,930 1,576,536 


The decrease in earnings has come 


about only in the last three or four 
months as the balance after preferred 
dividends for the twelve months ended 
April 30, 1921, amounted to $14,843,316 


against $13,955,139 for the preceding 
twelve months. 
There is outstanding approximately 


$43,500,000 common stock upon which 6% 
in cash was paid annually with the month- 
ly disbursements at this time being about 
$217,500. In April this sum was earned 
about 3% times over. Cash on hand, as 
of January 10, 1921, is shown to be $2,- 
244,058. The present cash position is 
probably not so strong although current 
liabilities on that date amounted to but 
$298,261, while current assets, including 
cash referred to above, totaled $5,843,370. 


A dividend of 15% in common stock is 
also paid annually, the monthly charge 
against surplus now being $535,410. To- 
tal surplus and reserves, as of May 10, 
1921, were given as amounting to $53,- 
182,000, or 100 times the amount of the 
monthly charge. 


It would seem that there is nothing 
fundamentally amiss in the affairs of the 
Cities Service Company from a financial 
standpoint. The subsidiaries, on Decem- 
ber 31, 1920, carried crude and refined oil 
in stock at $14,341,463, the market value 
at that time. Some loss on this item has 
since been taken in all probability, but 
reserves were stated as being sufficient to 
take care of this. Unless the depression 
in the oil industry becomes drastically 
more acute and is long drawn out the 
company should be able to come through 
well. It would seem inadvisable for 
stockholders to sacrifice their holding at 
current levels. Scrip has been resorted to 
before by the best of companies when it 
was expedient to conserve cash, with the 
result that in the long run stockholders 
suffered none. The American Tobacco 


Company, it is remembered, paid dividends 
on the common from March 1, 1918, to 
September 1 ,1919, in scrip, then resumed 
cash disbursements and on August 1, 1920, 
paid a stock dividend of 75%. 


Explicit assurances were given out by 
Henry L. Doherty, the president of the 
company, that the quotations for its se- 
curities were unwarranted by the operat- 
ing and financial conditions. Surprise over 
this unexpected action probably explains 
in a large measure the unsettled market 
conditions. 


Commenting on the decline in Cities 
Service shares Mr. Doherty said: 


“The -decision of the board of directors 
on my recommendation to provide for 
payment of dividends in scrip instead of 
cash,” he said, “was taken to conserve 
cash resources of the company to meet 
present abnormal conditions in the oil in- 
dustry. Equities back of Cities Service 
Company’s stocks are many times the 
amount represented in the value placed on 
them by present market prices of the 
stocks. In addition to its many utility 
properties, net earnings of which are now 
at the highest point in their history, Cities 
Service Company controls what are prob- 
ably the most valuable oil producing prop- 
erties in the United States. Cities Serv- 
ice Company has reinvested in subsidiary 
properties approximately $73,000,000 from 
surplus earnings, in addition to many mil- 
lions of new capital. Holders of Cities 
Service Company stock should not allow 
themselves to be thrown into a panic and 
sacrifice their holdings at this time.” 


—_O———_- 


Loew’s, Inc., Earnings 


An extensive building program has be- 
come too much of a drain upon the 
earnings of the company, and as was 
suggested in the previous week’s issue 
no other recourse remained to the di- 
rectors than to pass the regular quar- 
terly dividend on the common stock. 
Stringent money market conditions have 
made it difficult to obtain satisfactory 
mortgages and this makes it necessary 
to temporarily finance the completion 
of new theatres, 27 in number, out of 
the current earnings and cash on hand 
which otherwise would be available for 
dividend purposes. 

siesta 


California Petroleum 


It is still a debatable question in the 
Street whether the company will in- 
augurate dividends on the common 
stock which its friends declare the 
earnings would readily justify. Con- 
sidering the unsettled conditions in the 
cil market the directors may determine 
to wait a little longer, a course which 
could not help but add to the com- 
pany’s financial strength. If this 
course were pursued the shareholders’ 
position would not be impaired, for 
later on the earning power would 
insure to a more permanent dividend 


record. 
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Moderately Active and Irregular 


HE market in bonds during the week was not marked by any outstanding 


features of importance. 


The tone generally was inclined towards heaviness, 


the result of some protective selling in connection with new low levels registered 


in speculative stocks. 


Throughout the present period of liquidation in stocks and a feeling of more or 
less pessimism as to the immediate outlook, especially from an industrial standpoint, 


the bond market has held with remarkable steadiness. 


The reason is palpably due to 


the fact that the readjustment following inflation, in so far as credit is concerned, 
has passed the apex of strain and is on the mend. 


It is axiomatic in the market action for fixed income bearing securities that 


yields follow very closely current interest rates. 


If the credit situation is improving, 


as claimed, then why have bond prices not followed the rule and advanced? may 


well be asked. 


The answer is found in the extremely 
large volume of new offerings which have 
been floated from the first half of the 
year. Credit conditions have eased per- 
ceptibly. This is reflected in the highest 
ratio of reserves to liabilities by the Fed- 
eral Reserve System that has been the 
case for nearly two years and a resultant 
reduction in the rediscount rates by prac- 
tically all District Banks to 61%4%. The 
floating debt of the Government has been 
reduced over one half billion dollars from 
the high mark and the Treasury borrow- 
ings are now consistently less than cur- 
rent obligations, which is no small relief. 

The gold supply is the largest in the 
history of any country at any time and 
potential credit from this source is almost 
unlimited. As a matter of fact the gold 
reserves have reached a proportion where 
they are more of a menace than a benefit. 
The possibility of another period of in- 
flation grows with every shipment of gold 
received. 

It is commonly anticipated that the re- 
discount rate in effect of the New York 
Federal Reserve Bank will soon be cut 
tc 6%, and likely succeeded by similar 
action on the part of the other District 
Banks. If the latter part of the year does 
not see a repetition of the heavy issuance 
of new securities an upturn in the values 
of those now outstanding can be looked 
for. As stated above the only explanation 
that the bond market has not responded 
more forcefully to easier credit is because 
of the undigested state of the new issues. 
Industrial borrowing has not been of 
nuch weight nor is it likely to be for some 
time to come. Plant capacity in almost 
every line of endeavor is more than suf- 
ficient for demands of normal times. 

The two great factors have been for- 
eign and municipal borrowing. Each has 
been prodigious. European, Canadian and 
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South American government, municipal 
and commercial demands have aggregated 
several hundreds of millions of dollars 
end only now, with a final loan of $100,- 
000,000 on the part of France, does there 


seem to be any indication of a let-up. 


Throughout the war borrowing by our 
own States and cities was at a minimum, 
because of high interest rates, and require- 
ments to meet refunding, long neglected 
public improvements and extensions were 
put off by short term obligations or went 
entirely unheeded. Now all this is being 
taken care of at once. Municipal financ- 
ing so far this year is close to the $400,- 
000,000 mark, or almost twice what it was 
for the corresponding length of time in 
the years immediately before the war. 


There is no reason to expect railroad 
financing in any volume during the re- 
mainder of the year or next year. Ma- 
turities up to December 31, 1922, total 
about $350,000,000 for all the railroads of 
the United States. Borrowing to meet 
these various obligations will be little 
more than bookkeeping transactions, in- 
volving a change in interest rates. The 
purchase of new equipment necessitates 
only about 20% of the actual cost being 
provided for in cash and the equipment 
companies discount the balance which is 
paid off at regular intervals from earn- 
ings by the equipment itself. Moreover, 
a revolving fund of $300,000,000 from 
which the rails may borrow at 6% is al- 
ready established. 


Government issues have not been in 
demand since indications point to a re- 
vision of the sur-tax schedule, this being 
particularly true in the case of the tax 
exempt 3%4s. The decision to no longer 
carry Libertys at par value in bank loans, 
but at the market price, also has resulted 
in a pessimistic attitude being assumed. 
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General Electric 


The foremost manufacturer of electrical 
apparatus in the world has paid cash divi- 
dends at the rate of 8% per annum with- 
out interruption for 19 years, besides oyer 
—_ in stock dividends. Our analysis 
of its 


Remarkable Growth 
Strong Financial Position 
Enviable Dividend Record 
Conservative Management 

will be mailed upon request. 


Write for Analysis No. 1586 
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Stability of Utility Incomes 


HE present period of deflation, accompanied by drastic declines in market 
values of industrial securities, has caused a good many investors to realize that 
perhaps after all the purchase of more ‘conservative securities pays in the long 


run. 


The great profits which came to certain classes of industries as a result of the 


war were all very well so long as they lasted, but when orders began to decline and in- 
ventories shrink and cash disappear for a variety of reasons it was a horse of another 


color. 


The Public Utilities did not participate in the war boom and their securities were 
consequently neglected for the time being, except by a small minority who were too 
conservative to assume risks and who are glad now that they were constituted that way. 


There is no denying that certain of the utilities fared badly during the last four 
or five years, especially the gas and traction companies, and dividend suspensions and 
omissions were frequent enough to cause some alarm, but on the whole most kquengities 


came through in a satisfactory manner. 


The electric light and power companies 
were the best favored and today they find 
themselves in the strongest position in 
their history. Adequate rate increases 
have been granted in the majority of cases 
and few have failed to record substantial 
gains in the number of customer accounts. 
Gross earnings have consequently grown 
by leaps and bounds and it only remains 
for operating expenses to be gotten under 
control for net profits to move rapidly 
upward. Labor costs have not entered 
into the affairs of the electric current pro- 
ducers to a great extent, especially when 
compared with the traction companies. 
Wage reductions may be slow in coming 
but they are inevitable. However, pending 
the decline the saving would not be a 
large factor for the electric light and 
power concerns. 


The decline in the market prices for 
coal and fuel oil is of the utmost impor- 
tance to the power and gas companies. 
The greatest item of expense in connec- 
tion with the production of electric cur- 
rent is the purchase of coal and in the 
manufacture of gas of both coal and oil. 
Lower prices mean a tremendous saving. 
One of the largest gas manufacturing 
concerns in the United States recently 
closed a new contract for fuel oil, effec- 
tive July 1, at 6 cents per gallon against 
the old price of 12% cents per gallon. 
The effect on net will be prodigious. 


The traction companies are not in so 
favorable a position, their rehabili- 
tation will be longer and in some instances 
the managements despair of ever again 
placing their properties on a paying basis. 
The problems here are to increase traffic 
movement and lower the costs of opera- 


and 


tion, mainly in connection with wages. 
The extensive use of the motor car in all 
communities holds out little indication of 
hope in the first instance and the reluc- 
tance on the part of labor to see its gross 
income diminished makes the latter diffi- 
cult. 


The telephone and telegraph companies 
have been subject to somewhat the same 
conditions as the tractions in regard to 
employment of much labor, but there is 
no ground for pessimism when it comes 
to traffic. The larger telephone companies 
are handicapped by their inability to 
secure sufficient equipment to handle the 
demands of customers and long lists of 
orders for installations are found upon 
the books of many. The outlook here is 
very encouraging and any decrease in 
wage costs or additions to automatic 
equipments will be reflected on earnings 
statements by an increase in net. 


Throughout the decline in the securities 
markets for industrials the public utilities 
have held steady and occasionally a gain 
has been recorded. With the notable ex- 
ceptions of American Light & Traction 
and Cities Service Company (the latter 
can scarcely be termed a public utility, 
inasmuch as 80% of earnings are derived 
from the oil industry) dividends have 
been maintained by the more prominent 
concerns while the passing or reduction 
of dividends has been almost the rule 
in the case of the industrial securities. 
Moreover, there is nothing in the outlook 
which warrants a great deal of enthusiasm 
as to the immediate future of industrial 
companies, while the reverse is true for 
the public utilities, the 
tractions. 


save certain of 
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Profits 
(Concluded from page 1055) 


tion, closely comparable with the record 
cash position of $7,277,000 to the good 
to start 1920. 


It is significant, that whereas Haskell 
& Barker whittled down its cash position 
in 1920 in piling up inventories, as did 
Pressed Steel Car, H. & B. finished the 
year with net cash position still near $3,- 
500,000 to the good, or on the “plus” 
side, over and above cash debts. 


The table shows net cash position and 
inventories of Haskell & Barker and of 
Pressed Steel Car at the start of recent 
years. It brings out vividly that big in- 
ventories and low cash in both cases have 
heretofore been the forerunners of great 
booms in the two companies’ business 
and booms in shares prices. 


I do not wish to be understood, how- 
ever, as intimating that because inven- 
tories stood at record high and cash at 
or near record low for both companies, 


to start 1921, therefore a boom would be 


in order. 


A case in point is the record boom of 
Pressed Steel Car in 1918-1919-1920 fol- 
lowing after the record high inventories 
and record low cash position to start 
1918. Of course, those heavy invento- 
ries and low cash, then as now, repre- 
sented heavy orders on the books “in 
process”, but then they were followed by 
further new orders. The conditions do 
not agree in 1921, in that further new 
orders are conspicuous by their absence. 


Heavy. deliveries on past orders con- 
tinue in 1921 to date, but new bookings 
are very low as reported by the Railway 
Car Manufacturers’ Association. They 
report about 6,500 freight car deliveries 
per month since October, 1920, and into 
April, 1921, record high figures, and ex- 
plaining high inventory carries of the 
companies at the start of 1921 or latter 
part of 1920. New business has declined, 
however, to the point where unfilled 
orders are only 25,837 cars to start March, 
1921, the lowest in several years, versus 
$8,000 in July-August, 1920, the peak high. 


The fact that their stocks have declined 
relatively little in comparison with other 
securities reflects the unusual strength of 
the intrinsic affairs of these two com- 
panies in the fore part of 1921, running 
counter to other industries of the country. 
However, continued high prices for the 
stocks make the stocks peculiarly vul- 
nerable to attack in the event of long- 
continued further depression in the car- 
building business. Though they have 
piled up lots of rich fat from last year’s 
cake, last year’s cake cannot last forever. 


In conclusion, I would add that both 
companies very conservatively reckon 
their accounts as to new properties and 
to new investments. These are very 
largely carried into working costs or 
charges against net income, not against 
past surplus. No considerable part of 
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book profit is therefore represented by 
new plant or new investments. Excep- 
tions were Pressed Steel Car in 1918 and 
Haskell & Barker in 1920. 
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Pullman Weak 


There never is a broad market for Pull- 
man, which has always been regarded as 
a rich man’s stock. age is one reason 
why the stock sells off sharply in a poor 
market upon even a small offering. The 
announcement that a cut has come in the 
price of equipment helped along the weak- 
Since it is a popular subject of 
discussion, dividend prospects. Pullman 
came in for its share, but the directors 
will decide that question, not the traders. 


ness. 


as 


Pleased 


I am a new subscriber to your paper, 
but was very much pleased with the first 
issue I received this week.—Sinclair Sny- 
der. 
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United Drug Co. 
20-Year 8% Bonds 
Company has about 8,000 
stockholder agents (Rexall 
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“Liggett” stores. Com- 
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Price 100 & int. 
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TUCKER, ROBISON & CO. 
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David Robison Jr. & Sons 
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Savings Bank deposits in and out- 

side of New York City since 1918. 
The Federal Reserve Bank of New York 
has received reports from 21 representa- 
tive savings banks in the second reserve 
district, showing gross deposits on the 
10th day of each month, beginning Janu- 
ary, 1918. The deposits of all of these in- 
stitutions located in the five boroughs of 
New York City represent practically one 
half of the deposits in the 59 savings 
banks in Greater New York. The de- 
posits of the 10 other banks, 8 of them 
in New York State and one each in New 
Jersey and Connecticut, aggregates slight- 
less than one-half the savings bank de- 
posits of the reserve districts outside of 
New York City. 


I: is interesting to note the trend of 
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The above diagram shows the trend of 
the monthly savings bank figures, ex- 
pressed in percentages of the average for 
the year 1918. In the past two months 
saving deposits in New York City have 
shown an increase. Outside of New York 
City the effect of unemployment and of 
the diminished value of farm products is 
reflected in a slight decrease of deposits. 
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THE APPROACHING MARKET 


Every indication suggests the early ap- 
proach of the day of spirited buying in 
the investment markets. The accumula- 
tion of savings while the totals represent 
accumulated dollars of depreciated pur- 
chasing power, answers the wonder ex- 
pressed by many, if indeed there is any 
great amount of investment capital stored 
up for future years. 


Business depression, while serious and 
irritating, cannot last forever. Reports 
from different sections of the country 
seem reassuring. It is to be expected that 
before long there will be tangible evidence 
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of business revival. When that comes 
accumulated funds will seek an outlet. 
People in America, are not, generally 
speaking, hoarders or miserly in their 
habits. What percentage of these increased 
saving bank deposits will find transmis- 
sion into the investment markets cannot 
be anticipated, but there is every chance 
that a considerable portion will find its 
way. No doubt the greatest demand will 
be for more or less high grade securities, 
the yield on which may not be as large as 
in some of the so-called second grade se- 
curities, but whose compensation in safety 
of interest and principal is satisfactory. 


* * * 


BELL TELEPHONE OF PA. 7s. 


The Bell Telephone of Pennsylvania 
25-year first and refunding 7s, series “A,” 
due 1945, are obtainable at this time in 
the neighborhood of 102, which affords 
a current yield of 6.80% and a yield to 
maturity of 6.69%. This is a fairly long- 
term investment constituting the needs of 
the average business man who is more 
concerned about safety than possible price 
appreciation. A bond of this sort in times 
of low interest rates usually commands 
a considerable premium above par. In- 
terest on these bonds is payable in April 
and October. The bonds are redeemable 
in whole or in part on any interest date 
at 107%. The company is pledged to 
pay to the trustee $410,000 per annum in 
semi-annual installments, beginning April 
1, 1921, such payments to be applied to 
the acquisition of bonds, but purchases 
not exceeding the redemption price, or by 
call on drawing at 10714. The bonds so 
acquired will continue to bear interest, 
which amount is to be added to the sink- 
ing fund as received. These sinking fund 
provisions were calculated to result in 
the accumulation of funds sufficient for 
retirement of all of the bonds, of which 
there are $25,000,000 outstanding, by 
maturity. 


* * * 


TIDEWATER OIL 6%s. 


A high grade business man’s investment 
is represented in the 61%4% of the Tide- 
water Oil Company, due in 1931, which 
are obtainable at a price to yield cur- 
rently about 6.77% and about 7.06% to 
maturity. The amount of this issue is 
$12,000,000, and the bonds are redeemable 
all or in amounts of $500,000 or more on 
any interest day at 10314, on or before 
February 15, 1922, and thereafter at 4% 
less for each half year, or part elapsed, by 
not less than 100% and interest. The 
bonds are exempt of the Federal Income 
Tax up to 2%. 


The Financial World 











RAILROADS ™ 


UMN FEBS MARS APR MAYS JUWEN = JULY AUG SEPT. —OCT— -NOV -—DEC— 


70 
60 
50 
La A 


Dividend-Paying Stocks 


N O matter what may be said for or against the purchase of non-dividend paying 














stocks purely on the strength of what may or may not be their probable, or 
only possible, future, there are numerous investors who do not care to assume 
the risks that attach to such forms of operation in the stock market. 


For those so inclined, there are opportunities of sufficient safety and promise to 
afford them all that they may desire in the dividend paying stocks of the railroads. 
So much has been said in these columns relative to the betterment that has come, tardy 
but none the less substantial, to the railroad situation, that space at this time need not 
be devoted to repetition. 


It will suffice briefly to summarize: The abrogation of the railroad wage agree- 
ments has been most valuable to the carriers. It has meant the saving of several hun- 
dred millions of dollars. The reductions in wages of 12% from the standard awarded 
last year means the saving of additional hundreds of millions of dollars. The econo- 
mies that the managements have been able to inaugurate with the fall in commodity 
prices and the lessening of traffic volume have meant the swelling of the total saving 
to net earnings. 


The sum total advantage to the rail- 
roads therefore is worth considering. It 
must before long be reflected in quite a 
substantial way in the showing of profits 
for the stocks. And that must, sooner or 
later, be reflected in increases in the prices 
of the shares already on a dividend pay- 
ing basis. 


It was not long since there were heard 
again the gloomy predictions of 1917. In 
that year, prior to the taking over of the 
roads by the Federal Government, there 
were issued many statements to the effect 
that if something was not done to lift the 
carriers from their slough of difficulty, 
the major portion of the companies would 
be forced into the protecting care of the 
courts. In 1917, the statement might 
have had some foundation in fact. We 
shall not discuss that, as it belongs to 
the non-interesting part of the past. But 
the same assertions in the early part 
of this year did not possess a single iota 
of reason. Today the outlook is brighter 
than it has been for twenty years. 


If one examines the prices for repre- 
sentative dividend-paying railroad stocks 
it will be seen that they are down close 
to the low figures for 1917. It was in 
that year that the difficulties under which 
the railroads had been operating, because 
of rising costs of operation without com- 
mensurate rate increases, became most 
acute. It was then that the outlook was 


about as gloomy as it well could be. On this page is a list of railroad com- 


mon stocks that are paying dividends, to- 
gether with recent market quotations, the 
high prices for 1913, the low prices for 
1917, and the yield on the present prices. 
The last-named item spells opportunity, 
and one which is infrequent. 


If the prices, therefore, of the stocks 
today are down close to the low level to 
which 1917’s climax of adversity brought 
them, then, with the outlook more favor- 
able than it ever has been, today’s prices 
should be bargain levels. 











DIVIDEND-PAYING COMMON STOCKS 


Rec ent price High 1913 Low 1917 Current yield 
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Copper 


We are issuing a series of 
letters comprehensively an- 
alyzing the Copper Stocke. 


Letter No. 3, descriptive | 
of Anaconda, now ready 
fer distribution 
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Investment’”’ 


An authoritative discussion in 
brief easily read form of the 
considerations to be observed 
in selecting securities. 


Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 


A copy sent free 
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BOSTON.—Very encouraging optimism 
pervades the Hub, though not even the 
most confirmed optimist will claim a boom 
is on, nor anything like it. No longer 
does one hear about improvements that 
will take place. Improvement has taken 
place. 


The good news comes from many and 
diverse directions. 


There are the new subscriptions to $90,- 
000,000 of the new 9% common stock of 
American Telephone & Telegraph Com- 
pany stock, at par. Although payments 
are not due till July 20, 1921, over $12,- 
000,000 cash has already been paid in by 
subscribers up to last week. 


This large cash advance payment is re- 
markable considering that only 6% in- 
terest is allowed by the company on pay- 
ments prior to July 20. 


The number of subscribers is 22,000, 
already, and every mail swells the list. 
Over 50,000 subscribers are expected. The 
stock around 105 shows a good yield at 
9%. Even if the rate is reduced to the 
old 8%, a price of 105 is not so bad. 


Then there is United Fruit Company 
which has posted the regular quarterly 
dividend of $2.00 a share. That has dis- 
appointed the anvil chorus who were ex- 
pecting a cut. Three months ago I an- 
nounced that the dividend, then expected 
to be cut, would not be cut, and it wasn’t. 
I pointed out at that time the large cash 
surplus available in American funds. The 
company is only very slightly “tied up” in 
the prevailing Cuban depression. 

Three months ago when I was writing 
about United Fruit in this department, 
the stock had been hammered down to 
104 or 105. The rest of the market has 
been hammered hard since then. But lo 
and behold! Fruit has been around 105 
to 107 the past week. 


One hears Ititle or nothing nowadays 
of the alleged selling of the stock by the 
American International Corporation, 
which has held a large block for several 
years. 


The favorable report of American Zinc, 
Lead & Smelting Co., an old Boston fa- 
vorite, is also arousing considerable en- 
thusiasm. The company reports a profit 
in May and April for the first time in 
many months. This is remarkable in view 
of low prices for spelter, and operations 
at only 30% capacity, while most other 
zinc works are closed down. The cause 
oft the favorable showing is cheaper sup- 
plies and wage reductions from the war- 
time peak. These factors speak volumes 
for profits possibilities when demand re- 
sumes in the metal trades. The position 
of spelter is being improved during the 
general shutdown. Surplus stocks are 


being whittled down fast, and will evap 
orate when business expands. The com- 
pany is about $2,700,000 to the good in 
net cash and metals and securities. It 
expects to pay up the $240,000 back divi- 
dends on the 6% preferred ($3.00 a share) 
when business revives a little more. 

At around 27 or 28 this 6% stock has 
remarkable possibilities in the event of 
dividend resumption when the metal trades 
pick up. 

Railroad sentiment is picking up 
throughout New England. Lower costs 
are already apparent. The wage cut in 
July will further help. It is expected to 
add $15,000,000 a year to the net of the 
seven leading railroads of New England. 

New Haven is meeting operating ex- 
pense, but drops about $1,500,000 a month 
on fixed charges. It was dropping $3,- 
000,000 monthly a while ago. The July 
payroll cut will save about $550,000 a 
month. Only a moderate further improve- 
ment will be needed in traffic to have New 
Haven break even on fixed charges, and 
show a moderate profit. 

Boston & Maine is running behind about 
$750,000 a month at the present time. 
This is after meeting fixed charges. Its 
payroll saving in July will be about $450,- 
000 a month. That makes up nearly two- 
thirds of the deficit. A moderate improve- 
ment in traffic will put Boston & Maine 
on the profit-side even more so than New 
Haven. 

The money situation in New England is 
easy. That perhaps is one of the most 
encouraging signs. 

Call money renews at 6%. Old over- 
extended credits are being steadily con- 
tracted. This places bank funds available 
for new credits. Hence the decline in 
rates to a reasonable figure, and the in- 
crease in available new credit facilities. 

a 
U. S. Rubber Promising 

Until July, when the directors meet to 
decide upon the dividend, there will be 
considerable speculation about whether it 
will be maintained at the current rate of 
8% or be cut. What will happen will 
depend largely upon the business outlook 
irrespective of the immediate conditions 
and earnings of the company. Of late 
there is not the same degree of confi- 
dence that the present dividend will be 
continued, due to the many surprises, and 
this condition makes the stock amenable 
to the prevailing pessimism. Business is 
said to be better this quarter than it was 
in the first quarter when the directors un- 
hesitatingly declared the 8% rate. For 
this reason the weight of opinion is that 
it will be continued unless business pros- 
pects should warrant the contrary and the 
conservation of cash resources. 
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Davis Was Behind Eureka 
Croesus Boom 


Organized a Pool in Michigan and Was Active in Manipulat- 
ing the Stock Until His Record Was Uncovered 


NEWS item flashed over the ticker 
A telling that the Michigan Securities 

Commission put a ban upon trading 
in the State in Eureka Croesus will for the 
time being put a quietus on the manipula- 
tion of this mining stock on the Curb mar- 
ket. The State authorities did not adopt this 
strenuous measure until their own mining 
engineer visited the mines and made his 
official report, for they were reluctant to 
go to such extremes until they were satis- 
fied that the speculation engineered in 
the stock by Eugene Davis endangered in- 
vestors of the State. 


The action of the Michigan authorities 
lifts the veil of mystery that has over- 
hung Eureka Creesus. From a compara- 
tively quiet mining security it suddenly 
was turned into one of the sensations of 
the mining group, and few realized who 
was responsible for all the sudden ac- 
tivity. Much of the manipulation had its 
origin in Michigan, which finally came to 
the attention of the alert head of the 
Securities Commission, who started a 
quiet investigation. 


His search uncovered as the active head 
of all these transactions, Eugene Davis, 
a get-rich-quick promoter, who came from 
the East, where he left behind him an 
unenviable reputation. Davis does not 
always travel under the name of Eugene. 
For reasons of convenience and conceal- 
ment he sometimes adopts the alias of 
Alva E. Davis. While in New York 
he floated the Sunnyside Mining Co. and 
was connected with Starbuck & Co. One 
of the partners of this concern was Guy 
E. Wells, one time associated with the 
notorious get-rich-quick fake, the Mc- 
Kinley Mining & Smelting Co. Other 
promotions of Davis’s were the Mexican 
Onyx Co., the Mexican Mining & Ex- 
ploration Co., and the Capucaya Mining 
Co. This last promotion brought him in- 
to difficulty with the Federal authorities. 


Davis, finding his reputation in the 
East too well known to pull off any 
scheme successfully dropped out of sight 
and it now develops he located in Michi- 
gan, there according to information THE 
FINANCIAL Wortp received, he launched 
a campaign through high pressure stock 
salesmen to boost the price of Eureka- 
Croesus and succeeded in placing about 
65,000 shares. About two months ago he 
conceived the idea of having all these 
holders pool their stocks explaining that 
by taking such action he could squeeze 
Curb brokers who had sold the stock 
short. By this action he succeeded in 
forcing the stock up to as high as $2. 
From this top figure it dropped swiftly 
to around 25c a share as soon as it was 
discovered who was behind the movement. 


June 20, 1921 


Davis has suddenly left Michigan and 
it is believed he has gone to Chicago, 
where he claimed he would organize an- 
other pool to drive the shorts in Eureka 
Croesus to cover. However, in view of 
the Michigan Securities Commission’s de- 
termination not to permit the offering of 
Eureka Croesus stock in the state, after 
the report turned in by the State Engineer, 
it will be rather difficult {St him to re- 
peat his manipulation again with the same 
degree of success as on the former occa- 
sions, when the public was not aware of 
his connection with the market for the 
stock. 

PURE; <P 
- Foreign Field 
(Concluded from page 1066) 
tries stagnate, too, from those 
businesses incidental to silver and sil- 


ver-lead mining. Hence she must clap 
tax after tax on oil. 


The silver mining industry, and con- 


tinuation of six thousand years’ his- 
tory of silver as a “precicus” metal 
are in jeopardy, the world over. 


Therein a catastrophe confronts Mexi- 
co. Sixteen Powers have dropped sil- 
ver for monetary use, and are selling 


their silver. Others have further de- 
based their silver currency. These 
facts must be faced resolutely. Os- 
trich-headed seem those who think 


silver is low only temporarily, like cot- 


ton, and sugar, and copper, and 
leather, etc., and will “come back,” as 
they express it, “naturally.” 


It behooves Mexico to stimulate in- 
terest in silver. She must work not 
her own borders, but among 
those nations who have abandoned sil- 
ver currency, but who can still retrace 
their steps before too late. 

Because silver is moribund, Mexico 
must tax oil. 


only in 


ieee 
Midvale Depression 

Being a new member of the steel 
sroup, and consequently less absorbed, 
Midvale Steel feels the depression more 
keenly than the others. This 


is em- 
thasized by the price at which its 
stock is quoted, lower than at any 
previous period and almost one-third 
the cost of its original subscription 
price. The company’s financial condi- 


tion hardly warrants the outward ex- 
pression of pessimism considering that 
its last financial statement indicated 
a working capital of more than $4,000,- 
000 over the value of the market price 
for the stock established on the whole 
outstanding issue. Such straws of 
strength nowadays receive little serious 
attention. 
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Foreign Exchange 


Explained 


Our latest booklet (fourth edition) 
“Foreign Exchange Explained” 
clarifies what appears to be a diffi- 
cult problem to prospective purchas- 
ers of Foreign Securities. 


Owners of Foreign Securities will 
find this booklet of inestimable 
value. 


Sent free upon request for OX-20. 


WwW", M*Kenna &Co 
W. 437ST. NE 
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Bankers and Brokers 


You are often asked questions in 
reference to Foreign Bonds that are 
impossible for you to answer off- 
hand. 
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Send for our new Booklet, 
“Foreign Bond Statistics” 
containing translation of German 
and other bonds, and be prepared 


to give accurate and prompt in- 
formation to your customers. 


R. A. Soich & Co. 


Foreign Bond and Currency Specialists 
16-18 Exchange PI. New York 
Bowling Green 3230-9 


C.W. Pope & Co. 


25 BROAD STREET NEW YORK 


Telephone: 











As developments warrant, we prepare 
special letters concerning the various 
unlisted issues. They appear about 
once a week and will be mailed or 
request. 


Correspondence solicited; it wil] re 
ceive personal and detailed attention 


NO MARGIN BUSINESS ACCEPTED 
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Consolidated 
Gas 


History 
Earnings 
Dividends 


Controls practically the en- 
tire gas and electric lighting 
business of Manhattan Bor- 
ough, together with several 
other subsidiaries in New 
York State. This issue care- 
fully analyzed and other 
leading securities featured 

in our current 


Weekly 
Financial Review 


Gratis on request for “F.W. 29” 
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Attractive Rails 
Classified 


HE investment status and out- 

look of promising listed rail- 
road stocks are given in issue No. 
403 of our Investment Survey. 


Thrifty investors should also ask 
for our Systematic Saving Book- 
let S-11. 


Scott & Stump 
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Steck Exchange Bldg. 40 Exchange Place 
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We Finance 


Electric Power and Light Enterprises 
with Records ef Established Earnings 


We Offer 


Bankers and Investment Dealers 
Proven Power and Light Securities 
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ELECTRIC BOND AND 
SHARE COMPANY 


(Pald-Us Capital and Surplus, $24,500,000) 
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MONEY and BANKING 


By “MONETA” 














LIBERTY BONDS AND THE BANKS 


LTHOUGH it is conceded that the 
A exciin in the various Liberty loan 

bonds has resrlted from constant 
liquidation by investors who have been 
forced to sell by the pressure of financial 
circumstances, this influence alone could 
hardly be held responsible for their sheer 
drop in prices during the past month. 
Selling of individual holdings could not 
have attained such proportion as to exert 
so important an influence. As for our 
large corporations who were liberal pur- 
chasers of our war bonds during the war, 
a considerable part of them had divested 
themselves of their holdings long before 
the recent decline set in. 


Another explanation has to be found to 
explain this adverse situation, and it can- 
not involve the question as to their prime 
security as an investment. Then what is 
it? More than likely the banks have 
found it expedient to carry less of these 
bonds than heretofore since the action of 
the Federal Reserve Board’s decision only 
to accept them for rediscount purposes at 
their market value. Then again, some 
banks rather than jeopardize loans on 
commodities by throwing the collateral on 
a market of declining prices reduced their 
Government loan holdings in order to 
maintain their reserves to their deposits 
at their legal ratio. 


In the case of the Liberty Loan 3%s, the 
prospects for the removal of tax exempt 
advantages contributed to their decline. 
Should Congress abrogate, or even reduce 
super taxes, these bonds would lose con- 
siderable of their attractiveness which 
caused them to sell at a premium in face 
of their low interest rate. Should such 
an eventuality become a certainty then the 
price of these bonds would automatically 
recede to a pure investment basis. This 
would mean a level consistent with what 
other prime securities of a relative nature 
bring in the market. 


x* * * 


MARKET FOR ACCEPTANCES 

Various explanations are proffered for 
the decline of dollar credits, or to state 
the matter more plainly discount paper 
in terms of our own exchange, in prefer- 
ence for sterling credits. The American 
Acceptance Council in its recent bulletin 
credited this falling off to a legal techni- 
cality by which the reserve banks were 
prevented from purchasing such obliga- 
tions. Here is a situation which natur- 
ally forces dealers in American Accept- 
ances to seek a market among individual 
banks. 


Business in acceptances is rather a new 
departure with us, and it has been more 
or less unfortunate that just as we were 
making good progress our export and 
import trade suffered the severe reaction 


it did. Not only has there been a 
considerable shrinkage in the volume of 
transactions, but what in addition has 
temporarily given the acceptance market a 
setback has been the decline in prices 
of those commodities that served as col- 
lateral. Here is a condition that has com- 
pelled a renewal of such loans, for this is 
really what an acceptance amounts to, the 
bank advancing the face of the bill to the 
drawee until the payee meets it, and in a 
market where capital is not freely avail- 
able, buyers of such papers are curtailed 
in the purchase of more acceptances. 


Evidence of this condition is presented 
in the instance of one of: the large banks 
organized during the war to specialize in 
acceptances where the stockholders were 
asked to increase its cash capital in order 
to provide more working funds, the 
large capital already invested in the in- 
stitution being tied up in acceptances 
which could not be sacrificed in the pres- 
ent unsettled export trade. There was 
nothing inherently wrong so far as the 
bank or its management was concerned, 
for unquestionably all its transactions will 
turn out profitable, and the fresh capital 
the stockholders freely put into the in- 
stitution will make it a greater factor in 
the development of our foreign trade 
than it so far has been. The cause is 
simply due to an abnormal situation re- 
sulting from world-wide scarcity of 
credits. In time the situation will right 
itself—it always does—but in the mean- 
time the market for acceptances must re- 
spond to the same influences which in the 
last year have affected all markets, irre- 
spective of their character. 


*k *k * 


RESERVE BANK POSITION 

The Federal Reserve statements of June 
16 show that the high point of the year 
was reached that week by the total gold 
holdings and the total reserves. The low 
point of the year was reached in redis- 
counts secured by government collateral, 
rediscounts secured by other collateral and 
reserve note circulation. 


The Federal Reserve system showed a 
ratio of total reserves to deposits and 
Federal Reserve note liabilities combined 
of 56.8 per cent. against 58.3 per cent. on 
June 8, and 44.5 per cent. on June 18, 
1920. 


With previous percentages computed on 
the basis introduced by the Reserve Board 
on: March 18, the highest and lowest re- 
serve percentages of the Federal Reserve 
system compare as follows: 


High. Low. 
1921 ......... $83. Jane 9 44.5 Jan. 7 
1920......... 43.0 Dec. 17 40.5 May 14 
. Pre 51.1 Feb. 7 42.5 Dec. 26 
6S seks 62.9 Feb. & 479 Dec. 6 
eee 86.2 Mar.30 608 Dec. 28 
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Simple Economics: 


E know that the greater part of 
\) \ Europe is in a bad way, economi- 

cally speaking. There are num- 
erous political pots boiling and the people 
are much excited about a great many 
things, among which, it is supposed, work 
is a last consideration. Perhaps our in- 


formants may be correct as to their 
information. 
But we have our doubts. We know 


that Europe realizes it has to work to 
live just as well as anyone else does. But, 
be that as it may, let us give attention for 
the moment to an objection which per- 
fectly well-intentioned gentlemen in 
Congress are saying. In our former 
study of this particular branch of Simple 
Economics we touched upon this point. 


“If we admit foreign goods too freely 
we will be in effect employing foreign 
labor, and thereby will lower the wages 
of our own workingmen,” the objectors 
state. 


Let us start with a little illustrated 
discussion, as it were. We will assume 
that what we buy we are required to pay 
for, generally. We will take, then, the 
case of Mr. Attorney. He has certain 
needs and certain desires or fancies. In 
order to obtain them, he must pay for 
them. How? With money, or checks 
which entitle the bearer or payee to 
money; ‘currency or coin of the realm. 
Yes; to all intents. 


But, in reality, Mr. Attorney pays for 
what he desires and for what he needs in 
the product of his own labor. In other 
words, what he pays for what he buys is 
that which represents perhaps the labor 
required to conduct a bit of litigation for 
Tones. 


Now, the more Mr. Attorney needs, and 
the more he wants in the way of luxuries 
and the like, the harder he must work, and 
the more he must produce by his own 
labor. And the more he works and pro- 
duces, and obtains that which represents 
the work he does, and the more he buys, 
it follows that the same amount of re- 
doubled effort must be expended by those 
who provide him with the luxuries and 
the satisfaction he needs for his daily 

omfort and sustenance. 

Have we a complete and perfectly clear 
icture? 

Then we know that the more goods we 
buy from Europe, for example, the more 
goods we must manufacture to be ex- 
hanged, for we can buy Europe's goods, 

r the product of her labor, only by giving 
in exchange the product of our own labor. 


We therefore, by increasing the exchange 
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Number 2: Tariff 


of goods, or product of labor, increase 
the employment of home labor so that we 
can pay for the increase in goods imported. 


There is a simple demonstration of the 
meaning of foreign trade, 


which, some 
hold, must be restricted as to imports, 
and stimulated as to exports. Those who 


advance such arguments overlook the fact 
that if Mr. Attorney passed most of his 
time fishing or in the enjoyment of some 
pleasure which adds nothing in the way 
of production, he thereby limits his ability, 
or reduces his ability, to satisfy his wants 
and desires. 


One plain-speaking economist has this 
question to ask: “How can a free com- 
merce depress manufactures when every 
nation must manufacture or grow a dol- 
lar’s worth at home for every dollar’s 
worth imported from abroad?” 


And the “Looker On” hastens to inquire 
why it is that one never hears an outcry 
for the imposition of protective duties for 
the fostering of wheat grown in New Eng- 
land in competition with wheat grown in 
the Middle Western States? And why do 
we not hear loud clamor for the enact- 
ment of legislation that will make it pos- 
sible for manufactories to be located in 
California to compete successfully with 
manufactories located in New England? 


Surely the residents of California, or 
the residents of the New England States 
are not less faithful to and concerned 
about the prosperity of their respective 
habits than are the great body of American 
politicians who insist upon the imposition 
of tariffs on imports in order that our 
own producers may not be put out of 
business by foreign competition. 


Merchants and manufacturers always 
purchase with money, which is a token, or 
with the equivalent. And when they sell, 
they receive the same. 


And, at the end of a year, they find in 
their treasuries the profit derived from 
increasing the number of exchanges. 


There is the age-old plea that native 
industry is more or less in its minority 
and therefore must be protected and fos- 
tered. It would be interesting to know 
in how many cases manufacturers have 
approached a government which has prac- 
ticed the imposition of protective tariffs 
and acknowledged that it has come of 
age and can fight its own battle against 
all comers without the aid of the gov- 
ernment. 

NOTE—No. 3 of this series 
on Stmp_eE Economics will pre- 
sent some thoughts on the “Sins 
or CAPITALISM.” 





$5,500 Returns $550 Yearly 
$1,100 Returns $110 Yearly 
$550 Returns $55 Yearly 
$220 Returns $22 Yearly 


Invested in an Established Finance 
Corporation 


—FEnjoying unusual confidence. 

—Well protected by stringent State Banking er 
Loan Laws. 

—Lending money on good security on the 
safest basis known to bankers—widely dis- 
tributed loans. 

—Under strong management, with an enviable 
7 years’ record of preved value. 

-—An opportunity to share in at least eme- 
third of the large yearly profits. 

—Paying a total ef 11% to the bondholders 

now and for several years past, and growing 
steadily with the solid expansion of its lean 
service In many States. 
A combination of every one of the ele- 
ments of security demanded by the mest 
conservative investor, carrying with it a 
large share of the profits. 


Over a Quarter Century of experience 
in finance and business management is 
behind our recommendation of this in- 
vestment. 


Send for Circular F-807 giving full details. 
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kernels 
(Concluded from page 1063) 

dividend. J. I. Case Plow passes quar- 
terly dividend on first preferred. Punta 
Allegra Sugar passes quarterly dividend 
on capital stock. Loew, Incorporated, 
passes quarterly dividend. Boston & 
Maine defers dividend action on first 
preferred. Chicago, St. Paul, M. & O., 
defers dividend action on preferred and 
common. Cities Service pays non-in- 
terest bearing scrip on all stocks in lieu 
of cash and stock. Youngstown Sheet 
and Tube cuts quarterly dividend on 
common from $1.00 to 50 cents.— 


Foreign Exchange 

Foreign Exchange—Rallies.+ 

Demand sterling ranges from $3.727% to 
$3.7854 against $3.921%% to $3.947¢ in the 
corresponding week in 1920.— 

Canadian dollar ranges from 89 cents to 
89.38 cents against 88.50 to 89.12 cents 
a week ago.+ 

Bank of England rate 64% unchanged.= 

Ratio of Reserve—12.28% against 11.83% 
in the preceding week and 13.25% in 
the corresponding week af 1920.4 

French and Belgium francs, Italian lire 
higher.+ German marks off.— 


Money and Banking 

Call money ranges from 5%4% to 614% 
against 7% to 8% in the corresponding 
week in 1920.+- 

Time money ranges from 634% to 74% 
against 8% to 8%4% in the correspond- 
ing week in 1920.+- 

Commercial paper ranges from 6%% to 
74%4% against 734% to 8% in the cor- 
responding week in 1920.4 

Bank clearings for the week $6,204,125,347 
against $6,514,371,611 in the preceding 
week and $7,813,595,962 in the corres- 
ponding week in 1920.— 

Federal Reserve—Ratio of reserve to lia- 
bilities 58.3% against 57.4% in the pre- 
ceding week and 43.0% in the corres- 
ponding week in 1920.+ 


New York Federal Reserve rediscount 
rate reduced from 6%4% to 6%.+ 


Trade 

Dun’s Failures for the Week—300 against 
264 in the preceding week and 178 in 
the corresponding week in 1920.— 

Exports May, $330,000,000 against $339,- 
914,987 in April and $745,523,223 in May, 
1920.— 

Imports—$208,000,000 against $254,571,024 
in April and $431,004,944 in May, 
1920.— 

satateillnentttn 
Pere Marquette Difficulties 
The road is laboring under two difficul- 
ties peculiar to its territory. The almost 
cemplete suspension in copper mining in 
Michigan cuts into its revenues, as well 
as does the curtailment in the shipments 
of automobiles—both conditions which 
the reduction in labor cost can hardly 
overcome. If there is anything earned 
over the interest requirements it will be 
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INCOME 


Money that is only earning 3% or 4% 
today is not producing its full earning 


Land is the fundamental and prime secur- 
ity for borrowed funds. 

A dependable Income is the most satisfy- 
ing thing in the world. It provides the neces- 
sities and comforts of life without worry. 
It insures you a living with advancing age. 
It brings independence. 


Our 8% Collateral Trust Bonds 


will safeguard your future. 
payments. 
amounts from $100 to $500. 

Sold on Part-Payment plan if preferred. Based 
on 37 years experience without loss. 


Write for Booklets 
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727 Monadnock Block, Chicago 
Home Office: Oklahoma City, Okla. 
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a pleasant surprise, and too much should 
not be expected until an industrial revival 
sets in. 
—_Oo—_—_ 
Haskell Discusses Cut 
Expressing himself on the crude oil 
market, Governor Haskell, chairman of 
the Middle States and Imperial Boards, 
says: “The market price of crude oil is a 
golden harvest for such marketing con- 
cerns as Sinclair, Texas and the Standar/ 
Companies, and they should make record 
earnings this year. We congratulate our- 
selves that a short time age: we completed 
contracts for two years with the Sinclair 
and Standard joint purchasing companies 
which make us feel very comfortable, in- 
deed. This dip in the market does not 
disturb me. There are various ways of 
conducting the oil business so as to safely 
hedge against a dip in market prices, and 
oil prdouction in the stable fields of the 
United States is one of the surest sources 
from which to derive a profitable income.” 
Oo 
Usual Dividend 
The customary quarterly dividend of 2 
per cent. in cash on the first preferred 
stock was declared by the Oriental Navi- 
gation Company, payable on July 25 to 
stockholders of record June 30. The 
directors feel that in spite of the prevail- 
ing depression in ocean shipping the 
profits from the company’s coal proper- 
ties and from certain long-time charters 
of vessels owned by their subsidiaries, as 
well as the existence of a substantial sur- 
plus from the year 1920, warrant the pay- 
ment of this dividend. 
"ae 
Favorable 
“There probably is no business in the 
country that is in a more favorable po- 
sition to recover from depression than 
the railroads. We look for a broad 
market before long.” 
—E. W. Wagner & Co. 
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Farm Morigages 


stand out in bold relief as the 
only security noteaffected by 
the present disturbed condi- 
tions and constitute preferred 
investments. 


They always have been and 
always will be worth par on 
account of their superior de- 
pendability. 

We offer our carefully selected 
first 


Nebraska 


netting 7% per annum, pay- 
able semi-annually. 


Backed by a record of 38 
years’ experience without loss. 
Send for our list. 


Farm Mortgages 


Equitable Trust 
Founded 1883 


Capital, surplus and undi- 
vided profits $225,000.00 


OMAHA, NEBRASKA 


Company 














Guanajuato Reduction & Mines 6s 
Guanajuato Power & Electric 6s 
Empire Lumber Co. 6s 

53 State Street 


Hotchkin&Co, ion:sissnis Mtion. 


Main 4 





I like THe FINANcIAL Wortp through- 
out afid especially enjoy the special articles 
by Gibson, Young, Breger, Seelby and 
others.—Thos. W. Murphy. 
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Texas Loans 


By C. M. HARGER 


WO factors have worked unfavor- 
ably for the Texas farmer during 
the past year: the deflation in the 
price of cotton and the deflation in the 
livestock industry. Over a large part of 
the great state both these elements enter 
largely into the prosperity of the com- 
munity, and when cotton was depreciated 
and cattle became salable only at a loss to 
the ranchmen it was for a time a serious 
situation for every financial interest. Banks 
and merchants alike suffered and business 
in the interior sections was hampered. 
Even yet there is a restricted trade, and 
banks have loans that cannot immediately 
be liquidated. Both are looking toward 
the rehabilitation of Europe and such 
action as is possible, through Congress, to 
put these two factors on their feet. How- 
ever, conditions are better than six months 
ago, and it is merely a matter of readjust- 
ment when the Texas farmer will be 
again on a sound financial basis. The 
mortgage loan business of the state has 
been affected little so far as the prompt 
payment of interest has been concerned. 
Loans have been carried‘at a rate well 
below what the farmer has had to pay at 
the bank, and he realizes that it is advan- 
tageous to have his indebtedness based on 
his realty. The loans coming due have 
usually been renewed, and investors have 
been willing so to do. Texas is one of 
the few states increasing its number of 
farms in the past decade. It has more 
farms than any other state—435,000; an 
increase of 18,000 in the last ten years. 
This has come from the breaking up of 
big ranches into farmsteads and the settle- 
ment of northern immigration on the new 
lands. The life insurance companies have 
cver $50,000,000 loaned on Texas farms, 
and many largt loaning agencies, some of 
them with considerable foreign money, 
find this a favorite territory for invest- 
ment. In many sections are sturdy 
farmers of German extraction, who, in the 
second generation, are among the most 
successful producers of the Southwest. 
(hey are thrifty and prompt in their 
financial undertakings. 


If you go into Texas you hear a great 
deal of the “waxy black belt,’ a large 
area of soil that is exceedingly productive 
ind on which the farmers have been 
notably prosperous. This is one of the 
favorite investment fields of the West and 
Southwest. The Gulf Coast country has 

late been producing new crops of 
carden stuff and fruit, and freight rates 
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to the California orchards and gardens 
have given Texas a chance to serve the 
Middle West at a lower price. The in- 
creased freight rates have, in fact, been 
a boon to this development. Interest 
rates have always been high in Texas, 
usually higher than some parts of the 
wheat belt; but that is because of the 
newness of development. Capital is needed 
for farm development. The land bank 
has loaned liberally all through the state, 
the Houston bank carrying loans among 
the largest of the branches. The Texas 
farm has been valued moderately. The 
land boom of ten years ago subsided, and 
for several years there has been less of 
the hectic exploitation by real estate agents 
than marked the early years of the 
century. That period was resultant in 
bringing many northern farmers, and to 
that extent was helpful; but it was over- 
advertised and losses occurred. But 
recent history has been made on a differ- 
ent basis, and farm mortgage is based on 
a low appraisement. The fact that there 
have been few losses—practically none— 
and foreclosures are rare indicates that 
the loaning agencies of the state have 
made their plans on a sound backing. 
Texas has today a vast opportunity, and 
when the readjustment comes in its prin- 
cipal crops it will be one of the first states 
to benefit, both because of its shipping 
facilities and its great basic wealth of 
productive soil. 
—_O——_ 
U. S. Rubber 

(Concluded from page 1060) : 
coubtedly a rare bargain for the pull if 
refinancing can be avoided and inven- 
tories unloaded—even granted that divi- 
dends may be passed. In the event of re- 
financing, plus passing of dividends, its 
position would be uncertain. There is 
now $81,000,000 of common stock, par 
3100, outstanding. 


Over 8% is the net yield on the 8% 
non-cumulative preferred stock, selling 
around 95, near its record low. It has 
rarely sold below 105 since 1904 and has 
sold at 115 or better in nine different 
years. Its extreme lows were 61% in the 
1907 panic, 95% in 1914, and 91 in the 
severe October, 1917, market smash; 95 
low in 1918, after the armistice, and 954 
low in the 1920-21 depression. The stock 
sold up to 123!%4 in 1909 shortly after 
selling at 61% in the 1907 panic, and 
jumped to 119%4 in the summer of 1919 
shortly after selling at 95 after the armis- 
tice. There is $65,000,000 of this stock 
issued. 


Over 8% is also yielded, net, on the 7% 
notes and nearly 8% net on the 7%4% 
notes. 


There are $6,000,000 of 5-year 7s, due 
December 1, 1923, and secured by $9,000,- 
000 of 5% bonds. Around 9834 to 98% 
these 5-year 7s, due 1923, yield 8.14%. 


The 714% notes were underwritten by 
Kuhn, Loeb & Co. in 1920, and run 10 
years to 1930. They are $20,000,000 in 
face amount, and were offered at 98% 


last August. At that price they yield 734%. 


Private Research Experi- 
ence Now Made Public 


For 12 years the Bourse has privately 
advised big business and financial men on 
conditions. Now a generally available 
business forecast service of highest ao- 
curacy is offered at a low coset. 


THE BOURSE BUSINESS 
BAROMETER DIAL 


puts in your hands at only $27.50 per 
year the analytical brains and statistical 
resources of the country’s foremost re 
search organizatien. Order today—esk 
for details, 
THE BUSINESS 
BOURSE 
National Clearing House 
ef Business information 
J. George Frederick, Pres. 
Park Mathewson, Vice-P 
347 Fifth Ave. 
(opp. Waldorf) 
New York City 




















Absolutely Sound 7% and 8% MORTGAGES 


I N making an investment, your first consideratien 
should be safety; — of gor 2 Aye 
ortgages are a ut sound 
SIPNOS Po, because we make pe loans cer 
over half assessed value ef prep- 
erty and we investigate and 
guarantee all titles. The legal 
rate of interest in is 
8%. A better opportunity has 
never been offered to secure 7% 
and 8% mortgages backed by 
unquestionable security. 6 % 
; paid on time certificates, 5% 
@a; on demand certificates. Write 
for complete information. 
Member of Farm Mortgage Bankers Ass’n of America 
SESSIONS LOAN & TRUST, COMPANY 
Mortgage Bankers 





Drawer 361 Marietta, Georgia 


Higher Interest Rates 


Owing to a general advance in “terest 
tates, we shall for a short time at least, 
be able to get Seven Per Cent for our 
customers on First Mortgage Loans. 
We suggest that you take advantage of 
this and arrange to take some of these 
loans at the higher rate. Geod loans 
(4) are offering. Write for Loan List No, 77. 


Perkins & Co., Lawrence, Kansas 

















CHATHAY 100 Years of Commercial Banking 


pHENI, CHATHAM & PHENIX 
NATIONAL BANK 

Capital & Surplus $12,000,006 

Resources - - $165,000,000 


149 Broadway, Singer Bidg. 
SANK And 12 ranvnes : 
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‘ MORTGAGE 
INVESTMENTS 
Back to Farm Mortgages 


Investors who insist on the high- 
est rate of return commensurate 
with safety are now turning to 
Farm Mortgages as the ideal way 
for them to invest their funds. 
Changes in general conditions are 
closing many _ industrial plants. 
The American farm will never go 
out of business, for we cannot live 
without it. Land is the best form 
of security. It cannot be lost or 
stolen. It has value when other 
commodities lose all value. Farm 
land is the land which is the 
safest security, because it actually 
produces the food we eat. Its 
value is basic. z 

Our attractive booklet, “Selecting 
Today the Investments of Tomor- 
row,” is of the greatest interest to 
every investor. Write for it now. 


86 oars Without Loss a ACustomer 
(rovgiiforman 


FARM MORTGAGE BANKERS 
(ESTAGLISHED 1885) 


105 W. Monroe St. Chicago, III. 
FW-6-20-21 
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Investment 
Securities 


Suggestions upon request 


Hornblower & Weeks 


42 Broadway New York 
Established 1888 


Members 
New York, Boston and Chicage Steck Exchanges 


Direct Wires to All Principal Markets 


Portland 
Detroit 





Providence 
Boston Chicago 


























5% M. C. Trust 
Certificates 


‘THE Directors of 315 Banks 

Li al approved of our secur- 
ity. Banks have invested over 
$50,000,000 with us in the past 
ten years. 

You can enjoy the same security and income as the 
banks, as our certificates are issued in $100 units to 
accommodate the private investor. Interest begins with 
the date issued—maturity at option—threefold security. 
For full details: 


Write for free booklet 
Manufacturers Commercial Co. 
Capital $1,000,000 

New York City 





299 Broadway 








Public Utilities in Growing 
Communities Operated 
and Financed 
Their Securities Offered to 
Investors 
MIDDLE WEST UTILITIES CO. 


Sulte Ne. 1608 
72 West Adams Street, Chicage, Hiincis 














Kindly Mention 
The Financial World 
When Writing Advertisers 








SWITZERLAND 


Responsible business man, head- 
quarters Switzerland, 
wants the sole agency of popular 
American article for Switzerland, 
France, Italy and Austria. Refer- 


Geneva, 


ences and letters to: 


Mottu & Company 
Bankers 


Norfolk Virginia 








American Light & Tract. 


Cities Service 
Bought—S old—Quoted 


H. F. McCONNELL & CO. 


Members of N. Y. Stock Exchange 








65 B’way, N. Y. Tel. Bowl. Gr. 5080-8-9 
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International Nickel’s Remarkable Strength 


NTERNATIONAL NICKEL stands 
| almost alone among the prominent 

industrial companies, as having main- 
tained an extraordinarily strong cash posi- 
tion during the last year, without resort- 
ing to any new financing or bank borrow- 
ings. 

The balance sheet, as of March 31, 
1921, the end of the company’s fiscal year, 
showed total current assets of $16,645,212 
against current liabilities of only $1,644,- 
248; leaving a net excess of current as- 
sets above $15,000,000 which is practically 
the highest on record. 

While it is true that $11,900,000 of cur- 
rent assets were tied up in inventories, 
and that this item showed a considerable 
increase over 1920 and 1919, it is not likely 
that it will prove embarrassing to the com- 
pany. On the contrary, it may prove of 
great value to have these inventories ready 
to supply an increase in the demand for 
the company’s products, which may rea- 
sonably be expected to take place before 
the end of the current year. A _ recent 
semi-official statement discloses that while 
little impression has been made on the 
foreign stocks of nickel during the past 
year, domestic stocks have been materially 
reduced and are gradually becoming ex- 
hausted. The inference is that the do- 
mestic situation is getting back to a 
healthy basis, and that with any kind of 
an even break this fall, a brisk business 
should develop. 


Meanwhile the company has fortified 
itself strongly with a large cash balance, 
and has reduced its debts to a minimum. 
For example, it had on March 31, last, 
cash of $1,500,000, call loans (secured) 
of $2,000,000, and Government securities 
of approximately $525,000. Its only debts 
were accounts payable of $504,000 and ac- 
crued taxes $1,005,000, and preferred stock 
dividends payable May 2, 1921, $134,000. 
These latter items totaled $1,644,000, which 
was just about covered by the cash alone, 
leaving the company over $2,500,000 in call 
loans and Government securities on the 
credit side, not to mention receivables 
and advances which amounted to over 
$700,000. 

During last year the company expended 
in construction of new plants and the 
acquisition of additional properties and 
equipment, $1,356,811. The surplus earn- 
ings after the payment of preferred divi- 
dends were sufficient to finance these ex- 
penditures with a balance to spare. 

It is worth emphasizing that the sur- 
plus earnings of International Nickel Co. 
were actual surplus earnings. A less con- 
servative policy of accounting than that 
adhered to by International Nickel could 
have easily resulted in “showing” very 
much larger earnings than were reported 


last year. This company made liberal 
charges against income account for de- 
preciation and depletion of ore reserves. 
For depletion of ore reserves alone there 
was charged off $569,837, which compared 
with $533,743 in the previous year. The 
depreciation charge in 1921 was $1,577,312 
compared with $1,592,583 in 1920, and $1,- 
337,644 in 1919. Certainly there was no 
skimping in either of these items. 





The recent action of International 
Nickel stocks in the market gives food for 
thought. The stock has fluctuated within 
the narrow range of about 2 points, be- 
tween $14 and $16 over a period of almost 
two months, during which period of time 
the market generally has been subjected 
tc a severe decline. Such action is cer- 
tainly indicative of the stock having 
reached a dead level in the market, and 
the fact that transactions have been small 
indicates further that liquidation has been 
completed. 


Due to the knowledge that International 
Nickel has a sound backing of intrinsic 
values, the stock is in favor among 
wealthy investors who do not need to con- 
sider current dividend returns, and who 
would prefer to place part of their money 
in non-dividend paying securities with the 
idea that in a year or two from now taxes 
will be reduced and such a stock as Nickel 
will resume dividend payments. It is un- 
doubtedly one of the most attractive of 
the low-priced issues. 

— 
Comparing Sinclair 

Einstein’s theory of relativity is not a 
new one in Wall Street, where it is often 
applied when comparisons are made be- 
tween the financial conditions and pros- 
pects of corporations in similar lines of 
business in this field of relativity, where 
the analyst explores ‘most. One of them 
has applied this test of comparison be- 
tween the Sinclair Oil and the Texas Co., 
and while the former, by comparison, 
did not make a bad showing, on the 
other hand it brought out the 
relative strength of Texas Oil. The lat- 
ter company had more than twice the 
working capital, which is the strength of 
a business in the last analysis, and that 
its ratio of net earnings from production 
was of a larger proportion, indicating its 
operation has been brought to a higher 
degree of efficiency. But it must be re- 
membered that the Texas Co. is a much 
older company. The comparison shows 
that the Sinclair Co. operates 27% more 
miles of pipe line, but in this mileage is 
included the part of the line owned jointly 
with the Standard Oil of Indiana, and 
cannot be considered as its own asset, 
while the Texas Co. is the sole owner of 
all of its pipe lines. 
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THE OUTSIDE MARKET 

















HE | Se of the outside market 

the past week was the sudden 
wide-open break in Cities Service 
securities last Monday. One rumor had it 
that a heavy holder -was unloading to 


meet income-tax obligations, but this 
could not be confirmed. When this mys- 


terious selling stopped the shares sud- 
denly rebounded Monday night and Tues- 
day. The rest of the market was quiet, 
with Allied Oil down to a new low at 
4c., and further collapses in the mining 
speculations Eureka-Croesus and Boston 
& Montana. 











Nipissing Mines Company, Ltd. 
(Cameo Analysis, by “Horace Scope’) 
Authorized capital, 1,200,000 shares, par $5, all issued. No bonds, preferred 
stock nor notes. Controlled by E. P. Earle interests since 1906. 


Business: Foremost silver mine in English-speaking world, at Cobalt, 
Ontario, Canada. Two cyanide mills produce silver bullion and cobalt by- 


product residues. 


1920 1919 1918 1917 1916 1915 
Production, ozs. . 3,332,303 2,905,475 3,701,416 4,212,248 4,044,688 4,097,391 
Sales, OMe .wceveee 2,811,616 3,080,069 4,116,076 3,798,801 3,819,768 4,623,958 
Revenues .......- $2,543,024 $3,752,084 $4,040,446 $3,756,890 $3,027,668 $2,222,256 
Net Premt ...... 1,279,081 2,776,249 2,525,104 2,686,472 2,028,866 1,403,485 
Per Share ....... 1.06 2.31 2.10 2.24 1.69 1.17 
Dividend ........ 1.50 1.50 1.50 1.50 1.25 1.00 
Shares: High ... 12.63 15.00 9.50 9.75 9.50 8.87 
MTT Lae 7.00 8.25 8.00 6.75 6.25 5.50 
Cost, per oz..... 37.4e. 35.6e. 39.0e. 25.1¢. 25.1c. 19.1¢. 


Recent production about 2,500,000 ozs. a year (646,610 ozs. in 3 months to 
May 1, 1921), and sinking steadily. Mines facing early exhaustion as first-class 
roducers, though they may last for years. 
2 Recent earnings at rate of 50c. a share for 1921, based on 2,500,000 ozs., to 
sell around 60c. and costing 36c. an ounce. eer recently cut to A5ec. 
arterly, in-:-view of imminent exhaustion of mines. 
ai Ore seeewves down to 3,568,000 ozs. January 1, 1921, versus 6,354,000 ozs. 


year before, and 6 to 10 million ounce 
silver therefrom worth $749,280, with si 


s every years since 1908. Recoverable 
lver at 60c., costs 36c, 874% % recoveries. 


This, with $4,097,971 net current assets January 1, 1921, equals $4.04 a share, 
less 65c. paid in dividends, in 1921 to April. 


HE stock of the foremost silver 
mine in the English-speaking 
world suffered a severe relapse re- 
cently. (April) when the dividend was 
cut from $1.50 to 60c. a share yearly. 
Worse, exhaustion of ore reserves and 
early end of the mines as major produc- 
ers, were emphasized in the annual report 
issued about the same time. About 15 
months’ known ore remained as of Jan- 
uary 1, 1921. 


The stock broke from around $8 to 
under par $5 for the first time since very 
earliest prospect days way back in 1906. 
The shares have further declined to 
around $41%4, a low record. About $3.00 
a share is present cash value of known 
ore and current resources if liquidated as 
soon as possible—about two years. 


Sale of “Nip,” then at $15, was forcibly 
emphasized in THE FINANCIAL Wor p's 
leading article two years ago, June 9, 
1919: “Js Nipissing Nearly Worked 
Out?” by Carpel L. Breger. The inci- 
dent ts a monument to THE FINANCIAL 
Wortp. The stock was being boosted 
everywhere else. 


Recent production and yield dwindle 
steadily. The $582,000 output of silver 
nd by-products for the first four months 
of 1921 is a new low record—about $1,- 
725,000 a year. Yield in April was 30% 


ozs. per ton of ore, versus 36% and 44 
ozs. in 1920 and 1919 respectively, and 
over 50 or 60 ozs. every year to 1918. 
Production, 646,610 ozs. in quarter to 
May 1 from 20,262 tons ore is effective 
capacity on present ore-grade, about 2,- 
500,000 ozs. a year. 


“Important veins are not as likely to 
be found in the future as they have been 
in the past,” emphasizes General Manager 
Watson pointing to 16 years’ intensive 
development and exploration. 


Mines do not last forever. Nipissing 
has been a great one in its day. It shipped 
58,835,570 ozs. silver, worth $38,349,499, 
from 1906 up to Jan. 1, 1921. Dividends 
have been $18,090,000, including April, 
1921. They total 321%% on par $5 
(15.071%% a share). 


The company has sunk over half a mil- 
lion investigating outside ventures. Texas 
oil ventures in 1919-1920 have been aban- 
doned. Results were “disappointing.” An 
interest in productive leases in Kansas 
may repay the investment. Results there 
are described as “fairly satisfactory.” 
Control of Croton Magnetic Iron Mines, 
at Brewster, N. Y., was bought 1920. 
Development “has been delayed,” says 
President Earle, “until economic condi- 
tions are more favorable’—whenever that 
may be in the iron-mining industry in 





These cameo analyses of outside securities appear regularly in THE FINANCIAL 
Worip. They should be read, cut out and saved for future reference, by every investor, 
roker and banking house. Durant Motors, U. S. Distributing Corp., Radio Corpora- 
ion of America and Boston-Wyoming Oil companies have preceded this analysis. 
vend for them if they are not already in your files. 
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America and at Brewster, N. Y., in par- 
ticular. The outside ventures are not of 
as important a calibre as some organs sug- 
gest. Only $68,582.30 represents all out- 
side new property investments in 1920, in- 
cluding the iron and oil ventures. 


A large cashable surplus is available 
and is the main asset. It stood at $4,097,- 
971 net on Jan. 1, 1921. This is $3.41 a 
share, or $2.91 after deducting the Jan. 
1921 dividend. It comprises $1,640,898 in 
Canadian war bonds at cost, plus $3,180,- 
433 in cash and silver and supplies, less 
$723,360 payables (exclusive the dividend). 
Deduction for Canadian exchange should 
be made. 


Ultimate disposition of the cash assets 
surplus is the crux. If paid out in divi- 
dends, present cash worth depends on the 
uncertain number of years over which 
payments may be distributed. More like- 
ly surplus may be invested. That would 
be a gamble. Similar investments have 
all proved failures by outside silver mines 
in recent years, without exception: by 
Crown Reserve, Buffalo, Beaver, Jim But- 
ler and Tonopah-Belmont, Tonopah Min- 
ing Co., Camp Bird (Santa Gertrudis), 
.and Nipissing’s own ventures. 


About $3.00 a share or slightly less is 
present cash value of Nipissing’s net quick 
assets and known ore, if liquidated as 
soon as possible—in two years. Still less 
is the present cash value, if liquidation 
takes longer. 


The market price near $4% reflects pos- 
sibilities for more ore, possibilities in 
maybe higher prices for silver soon, and 
outside “possibilities’—except the possi- 
bility of losing the surplus on a bad out- 
side investment 

—_O—-—- 
No New Shares 

An inquiry at the offices of the Anglo- 
American Oil Company, Ltd., 26 Broad- 
way, regarding the proposed issue of 
preference shares, as advertised in the 
press a few days ago, elicits the response 
that it was not the intention of the direc- 
tors to put out any new shares at present. 
The object of the announcement was to 
obtain the consent of shareholders at the 
annual meeting of June 29 to an increase 
of the authorized capital of the company so 
that at a later date, if necessary, the 
directors would be in a position to deal 
with the matter, — 


Under these circumstances, there are no 
rights in prospect and the shareholders 
will have full notice of the directors’ in- 
tention to increase the capital when the 
time comes. 

——_Oo——_ 


New Vice-President 

Nelson C. Hyde, of the Bankers’ Trust 
Company, has been elected vice-president 
of the City Bank Trust Company of Syra- 
cuse, N. Y., and has tendered his resig- 
nation to take effect July 1. Mr. Hyde 
has been with the publicity department of 
the Bankers’ Trust for the last two years. 
He has served as president of the Bankers’ 


Club. 
1085 






























































falta fis 2 eee em 




















CAPITAL NECESSARY 


—_ 
\44 


H. Gary, chairman of the Board of 
Directors of the U. S. Steel Corporation, 
told Syracuse University students, in a 
commencement address, that capital was 
necessary to the progress and prosperity 
of their country. The only alternative 
to it, he declared, was the anarchy of 
sovietism now gnawing at the vitals of 
Russia. This he described as a poison in 
the natural system of national and indi- 
vidual love, which would eventuate in 
destruction. If the people of America 
would study the facts about this vital 
question, he said, there would be no epi- 
demic of sovietism here. Capital and the 
rights of all people would be conserved. 
In this country, he said, the door of op- 
portunity was open to both capital and 
labor, and neither should be permitted to 
abuse it. 

x * 


PORTER RESOLUTION 


By precisely a five to one vote, the 
House passed the Porter resolution de- 
claring a state of peace between this coun- 
try and Germany, and the former Austro- 
Hungarian monarchy. The vote was 305 
to 61. Sixty Democrats voted against the 
resolution, as did one Republican, Repre- 
sentative Kelly of Michigan, chairman of 
the House conferees on the Naval Bill. 
The Porter resolution has been substi- 
tuted by the House for the Knox resolu- 
tion which came from the Senate and 
which, unlike the Porter resolution, con- 
tained a repeal of the declaration of war. 
The Senate has declared that it will insist 
on the Knox resolution, and if this is 
true both will probably be tied up a long 
time in conference between representatives 
of the two bodies. 


* * * 


NO WORLD’S WAR 


From the Hague comes a report of a 
Parliamentary Commission appointed to 
investigate the Djambi Oil Bill. The op- 
position is weak for the final adoption of 
the measure, although members reiterate 
their stand in favor of State exploita- 
tion of the oil fields in Dutch East In- 
dies. The commission asks State exploi- 
tation in order, they say, that Holland may 
avoid becoming a party to a World War, 
which, they declare, will be the inevitable 
result of the desire of great powers to con- 
trol the world’s supply of petrol and coal. 
It was also advised that the Dutch gov- 
ernment should not wait long before clos- 
ing a contract with an American concern 
for the exploitation of some of these 
fields. A bill recently passed by the Sec- 
end Chamber granted concessions to a 
subsidiary of Royal Dutch and excluded 
American interests from exploitation in 
these fields. 
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CONSERVING ASSETS 


A reflection of the unsatisfactory agri- 
cultural conditions is the announcement 
of the appointment of two committees 
representing creditors of the Moline 
Plow Company, in order to conserve the 
assets of the company. Business of this 
old established plow manufacturing con- 
cern fell off considerably since last au- 
tumn. The company is a well established 
one, dating back to more than a half a 
century, and this is the first time in its 


history that it has had to appeal to its 
creditors for an extension of time. 


* * * 


BETTER ADVERTISING 


At the national convention of the Asso- 
ciated Advertising Clubs of the World, 
pleas for more and better advertising by 
investment houses and bankers were made 
by Mr. A. E. Bryson, of Chicago, speaking 
before the financial advertising division. 
“If industry is to have the funds it needs 
tor proper development, and if the public 
is to enjoy protection against the machina- 
tions of the ‘Blue Sky’ stock salesman, the 
legitimate investment house and banker 
must use more advertising and better ad- 
vertising,” declared Mr. Bryson. “The 
rural banker,” the speaker continued, “is a 
logical outlet for bonds.” Mr. Bryson 
said he did not believe that the small 
banker was justified in the feeling that if 
he recommends investments, money de- 
posited in his bank will be withdrawn, 
“for in many instances it will be with- 
drawn eventually and invested in ‘blue 
sky’ schemes, if he does not help the cus- 
tomer to invest it safely.” The speaker 
urged that the grade bonds be issued in 
smaller denominations and that the par- 
tial payment plan be adopted by bond 
houses. “While merchandisers in other 
lines have taken cognizance of this plan,” 
he said, “we in the bond business have 
not done so to the extent that we should.” 


* * * 
ANOTHER BIRTHDAY 


This week marks the anniversary of the 
founding of the National City Bank of 
New York. The institution is 109 years 
old. 


The bank at a special meeting voted to 
approve the consolidation of the Commer- 
cial Exchange National Bank with the 
National City Bank, under the name and 
charter of the parent institution. This 
acquisition will enable the National City 
Bank to maintain the three branches of 
the Commercial Exchange Bank, which 
has operated under State charter. 





DIVIDENDS 





The American Brake Shoe and 
Foundry Company 


NOTICE OF DIVIDENDS ON NEW 

PREFERRED AND NEW COMMON STOCK 

The Board of Directors of The American 
Brake Shoe and Foundry Company has this day 
declared a quarterly dividend of one and three- 
quarters per cent. (134%) upon the new pre- 
ferred stock of the company and a quarterly 
dividend of One Dollar ($1.00) per share upon 
the new common stock of the company, said divi- 
dends to be payable, in the case of each class 
of stock, on June 30, 1921, to stockholders of 
record at 3 o’clock P. M. on June 24, 1921, and 
thereafter to the holders of all such new pre- 
ferred and new common stock of the company 
as may be issued and exchanged for preferred 
and common stock of the company authorized 
prior to and outstanding at the time of the amend- 
ment to the certificate of incorporation of the 
company. 

Checks will be mailed. 


GEORGE M. JUDD, Secretary. 
Dated, New York, June 14, 1921. 


American Telephone & Telegraph Co. 
127TH DIVIDEND 
A quarterly dividend of Two Dollars and 
Twenty-Five Cents per share will be paid on 
Friday, July 15, 1921, to stockholders of record 
at the close of business on Monday, June 20, 


1921. . 
H. BLAIR-SMITH, Treasurer, 


AMERICAN GAS AND ELECTRIC COMPANY 
COMMON STOCK DIVIDEND 
New York, June 15, 1921. 
A regular quarterly dividend of two and one-half per 
cent. (2%%) on the issued and outstanding COMMON 
capital stock of American Gas and Electric Company 
has been declared for the quarter ending June 30, 
1921, payable July 1, 1921, to stockholders of record 
on the books of the Company at the close of business 


20, 1921. : 
sia FRANK B. BALL, Treasurer 











AMERICAN GAS AND ELECTRIC COMPANY 
EXTRA DIVIDEND COMMON STOCK 


New York, June 15, 1921 
An extra dividend of two per cent. (29%) on the issued 
and outstanding COMMON capital stock of American 
Gas and Electric Company has been declared out of the 
surplus net earnings of the Company, payable in COM- 
MON stock July 1, 1921, to stockholders of record 
on the books of the Company at the close of business 


June 20, 1921. 
FRANK B. BALL, Treasurer. 


AMERICAN GAS AND ELECTRIC COMPANY 
PREFERRED STOCK DIVIDEND 
New York, June 15, 1921 
The regular quarterly dividend of one and one-half 
per cent. (14%%) on the issued and outstanding PRE- 
FERRED capital stock of American Gas and Electric 
Company has been declared for the quarter ending 
July 31, 1921, payable August 1, 1921, to stockholders 
of record on the books of the Company at the close of 
business July 15, 1921. 
FRANK B. BALL, Treasurer. 








AMERICAN POWER & LIGHT COMPANY 
71 Broadway, New York, N. Y. zs 
PREFERRED STOCK DIVIDEND NO. 47 

The regular quarterly dividend of 144% en 

the Preferred Stock of the American Power & 

Light Company has been declared, payable July 

1, 1921, to preferred stockholders of record at 

the close of business June 17, 1921. 

WILLIAM REISER, Treasurer. 


KELLY-SPRINGFIELD TIRE CO. 


A quarterly dividend ef one dollar and fifty 
cents ($1.50) per share on the Six Per Cent. 
Preferred Stock of this Company has been de- 
clared payable July 1, 1921, to stockholders of 
record at the close of business June 17, 1921. 

Cc. P. STEWART-SUTHERLAND, 
Secretary. 





New York, June 7, 1921. 


OTIS ELEVATOR COMPANY 
26th St. & llth Ave., New York City. 

June 8, 1921. 
The quarterly dividend of $1.50 per share on ti 
Preferred Stock and a dividend of $2.00 per share \ 
the Common Stock will be paid July 15, 1921, to stoc! 

holders of record at the close of business on June 

1921. Checks will be mailed. 
R. H. PEPPER, Treasurer 


PACIFIC OIL COMPANY 


DIVIDEND NO. 1 


A DIVIDEND of one dollar and fifty cents ($1 
per share on the Capital Stock of this Company 
been declared, payable at the Treasurer’s Office, 
165 Broadway, New York, N. Y., on Wednesday, J 
20, 1921, to stockholders of record at three ocio 
P. M., on Monday, June 20, 1921. The stock trans! 
books will not be closed for the payment of this di ty 
dend. Cheques will be mailed only to stockholders Ww! 
have filed dividend orders. 


HUGH NEILL, Treasurer 
New York, June 9, 1921. 








The Financial World 

















DIVIDENDS 





KERR LAKE MINES, LIMITED 


61 Broadway, New York 


Dividend No. 11 

June 14, 1921. 
The Board of Directors have this day declared a 
idend of 12%c. per share on the capital stock of 
Company, payable July 15th, 1921, to stockholders 
record at the close of business on July Ist, 1921. 

oks will not close. 
E. H. WESTLAKE, Treasurer. 





The New York Central Railroad Co. 
New York, June 15, 1921, 
A dividend of One Dollar and Twenty-Five 
cents ($1.25) per share on the Capital Stock of 
this Company has been declared payable August 
st, 1921, at the office of the General Treasurer, 
stockholders of record at the close of business 
July Ist, 1921. 
MILTON S. BARGER, General Treasurer, 





SPRINGFIELD RAILWAY AND 
LIGHT COMPANY 


PREFERRED STOCK DIVIDEND NO. 26 

New York, June 8th, 1921. 
The Board of Directors has this day declared the 
Twenty-sixth Consecutive Quarterly Dividend of One 
and Three-Quarters per cent. (1%%) on the Preferred 
Stock of the Springfield Railway and Light Company, 
payable July 1, 1921, to the Preferred Stockholders 
of record as of the close of business June 15th, 1921. 
Checks will be mailed. Books for the transfer of the 
Preferred Stock of the Company will not be closed. 

J. DUNHILL, Treasurer. 





WESTINGHOUSE ELECTRIC 


& MANUFACTURING COMPANY 

A quarterly dividend of 2% ($1.00-per share) on the 
PREFERRED Stock of this Company will be paid 
July 15, 1921. 

A Dividend of 2% ($1.00 per share) on the COM- 
MON Stock of this Company for the auarter ending June 
30, 1921, will be paid July 30, 1921. 

Both Dividend: are payable to Stockholders of record 
is of June 30, 1921. 

H. F. BAETZ, Treasurer. 

New York, June 18, 1921. 





EUROPEAN LOANS OF AMERICAN R. R. 


id. Asked. 
Central Pac 4s, '46, Europe loan. 53 o+ 
Cc, M & St P 4s, '25, Europe loan 48 49 
NY, NH & H 4s, ’22, Europe loan 45 46 
Japan Exchecquer 5s, 1923....... 88 90 
Pe ee ee 57 5 
Japan Govt 4s, ’10 France bonds.. 52 56 
Japan Govt 4s, '10 Sterling bonds 44 48 
oe ge a Er rer 33%, 34% 
Pe Sn a 65 5486408 vd 8 64 Oe 32 33 
Brassil reece 46, 2000... ccc cccces 33 35 
le ee rer re eee 42144 485 
ATMOMTIMS BODE 46. 5c on cccsecccscss SB 44). 
pS OS 8 ere 41% 43 
Chinese Reorg 5s, 1913........... 48%, 491% 





TOLEDO SECURITIES 


Quoted by Tucker, Robison & Co. 
. Bid. Asked. 


Commonwealth Bldg Co com.... 75 100 
GORGPOR. TIE bcc cris becibevcccce 85 100 
Libbey-Owens com ............. — 101% 
Libbey-Owens pfd, ex-div........ 98 99 
Milburn Wagon com............. 90 100 
Milburn Waemon pld...........06 80 90 
National Dairy Co com.......... 15 25 
National Dairy Co pfd........... 75 85 
National Supply com............ 120 135 





STANDARD OIL ISSUES 
Carl H. Pforzheimer & Co., 25 Broad Street. 
New York City. 
Bid. Asked. 
Anglo-American Oil Co, Ltd. 15% 16 


Atlantic Refining Company.... S00 900 
Atlantic Refining Company pfd 103. 107 
Borne-Serymser Company ..... 350 375 
Buckeye Pipe Line ............ 70 73 
Chesebrough Mfg Co Cons.... 145 160 
Chesebrough Mfg Co Cons pfd. 95 100 
Continental Oil Company ..... 27 29 





ST. LOUIS QUOTATIONS 
Mark C, Steinberg & Co., Mezzanine, Boat- 
f men’s Bank Bldg., St. Louis, Mo. 
‘embers N, Y. & St. Louis Stock Exchanges. 


Stocks Bid. Offered. 
\merican Bakery com .......... 34 39 
American Stove Co .........se00: 123 128 
Central Coal & Coke com........ == —_ 
Central Coal & Coke pfd........ %2 to) 


Certain-teed Prod Corp 1st pfd.. 67 70 
Certain-teed Prod Corp 2d pfd.. 58 61 
Chicago Railway Equipment Co. .112 


Consolidated Coal Co ............ 78 82Y, 
Fulton Irom Works pf@: :........ 97 101 
ulton Iron Works com.......... 45 50 
llamilton Brown Shoe Co........ 124 129 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 


Such knowledge is best acquired by reading constructive financial litera- 
ture, prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects, published by reputable investment bank- 
ers, which we believe will be of interest and benefit to our subscribers. 


Below is a list of literature now available. 


To obtain any of the booklets write to the issuing houses and mention 
a eam Wortp and the date in which the literature you desire was 
isted. 


ON BONDS 


Hamburg-American Line 444% Bonds.—A descriptive circular dis- 
cussing this company’s operations during the war period by 
Morton Lachenbruch & Co., 42 Broadway, New York. 


United Drug Company 20 Year 8% Bonds—recent issue.—A descrip- 
tive circular has been issued regarding this company by Merrill, 
Lynch & Co., 120 Broadway, New York. 


U. S. Treasury Certificates—A chart listing all such outstanding 
issues, together with complete details. C. F. Childs & Co., New 
York. 


Van Camp Packing Company First Mortgage 8% Bonds 1941.— 
Circular descriptive of this issue sent upon request. E. H. 
Rollins & Co., 43 Exchange Place, New York. 


ON STOCKS 
Sinclair.—A descriptive analysis by Spencer Trask & Company, 25 
Broad Street, New York. 


Anaconda Copper.—Letter No. 3 of series on copper stocks. E. W. 
Wagener & Co., 33 New Street, New York. 


South American Copper Mines.—A special circular dealing with 
these properties. Paine, Webber & Co., 25 Broad Street, New 
York. 


Standard Oil Stocks.—An annual booklet giving complete and his- 
torical data on all Standard Oil Companies. E. L. Witmeyer 
& Co., 42 Broadway, New York City. 


Monongahela Power & Railway.—Brochure descriptive of the com- 
pany and its properties. Hambleton & Co., Baltimore, Md. 


Goodrich.—A synopsis of its history, earnings and outlook featured 
in the weekly financial review of Thos. H. Cowley & Co., 115 
Broadway, New York. 


MISCELLANEOUS 
New York State Franchise Tax.—The full text of this law has been 
reprinted in booklet form by The Guaranty Trust Co., 140 Broad- 
way, New York. 


Pacific Gas & Electric Co.—An analysis prepared by W. C. Langley 
& Company, 115 Broadway, New York. 


Foreign Exchange Rates and Silver Prices——Graphic presentation 
over the last four years. Metals and Commerce Corporation, 
120 Broadway, New York. 
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New York Stock 


Representative active stocks as of close, Friday, June 17, 1921. 





Exchange 














o a 
Week’s Sales: Saturday, 391,732 shares; Monday, 1,072,550 shares; a tg morte 7 BR coe ue ee wh iw 
Tuesday, 771,352 shares; Wednesday, 713,726 shares; Thurs- 11 a2 Mo, Kan & Texas sepa ee ioe 2y O17 
day, 857,000 shares;Friday, 809,800 shares. ae ee thang | 
Prev. Fri- 33% 11 Be EL sock c cave nine eek ews aa 19% 19%, 
1920 Friday’s day's 5314 33 Mo Pacific pfd..........--..-- 385 381, 
High. Low. Close. Close. 4 2514 _ ay ae stich die * 17 
6236 43% See 39% 38 1 8 evada Con Copper........... 10 
53% 2644 Allis-Chalmers~ tL cbs peaeen en 32 32 84 64 ha ME Ssee ee areaee ree 67% 67 
95 51 BOD ORB atte so éscccness 38 37% 48% 16 N Y Dock .............eeeeees 28% 2 
103% 32% Am Beet BUPA... .ccccccccces 301% 2814 37% 154% ke, & eee. 16% 15 
61% 21% en eee eee 2714 27% 105% a. SO rrr 93 9:5 
147% 111 a Tl. eee 12481% 117% 95% 66% Northerm Pacifle .......0.0000> 67% 68 
54% 15% Am Cotton Oil................ 17% 17% 41% 35 eee 35% 36 
119% 30% Am International ............. 35% 365% 116% 69% Pan Am Pet & T.............. 51 461, 
109% 74 Am Locomotive .............. 76 111% 64 ys PVT S DS) eee 46, 411, 
17% 6 Am Safety Razor............. 5% 4% 44 i 2 YS eee 3414 33% 
30% 7 Am Ship & Com.............. 8 7% 36% 6% Penn Seaboard Steel ......... 8% 7% 
72 29% Sy gi See ee 38% 37% 45 27 People’s Gas, Chi ............. 47, 47%, 
50 26 Am Steel Found............... 27% 2544 32 14 Sook. 3 Ree 20% 18}, 
142% 82% es > 74% 5% 42 30% Phila SE A So cy, ak khtae el 8056 330! 
106% ERO SUID fo cS okacb cb owe 57% 46% 82% 15 Plérce-Arrow =... ss eee ences. 19 2 
1003 92 oe ae ee 10454 1 23% 9 ee via aaa sith eh tae 8 8 
283 104% PRT cds swhiea sous ss so oncun 1215 117% 72% 51% EE MEE Ate ntn'e's <buscv eee oss 57% 56 
165% 55% Am Woolen .................. 13% 70% 39% 21% Pitts & West Va.............. 28% 267 
66% 30 Anaconda Copper ..........-- 38% 37% 113% 72% -Pressed Steel Co.............. 78 701), 
90% 76 At, Top & S F...........++. 18% 9 124 95% Pullman Company ............ 95% M414 
20% 6% Atlantic Fruit ............... 6% 6 120 40 Punta Alegre S.............-++ 2 281, 
176% | i a 2 2 are 26% 20 412% 30 ee eens ste 26%, n 
148 78 Bald Locomotive ............. 76% 69% +1 | pe eae 82 76\, 
48 27% Baltimore & Ohio............. 38 371% ee = nly Gon ie pncmaengaeh nse seas 12% 124 
102% 48% _ et pee 5256 48% 103 64% ant as ot ndaden 6636 67 
17 9% ines ee SS ee 11% 10 61 87% Reading ist pfd............... 403 
8544 55 oe 8. 6 ce cwhinweh 55% 56 9314 30 Replogle Steel .............. 2314 21 
tne 15 CORN PREMERA ox ccccuccasene 40 41 124% 55 BR NE Miaka osdenscesens 49% 46 
ae 4 er oY Sees RA ae 10% — 1205 49 _y 3} & & sedate eam 55% 525% 
entral Leather Co............ 4 4 7, aE ee ee 215 211 
61 24 Cerro de Pasco Co............ iy 2514 rt ho Hy poute — ven Sere roe 5” 25 
164 5936 CPRMNOETMEEDE cciccccsecccce 5914 59% 49% 20 “eo he SR SRR SR SR aa eM 33 321% 
70 47 TS eS eee ale ee 56% 52 11% 5 Seaboard eS eee 6 } 
44 21 Chi, Mil & St P............... 6 25% 243 85 Sears, Roebuck ............... 15% 73! 
91% 60 Chi & Northwest.............. 63% 66 23% 14 MOE MIMINGE ooo cin sesccen sat 15 14 
41 a Se DS SS . * Sere 31 30% 901% 33 EE oS i adwoccsncbane svc 4214 41 
21% 7 BN OS Ee 11 101, 48% 20 IS ge EU ee * 20% 2014 
41% 16% 8 eS eee eee 231% 2314 118% 88% Southern Pacific .............. 72% 71% 
40% 18 Coca-Cola ...........eeeeeeeee 27 27 33 18 Southern Railway ............ 19% 1914 
36% Col Southern... 34% 32 roth 4 oe og aiepRaeaene 46% rr 
67 50 Columbia G & E.............. 2 55 15714 144 Standard Oil, N J............. 130 130 
937 71 SE REE nok 55s dass edeeseews 84 85 105% 100% Standard Oil N J pfd.......... 10654 10574 
14 3 Continental Candy ............ 1 2. 118% ee eee 32% 291, 
_— ~~ Corn Prod Ref................ 64% 62% 126% 87% Studebaker Co ................ 70% 73%, 
435% 245% 6 eae a eee 27% 30% 14 8 Submarine Boat .............. 654 RY, 
278 70 ee LL aaa ‘614% 5434 203% 11% EE oe cto cs cbs ade 5% % 
59 16% Cuba Cane Sugar............. 11% 9 ; ’ 
13% 6% Tenn Cop & Chem............ 8 M 
of 7 Endicott-Johnson ............ 61 59% 53% 40 EE teckseanteehets nedeus 33% 324 
a a <a Pe = ie ss Se ee 125 12% 47 14 SOROS Oe PRORC. . 20 cece cceees 21 =% 
amous Play-L................ 64% 58 535 22 ND TED Ss 5 6s sane ve sccess 22! 2114 
48 10 UNE MOE occ c cc ccscccescecs 12% 13 di 46 ees OO — ere 531% 521 
43 32 eto bec ws co cce 55 51% 38% 55% Transcont Oil ...,......-+-+++ 8 8 
172 BB0% 4 «—- Goh Milootrle ......... 2. ccc cece 127% ‘ 129% 110 ED cc ccnesecwsssads 115% 115%, 
91% 65 Gt Northern pfd.............. 66 64 148 91 SE cn... ooenceveee des 88% 87%, 
42 12% Gen Motors .........cccccceese 9% 9% 224% 176 — . eee 106 103% 
86% 27 SO TEP S 6 visneh ocebes atc 3414 2% 961% 45% United Ret Stores ............ 55% 53% 
116% 55% Houston Oil .................. 61% 6244 78% 15 Ea eee 18% 17% 
614 28 Inspiration Copper ........... 32% 32% 116 58% Cp 2 SOO Sere 0 54 
6 3 Interborough Con ............ 8% 4 69 36 i a Se oO ee 46% 46 
88 40% int Agricult pfd.............. 8 361%, 143% 54 Sy NETL io ks cant oon ve some 6 5 
142% 88 Le. J Pek See eae 8414 Y, 109 76 By eI 61530 0.65 044045 000 0'e oss 16% 74. 
26% 11 Se NE So Sicicnis b sine'b vo 'ee dees 14% 13% 80% 44 Utah Copper .............-.++- 49% 4814 
91 38 Int Paper ................000. 56% 52% 97 28 WaneWiem Dorp... .00 000006 si0% 27% 27h, 
47 19 EE OR, kn sc visnaon sew en's 4 12 80% 24 Wa, CGO COMBI o.oo ccc.cccccuece 2654 25 
1% 4 Island Oil & Trans........... 3% 3 21 5 DF NGS 605 5445505 osetvnd 7% 
27% 13% Kan City Southern............ 231% 23% 13 7 MS ok ide se ssecsveovawe sis 7%, 7 
152% 25% 22 eae 36% 38% 3554 17 & of are 20% 21 
33% 14 Kennecott Copper ............ 20% 185% 40 20% Western Pacific ............... 2614 25% 
48% 5% Keystone Tire & R............ 12% 10% 5514 40 Westing E & M...............-. 45 44 
91% 45 SN nis hides 4k wi coe Avis 0 oe 40% 38 15% 8 Wheel & Lake Hrie............ 8% 8% 
_— _ Lee Rubber & Tire............ 27% 261% 6914 30% RP OES baba v cue ccae sane 3314 33 
561% 39% Lehigh eee 48% 49% 25% 13 IEE Cie c kuias wink 4.55 oboe. 10% 10 
36 14% Loew’s, Inc meet e tees eee ee eees 11 10% 8214 347 BRS Sr ae 83% 33 
112% 94 Lowlaville & N... 2.2.2... cecece 10314 106 32 5% Willys-Overland ............. 7% 7, 
222 148 BEOK POteOlemM «22. .....0ccce 132% 106 93 26 Willys-Overland pfd ......... 34% 34 
71% 10% eRe NON AD. vn ensewsendelevcnls 11% 11% 95% 355g i, f., ata iiea 5% 431% 
OUT OF TOWN EXCHANGES. Pittsburgh Brewing ............ — 2 DIVIDENDS DECLARED JUNE 10-17 
Morton Lachenbruch & Co., 42 Broad Street, Standard Steel Car ..........ee- 750 1000 Rate Stock of 
New York City. Bid. Asked ge eer = 95 P.C. Per. Rec. Pay. 
id. sked. ‘arbe ONE» chide s 0 +s one tebe 2 22 , yy 
‘outinental Motors .............. ane RR me tla 9 iy so §1. AmBrS& Fy pfd1% Q June 2 June % 
Standard Gas & Electric ........ 94% 10% eiONE TAMBOR Fives... - sh ctsds ess 92 938 Am BrS& Fy com $1 Q June 24 June 3!) 
pees poo Edison .......... oe 4 Ford Motor of Canada ........... ini 194 Chase Natl Mank . 4 Q June 23 July 1 
é > CAUMEP .. ce eseeeeeeeee 216 2° EER MEU co acbiss e555 s0dbape is y » 15 
Stewart Werner .........0.000000. 221 22%, tren (et OS RENEE. 64.85 Chi & Nthw pfd... 3% S June 23 July x 
Oe rere 98 100 Paige Detroit Motors com...... 144%, 15% Chi & Nthw com... 24% S June 23 July 1 
ene Match ................. 3S 100 Paige Detroit Motors pfd...... 65 68 Cluett, Pbdy pfd.. 1% Q June 30 July |! 
Union Carbide 2.020220 ae ag Parke Davia «.....0.0+.+--0000+. 64 6 sFitth Av Bank .... 6 Q June 30 July | 
Goodyear Tire & Rubber com.... 7 8 ‘ agg em se Int Mer Mar pfd.. 3 S July 15 Aug. ! 
Goodyear Tire & Rubber pfd.... 23 24 PUBLIC UTILITY SECURITIES. se Otis Elevator pfd.. 1% Q June 30 July 1 
restone Tire & Rubber pfd.... 70 75 Ii. F. McConnell & Co., 65 Broadway, N. Y. » 4 
Fisher Body of Ohio com........ 18%, 19 Members New York Stock Exchange Otis Elevator com.. 2 Q June 30 July 
Fisher Body of Ohio com...... 18%, 19 Security Bid. Asked. Und Type pfd .... 1% Q Sept.30 Oct. 1 
on "4 = = ee 69 74 American Lt & Trac om puna 4 = Und Type com .... 2% Q Sept.30 Oct. |! 
eeriess Truck Motor .......... 25 26 American Lt & Trac pfd........ 8 1 1 
ate Le eee 15 _- Adirondack Pr & Lt com........ 9 11 Un Gas Imp pid... 1% Q Aug. at ei 1 
eee — 68 Adirondack Pr & Lt pfd ...... 73 77 Un Gas Imp com.. 50¢e Q June 30 July 1° 
Son ong ewe & Tube com.. 56 64 *American Gas & Electric com. = 105 Victor Talk Ma pfd 1% Q June 30 July 1 
oungstown Sheet & Tube pfd..1044% 110 *American Gas & Electric pfd.. 38 39 r . ‘ 1 
Sherwin Williams pfd ......... 91° © 93 American Pr & Lt com.......... 55 Ott«#wS Victor Talk Ma com.10 Q June 30 a . 
Ohio State Telephone .......... 12 18 American Pr & Lt pfd.......... -- 69 West Union Tel .. 1% Q June 25 July ~ 
Arkansas Gas com .............. 10 11 Westing E & M pfd 2 Q June 30 July 1. 
rere: 24 *Par value $50. Westing E&M com. 2 Q June 30 July 3! 
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COMING! 

Mr. Thomas Gibson’s 
series entitled 
“Getting Back 
to Normal” 


See next week’s 
announcement 








(RJAILROAD EARNINGS 











A New System of Estimating 


R. THOMAS GIBSON has completed a new method for 

estimating the earning power of the railroads under the 
new wage and rate conditions. It is a method that will enable 
the banker, broker and investor to keep an up-to-the-minute 
check on the progress being made by the Railroads from 
month to month. 


Wanted: An International Security Market 


Mr. Eugene Meyer, Jr., has some interesting views and sug- 
gestions that tend toward the betterment of security markets 
—here and abroad. 


17: Profits? American Car and Foundry 


The stock that has enjoyed a bigger boom after the war than 
during the war. “Seelby” explains the price above par of 
this carbuilder for the first time in 20 years. 


Where are the Motors Headed? 


Most stocks are attractive as purchases at the bottom of 
business depression. Do the Automobile shares come in this 
class? Mr. Albert U. Cowan has made a study of the situa- 
tion. It is worth reading. 


Six High Grade Utility Bonds 


General conditions on the upgrade and outlook promising 
gives Mr. Edwin P. Dawson an opportunity to suggest 
attractive purchases. 


Market Maze Foreign Field Fairy Finance 
Bulls and Bears Canadian Review Municipal Bonds 


ALL IN NEXT WEEK’S ISSUE, JUNE 27 
OF 


Che 
FINANCIALWORLD 


























KNOW YOUR 
SECURITIES 


| “The Work of the Financial World 

Research Bureau” 

| and 

| “Why a Report on Low-Priced 

| Stocks” 

| Will Be Sent Gratis 

| They Are Worth Reading 
Because 


| They tell you how you can know 
Securities. 





To know a security will qualify you 
to judge its value intelligently. 


BUREAU makes independent exami- 

nations of the physical and financial 
status of various properties and the indus- 
tries which they represent; assembles and 
analyzes all important data entering into an 
estimate of the value of their securities; con- 
siders the capabilities of their managements 
and endeavors to find out if these manage- 
ments are working in the interests of their 
partners, the stockholders. 


RESEARCH BUREAU REPORTS are the 
most comprehensive treatises of the kind ever 
made available to the investing public, except 
at prohibitive cost. 

RESEARCH BUREAU REPORTS. are 
thoroughly dependable—they have no inter- 
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WHY A, REPORT 


ON LOW-PRICED STOCKS? 













| Being our reasons for publishing’ 
Btatig the report, together with the 
# bas, story of how it — 
pared and what 
SSR it includes 





Published and Sold by 


The Financial World Research Bureau 
“Reveals the Facts a Stockholder Ought to Know’ 
29 Broadway, New York 
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ests to serve save those of the client, they 
are responsible to none but him. They are 
interpretative and make the intricacies of 
corporate finances and management easily 
understood by the layman. 


RESEARCH BUREAU REPORTS ain, in 
short, to illuminate YOUR investment prob- 
lem and to protect YOU from the mistakes 
common to those who are uninformed, mis- 
informed, or altogether indifferent when it 
comes to putting their money into some other 
business than their own. 









The Research Bureau has just completed a comprehensive report on a selected 
group of— 


Five Stocks Selling Below $20 a Share 


These stocks were selected after special examinations of over one hundred issues. They are 
suggested because of their speculative merit and favorable prospects for the long pull. 


Use attached coupon to get full information and prices 


The Financial World Research Bureau 


“Reveals the Facts a Stockholder Ought to Know”’ 


| 29 Broadway New York 


Financial World Research Bureau, 
29 Broadway, New York. 


Gentlemen: Name 


You may send me a copy of “Why a Report on Low- 
Priced Stocks,” describing your report, and your spe- 
cial offer. 
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